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STATE OF TEXAS
Plaintiff,

IN THE DISTRICT COURT

V.,

EMPLOYERS CASUALTY
COMPANY AND EMPLOYERS
OF TEXAS L1L.OYDS
Defendants.

TRAVIS COUNTY, TEXAS

353rd JUDICIAL DISTRICT

L T D O R ) U O N

FINAL ACCOUNTING AND APPLICATION
TO TERMINATE EMPLOYERS OF TEXAS LL.OYDS PROCEEDING
AND DISCHARGE RECEIVER AND SPECIAL DEPUTY RECEIVER
OF EMPLOYERS OF TEXAS LLOYDS
TO THE HONORABLE JUDGE OF SAID COURT:
Jack M. Webb, Special Deputy Receiver of Employers of Texas Lloyds (the “SDR” and
“ETL”, respectively) files this Final Accounting and Application to Terminate Employers of

Texas Lioyds Proceeding and Discharge Receiver and Special Deputy Receiver of Emplovers of

Texas Lloyds (the “Application™).

I. INTRODUCTION

i1 On February 10, 2010, this Court reopened the ETL receivership proceeding (the
“ETL Receivership™), and consolidated it into this action solely for administrative purposes. The
SDR has completed the distribution of ETL’s assets and hereby submits its final accounting.
The SDR requests that the Court terminate the ETL Receivership proceeding, and discharge
Eleanor Kitzman, the Commissioner of Insurance of the State of Texas (“Commissioner”™), as
Receiver of ETL, and Jack M. Webb as the SDR of ETL.

1.2 This Application only involves the ETL Receivership, and does not affect the

Employers Casualty Company (“ECC™) receivership.



1. AUTHORITY
2.1 The SDR files this Application pursuant to Tex. Ins. Cope § 443.352, which
provides for the termination of the receivership proceeding. The SDR is authorized to file this
Application under TeX. INs. Cope § 443.154 (a). Unless otherwise indicated, all statutory
references herein are to the Texas Insurance Code,
2.2 The subject matter of the Application has been referred to the Special Master
appointed in this proceeding in accordance with Paragraph I of the Second Amended Order of

Reference to Master entered on November 3, 2005.

IHI. DISTRIBUTION

3.1 On November 27, 2012, this Court approved an Order Approving Final Report
and Application to Make Final Distribution in the ETL Receivership proceeding (the
“Distribution Order”™). The Distribution Order required the SDR to make a distribution of the
assets {from the ETL Receivership, and file a final accounting thereof,

3.2 The SDR distributed the estate’s assets in accordance with the Distribution Order,
as shown in Exhibit 1" attached hereto”, which is incorporated by reference with the following
exceptions, which are identified on the attached Exhibit 2. All such unclaimed and/or
undistributed funds shall be remitted to the Commissioner pursuant to Section 443,304,

3.3 The SDR anticipates that there will be funds remaining from the Reserve for Final
Expenses approved in the Distribution Order. In accordance with the Distribution Order, the
residual funds will be distributed to the ECC receivership, ETL’s sole shareholder, under Section
443.301 (k).

IV. RECORDS
4.1 The Distribution Order authorized the SDR to dispose of certain records, to

convey title of certain records to the ECC receivership estate and to transfer the remaining
?
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records to the Commissioner and grant the Commissioner such discretion to retain or dispose of
these records as appropriate. The SDR has transferred or disposed of the records, in the manner

described in the Distribution Order and shall transfer the remaining records to the Commissioner.

V. FEDERAL INCOME TAX RETURNS
5.1 The federal income tax return for ETL is filed as part of a consolidated return

with its parent, ECC. No taxes are owed to the Internal Revenue Service,
V1. FINAL FINANCIAL STATEMENTS

6.1 Attached hereto are the following final financial statements, which are

incorporated by reference:
a) Statement of Net Assets (Exhibit 3a) and Statement of Net Liabilities (Exhibit 3b)

b) Sources and uses of cash (Exhibit 4)

VIL. ASSIGNMENT

7.1 The Distribution Order authorized the SDR to assign to the ECC Receivership
any remaining unknown or non-cash assets of ETL. Attached hereto as Exhibit 5 is the executed

Assignment transferring ownership of the remaining assets of ETL to the ECC Recetvership.

Vill. TERMINATION AND DISCHARGE

8.1 The SDR requests that this Court issue its final order terminating the ETL
receivership proceeding, and discharging the Commissioner as Receiver of ETL and Jack M.
Webb as the SDR of ETL.

8.2 Section 443.014 provides immunity to current and former Receivers, SDRs and
their assistants and contractors. As immunity continues to apply to such persons after they have
been discharged, the termination of this proceeding will not affect the immunity available to the
Receiver and SDR, their assistants and contractors, and their predecessors.

