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Correspondence Summary 
Objection Letters and Response Letters
Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted
Information
Requested
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Objection Letter 
Objection Letter Status Information Requested

Objection Letter Date 12/02/2015

Submitted Date 12/02/2015

Respond By Date 12/09/2015

     Dear Terri Robinson,

     Introduction:

     Objection 1
          - Filing Memorandum (Rates) (Supporting Document)

          Comments: Rate data information was not provided in the Rate Data section on the Rate/Rule Schedule tab.  TDI requires
these fields to be completed for all rate filings.  Please complete the Rate Data Information area by Post Submission Update.  Based
on your filing description it would be acceptable to enter zeroes in the rate data section fields.  If you have any questions, you may
contact Property and Casualty Actuarial by email at PCActuarial@tdi.texas.gov.

     Conclusion:

     Sincerely,

     Gary Carr
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Response Letter 
Response Letter Status Submitted to State

Response Letter Date 12/03/2015

Submitted Date 12/03/2015

     Dear Linda Bryant,

     Introduction:
          Hello

     Response 1

          Comments:
               Rate data has been updated with neutral.

     Related Objection 1
          Applies To:

          -  Filing Memorandum (Rates) (Supporting Document)

          Comments:  Rate data information was not provided in the Rate Data section on the Rate/Rule Schedule tab.  TDI requires
these fields to be completed for all rate filings.  Please complete the Rate Data Information area by Post Submission Update.  Based
on your filing description it would be acceptable to enter zeroes in the rate data section fields.  If you have any questions, you may
contact Property and Casualty Actuarial by email at PCActuarial@tdi.texas.gov.

     Changed Items:

          No Supporting Documents changed.

          No Form Schedule items changed.

          No Rate/Rule Schedule items changed.

     Conclusion:
          Thank you

     Sincerely,

     Frank Gnolfo
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Post Submission Update Request Submitted On 12/03/2015 

Status: Submitted

Created By: Frank Gnolfo

Rate Information:

Field Name Requested Change Prior Value

Filing Method SERFF

Overall Pct. of Last Revision 0.000%

Filing Method of Last Filing NA

Company Rate Information:

  Company Name:National Council on Compensation Insurance, Inc.

Field Name Requested Change Prior Value

Overall % Indicated Change 0.000%

Overall % Rate Impact 0.000%

Written Premium Change for this Program$0

Number of Policy Holders Affected for this
Program

0

Written Premium for this Program $0

Maximum %Change (where required) 0.000%

Minimum %Change (where required) 0.000%
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Rate Information 
Rate data applies to filing.

Filing Method:

Rate Change Type: Neutral

Overall Percentage of Last Rate Revision: %

Effective Date of Last Rate Revision:

Filing Method of Last Filing:

Company Rate Information

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
National Council on
Compensation Insurance,
Inc.

% % % %
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Rate/Rule Schedule 

Item

No.

Schedule Item

Status Exhibit Name Rule # or Page # Rate Action

Previous State

Filing Number Attachments
1 Exhibit 1 Rule 2A Replacement E-1379 E-1404 National Exhibit 1.pdf
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. E-1404
PAGE 5

ITEM E-1404—ESTABLISHMENT OF A METHODOLOGY TO CALCULATE EXPERIENCE
RATING PREMIUM ELIGIBILITY AMOUNTS

EXHIBIT 1
EXPERIENCE RATING PLAN MANUAL—2003 EDITION

RULE 2—EXPERIENCE RATING ELEMENTS AND FORMULA
A. PREMIUM ELIGIBILITY

2. State Subject Premium Eligibility Amounts
A risk qualifies for experience rating when its subject premium, developed in its experience period,
meets or exceeds the minimum eligibility amount shown in the State Table of Subject Premium Eligibility
Amounts in Rule 2-A-2-c. Refer to Rule 2-E-1 to determine a risk’s experience period.
a. A risk qualifies for experience rating if its data within the most recent 24 months of the experience
period develops a subject premium of at least the amount shown in Column A.

b. A risk may not qualify according to Rule 2-A-2-a. If it has more than the amount of experience
referenced in Rule 2-A-2-a, then to qualify for experience rating the risk must develop an average
annual subject premium of at least the amount shown in Column B. Refer to Rule 2-A-3 to determine
average annual subject premium.

c. A risk’s rating effective date determines the applicable Column A and Column B subject premium
eligibility amounts required to qualify for experience rating. Refer to Rule 2-B for rating effective
date determination.