3
Final Accounting and Application to Terminate Employers of Tevas Eloypds Proceeding Puge
and Discharge Receiver and Special Deputy Receiver of Emplovers of Texas Lioyds



IX. OFFER OF PROOF

9.1 Jack M. Webb, Special Deputy Receiver of Employers of Texas Lloyds, submits
the attached certification and affidavit pursuant to Section 443.017 (b) verifying the statements
in this Application and authenticating the attached exhibits.

X. NOTICE

10.1  This Application has been served on the service list for this proceeding in

accordance with Section 443.007(d) in the manner shown on the Certificate of Service, and has

been posted on the SDR’s website at www, TexasReceiver.com.

1.2 Pursuant to the Order Granting SDR’s Application to Use Electronic Service of
Pleadings and Notices, all pleadings filed in response to this Application or in regards to this
proceedir{g shall be served by email on the undersigned counsel and all parties shown in the

attached Certificate of Service.
PRAYER

WHEREFORE, PREMISES CONSIDERED, the SDR respectfully prays that this Court

grant this Application and enter an order:

1. Accepting the SDR’s final financial statements;

2. Approving in all respects this Final Accounting and Application to Terminate Employers
of Texas Lloyds Proceeding and Discharge Receiver and Special Deputy Receiver of
Employers of Texas Lloyds;

3. Discharging the Commissioner as Receiver of ETL, and Jack M. Webb as the SDR of
ETL,;

4. Terminating the ETL proceeding; and

5. Granting the Receiver and the Special Deputy Receiver such other and further relief to
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which they may be justly entitled.

RESPECTFULLY SUBMITTED,

By: Christopher Fuller

Christopher Fuller

Texas Bar No. 07515500

4612 Ridge Oak Drive

Austin, Texas 78731

Tel. (512) 470-9544

clfuller@fullerlaw.org

Attorney for Jack M. Webb, Special Deputy
Receiver of Employers of Texas Lloyds
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CERTIFICATE OF SERVICE
I certify that on March 4, 2013, a true and correct copy of this Application was served
pursuant to the provisions of the Amended Order of Reference, the Order Granting SDR's
Application to Use Electronic Service of Pleadings and Notices, the Texas Rules of Civil
Procedure and Tex. INs. CobE g443.007¢d) on the following by electronic mail, except as
specifically noted.

Christopher Fuller
Christopher Fuller

Ms. Jean Sustaita

Special Master’s Clerk

Texas Department of Insurance, Mail Code 305-1D
PO Box 149104

Austin, Texas 78714-9104
jean.sustaita(@tdi.texas.gov

Mr. Doug Hartz

Rehabilitation & Liquidation Oversight Division
Texas Department of Insurance, Mail Code 305-1D
PO Box 149104

Austin, Texas 78714-9104
Doug.hartz{@tdi.texas.gov

Ms. Jemmie Russell

Ms. Kathy Gartner

Rehabilitation & Liquidation Oversight Division
Texas Department of Insurance, Mail Code 305-1D
PC Box 149104

Austin, Texas 78714-9104
jemmie.russell@tdi.texas.gov

kathy. gartner(@tdi.texas.gov

Mr. James Kennedy

Counsel to the Receiver

Texas Department of Insurance, Mail Code 110-1A
PO Box 149104

Austin, Texas 78714-0104

Jjames kennedy(@tdi.texas.gov

Mr. Jeff Graham

Division Chief of Financial and Tax Litigation
Texas Attorney General’s Office

P. 0. Box 12548

Austin, Texas 78711

jeff.graham(@oag state.tx.us
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Mr. Jack M. Webb, SDR

110 Cypress Station Dr., Suite 160
Houston, TX 77090
jackwi@jackwebb.com

Mr. Robert Loiseau

110 Cypress Station Dr., Suite 160
Houston, TX 77090
bobl@jackwebb.com

Ms. Sharon Williams

United States Department of Justice
P.O. Box 875, Ben Franklin Station
Washington, DC 20044-0875
sharon. williams@usdoj.gov

Internal Revenue Service
Special Procedures Branch

300 East 8t Street, Suite 352
Mail Stop 5022AUS

P.O. Box 250

Austin, TX 78701

Mr. David Bickham
Vinson & Elkins, LLP
2801 Via Fortuna #100
Austin, TX 78746
dbickham@velaw.com

Mr. Mark Bravard

Trinity Industries

2525 N. Stemmons Freeway
Dallas, TX 78207
heather.randalli@trin.net

Mr. Glenn Carrascoso

£C Specialty Insurance Company

165 Broadway, One Liberty Plaza-33'd FL,
New York, NY 10006-1466

(on behalf of Western Alliance Ins. Co.)

Mr. Kenneth DeKoven
Argo Partners

12 W. 37th Street, 9th Floor
New York, New York 10018
k.dekoven@argopartners.net
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Ms. Karen M. Dudley

Senior Risk Coordinator

STP Nuclear Operating Company
P.O. Box 289

Wadsworth, Texas 77483
kmdudley@stpegs.com

Mpr. Phillip English
TML Ins. Risk Pool
P.O. Box 149194
Austin, TX 78714-9194
penglish{@tmlirp.org

Mr. Ed Farrar, Senior Attorney
Texas Health Resources

611 Ryan Plaza Drive, Ste. 1500
Arlington, Texas 76011
edfarrar(@texashealth.org

Mr. Robert J. Finegan, Sr. Vice Pres,
Stifel, Nicolaus & Co., Inc.