State Table of Subject Premium Eligibility Amounts
Column A Column B Column A Column B

AL $10,000 $5,000 MS 9,000 4,500
AK 5,000 2,500 MO 7,000 3,500
AZ 6,000 3,000 MT 5,000 2,500
AR 8,000 4,000 NE 6,000 3,000
CO 8,000 4,000 NV 6,000 3,000
CT 11,000 5,500 NH 11,000 5,500
DC 7,000 3,500 NM 9,000 4,500
FL 10,000 5,000 NC 8,000 4,000
GA 10,000 5,000 OK 10,000 5,000
HI 5,000 2,500 OR 5,000 2,500
ID 6,000 3,000 RI 10,000 5,000
IL 10,000 5,000 SC 9,000 4,500
IN 5,000 2,500 SD 7,500 3,750
IA 7,500 3,750 TN 9,000 4,500
KS 6,000 3,000 TX* 10,000 5,000
KY 10,000 5,000 UT 7,000 3,500
LA 10,000 5,000 VT 8,000 4,000
MA 11,000 5,500 VA 7,000 3,500
ME 9,000 4,500 WV** 7,000 3,500
MD 10,000 5,000
* E–f–f–e–c–t–i–v–e– J–u–l–y– 1–,– 2–0–1–5–
** E–f–f–e–c–t–i–v–e– J–u–l–y– 1–,– 2–0–0–8–:– C–o–l–u–m–n– A– =– $–9–,–0–0–0–;–C–o–l–u–m–n– B– =– $–4–,–5–0–0–.–

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. E-1404
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ITEM E-1404—ESTABLISHMENT OF A METHODOLOGY TO CALCULATE EXPERIENCE
RATING PREMIUM ELIGIBILITY AMOUNTS

EXHIBIT 1 (CONT'D)
EXPERIENCE RATING PLAN MANUAL—2003 EDITION

RULE 2—EXPERIENCE RATING ELEMENTS AND FORMULA
A. PREMIUM ELIGIBILITY

State Rating Effective Date Column A ($) Column B ($)
7/1/17 and after 5,000 2,500

AK
6/30/17 and before 5,000 2,500
9/1/17 and after 10,000 5,000

AL
8/31/17 and before 10,000 5,000
1/1/18 and after 8,000 4,000

AR
12/31/17 and before 8,000 4,000
7/1/17 and after 6,000 3,000

AZ
6/30/17 and before 6,000 3,000
7/1/17 and after 8,500 4,250

CO
6/30/17 and before 8,000 4,000
7/1/17 and after 11,500 5,750

CT
6/30/17 and before 11,000 5,500
5/1/18 and after 7,000 3,500

DC
4/30/18 and before 7,000 3,500
7/1/17 and after 10,500 5,250

FL
6/30/17 and before 10,000 5,000
9/1/17 and after 10,500 5,250

GA
8/31/17 and before 10,000 5,000
7/1/17 and after 5,000 2,500

HI
6/30/17 and before 5,000 2,500
7/1/17 and after 8,000 4,000

IA
6/30/17 and before 7,500 3,750
7/1/17 and after 6,000 3,000

ID
6/30/17 and before 6,000 3,000
7/1/17 and after 10,500 5,250

IL
6/30/17 and before 10,000 5,000
7/1/17 and after 5,000 2,500

IN
6/30/17 and before 5,000 2,500
7/1/17 and after 6,000 3,000
1/1/16 to 6/30/17 6,000 3,000KS
12/31/15 and before 4,500 2,250
4/1/18 and after 10,500 5,250

KY
3/31/18 and before 10,000 5,000

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. E-1404
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ITEM E-1404—ESTABLISHMENT OF A METHODOLOGY TO CALCULATE EXPERIENCE
RATING PREMIUM ELIGIBILITY AMOUNTS

EXHIBIT 1 (CONT'D)
EXPERIENCE RATING PLAN MANUAL—2003 EDITION

RULE 2—EXPERIENCE RATING ELEMENTS AND FORMULA
A. PREMIUM ELIGIBILITY

(Cont'd)

State Rating Effective Date Column A ($) Column B ($)
11/1/17 and after 10,500 5,250

LA
10/31/17 and before 10,000 5,000

MA 12/1/2003 and after 11,000 5,500
7/1/17 and after 10,000 5,000

MD
6/30/17 and before 10,000 5,000
10/1/17 and after 9,500 4,750

ME
9/30/17 and before 9,000 4,500
7/1/17 and after 7,000 3,500

MO
6/30/17 and before 7,000 3,500
9/1/17 and after 9,000 4,500

MS
8/31/17 and before 9,000 4,500
1/1/18 and after 10,500 5,250
7/1/16 to 12/31/17 10,000 5,000MT
6/30/16 and before 5,000 2,500
10/1/17 and after 10,500 5,250
4/1/16 to 9/30/17 10,000 5,000NC
3/31/16 and before 8,000 4,000
8/1/17 and after 6,000 3,000

NE
7/31/17 and before 6,000 3,000
7/1/17 and after 11,500 5,750

NH
6/30/17 and before 11,000 5,500
7/1/17 and after 9,000 4,500

NM
6/30/17 and before 9,000 4,500
9/1/17 and after 6,000 3,000

NV
8/31/17 and before 6,000 3,000
7/1/17 and after 10,500 5,250

OK
6/30/17 and before 10,000 5,000
7/1/17 and after 5,000 2,500

OR
6/30/17 and before 5,000 2,500
2/1/18 and after 10,500 5,250

RI
1/31/18 and before 10,000 5,000
3/1/18 and after 9,000 4,500

SC
2/28/18 and before 9,000 4,500

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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ITEM E-1404—ESTABLISHMENT OF A METHODOLOGY TO CALCULATE EXPERIENCE
RATING PREMIUM ELIGIBILITY AMOUNTS

EXHIBIT 1 (CONT'D)
EXPERIENCE RATING PLAN MANUAL—2003 EDITION

RULE 2—EXPERIENCE RATING ELEMENTS AND FORMULA
A. PREMIUM ELIGIBILITY

(Cont'd)

State Rating Effective Date Column A ($) Column B ($)
1/1/18 and after 8,000 4,000

SD
12/31/17 and before 7,500 3,750
9/1/17 and after 9,000 4,500

TN
8/31/17 and before 9,000 4,500
1/1/18 and after 10,500 5,250

TX1
12/31/17 and before 10,000 5,000
6/1/18 and after 7,000 3,500

UT
5/31/18 and before 7,000 3,500
10/1/17 and after 7,000 3,500

VA
9/30/17 and before 7,000 3,500
10/1/17 and after 8,000 4,000

VT
9/30/17 and before 8,000 4,000
5/1/18 and after 9,000 4,500

WV
7/1/08 to 4/30/18 9,000 4,500

1 Column A and B amounts are Total Manual Premium.

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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EXHIBIT 2

(1) (2) (3) (4) (5) (6) (7)

Year of Actual 
AWW per 

QCEW

Actual AWW 
Amount

Year-to-Year 
Change in

Actual AWW 
Amount

Cumulative 
Indexed 
Amount*

Average Annual 
Total Manual

 Premium
(Column B)

After Indexing 
and Rounding

24-Month 
Total Manual 

Premium 
(Column A)

After Indexing 
and Rounding

Effective Date 
of Total Manual 

Premium 
Eligibility 
Amounts

For RED's on 
and After

2013 1,003 5,000 5,000 10,000 current
2014 1,043 1.0399 5,199 5,250 10,500 1/1/2018

Notes:
*Assumes starting point is average annual total manual premium of $5,000 (for ratings currently in effect) as shown
in NCCI's Experience Rating Plan Manual, Rule 2-A-2 State Table of Subject Premium Eligibility Amounts, Column B. 
The average annual total manual premium amount is not allowed to decrease.
The 2014 AWW is the latest available as of the filing date of Item E-1404.

Column (5) = Max{Column (4) for 2014 Year Rounded to Nearest $250, Column (4) for 2013 Year}
Column (6) = 2 x Column (5)

ITEM E-1404—ESTABLISHMENT OF A METHODOLOGY TO CALCULATE EXPERIENCE RATING 
PREMIUM ELIGIBILITY AMOUNTS

CALCULATION OF TEXAS EXPERIENCE RATING ELIGIBILITY
TOTAL MANUAL PREMIUM AMOUNT

Calculations:
Column (3) = Column (2) Amount for 2014 Year/ Column (2) Amount for 2013 Year
Column (4) = Column (4) Amount for 2013 Year * Column (3)

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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