3956 Sherry Lane, #875

Dallas, Texas 75225
fineganb{@stifel.com

Mr. Roger D. Higgins

Thompson, Coe, Cousins & Irons, LLP
700 N. Pear] Street, Twenty-Fifth Floor
Dallas, TX 75201-2832
rhiggins@thompsoncoe.com

Ms. Sedora Jefferson, General Counsel
Texas Association of School Boards

P. O, Box 400

Austin, TX 78767
sedora.jefferson(@tash.org

Mr. John Madden

Chilungton International Inc.
100 Commons Way

Holmdel, NJ 07733
jmadden{@nj.chiltingtonusa.com

Mr. Michael O. Price
Methodist Hospital of Dallas
1441 N. Beckley

Dallas, TX 75203
mickeyprice(@mhd.com
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BP America Inc.

Attne ). Tracey Rogers, Sr. Attorney
Legal Dept., WL1-17.168

501 Westlake Park Blvd.

Houston, TX 77079
Tracey.Rogersi@bp.com

Liguidity Solutions, Inc.

Mr. Chris Oh

One University Plaza, Ste 312
Hackensack, NJ 07601
cohi@liquiditysolutions.com

Alabama Insurance Guaranty Assn.
Ms. Betty S, Davis, Executive Director
2020 Canyon Road, Suite 200
Birmingham, AL 35216
Algalli@belisouth.net

Alaska Insurance Guaranty Assn.

Ms, Susan R. Daniels, Fund Admirnistrator
Northern Adjusters, Inc.

1401t Rudakof Circle, Suite 100
Anchorage, AK 99508
sdaniels@nadj.com

Arizona Property & Casualty Guaranty Fund
Mr. Michael E. Surguine, Executive Dir.
11106 West Washington, Suite 270

Phoenix, AZ 85007
msurguine@azinsurance.gov

Arkansas P&C Insurance Guaranty Fund
Mr. Steve A. Uhrynowycz, Administrator
1023 West Capitol Ave,, Suite 2

Little Rock, AR 72201
steve.uhrynowyczi@arkansas.gov

California Insurance Guarantee Assn.
Mr. Wayne Wilson, Exec. Director

700 N. Brand Blvd., 14t Floor
Glendale, CA 91203
wilsonw(@caiga.org
hurdr@caiga.org
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Colorado Insurance Guaranty Assn.
Western Guaranty Fund Services
Mr. David C. Edwards, President
1720 South Bellaire St., Suite 408
Denver, CO 80222
dedwards@wgfs.org

Connecticut Insurance Guaranty Assn.
Cruaranty Fund Mgmt Service.

Mr. Paul M. Gulko, President

One Bowdoin Square

Boston, MA 02114-2916
pgulkoi@gfms.org

Florida W/C Insurance Guaranty Assn,
American Guaranty Fund Group

Ms. Sandra J. Robinson, President
P.O. Box 14249

Tallahassee, FL 32317
srobinson@agfgroup.org

Georgia Insurers Insolvency Pool

Mr. Michael C. Marchman, Executive Dir,
2177 Flintstone Drive, Suite R

Tucker, GA 30084
mmarchman@gaiga.org

Iilinois Insurance Guaranty Fund

Ms. Anne A. Sharp, Executive Director
120 South LaSalle St., Suite 1910
Chicago, 1L 60603

asharp@itigflorg

Indiana Insurance Guaranty Association
Ms. Janis B. Funk, Executive Director
251 East Ohio Street, Suite 1070
Indianapolis, IN 46204-2143
jfunk@quadassoc.org

lowa Insurance Guaranty Association
Mr, Kent M. Forney, General Counsel
801 Grand Avenue, Suite 3700

Des Moines, [A 50309-8004
forney kent@bradshawlaw.com
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Kentucky Insurance Guaranty Assn.

Mzr. A. Scott Webster, Executive Director
10605 Shelbyville Rd., Suite 101
Louisville, KY 40222
scott.webster@kyinsuranceguaranty.com

Louisiana Insurance Guaranty Assn.
Mr. John C. Wells, Executive Director
2142 Quail Run Drive

Baton Rouge, 1.A 70808-4126
Ibrazzeli@laiga.org

Maryland P&C Insurance Guaranty Corp.
Mr. Joseph R, Petr, Executive Vice President
305 Washington Avenue, Suite 600

Towson, MD 21204-4715

jpetr@pcige.com

Michigan P&C Insurance Guaranty Assn.
Mr. Thomas R. Kujawa, Executive Director
P.0. Box 531266

Livonia, MI 48153-1266
tkuyjawa@mpega.org

Minnesota Insurance Guaranty Assn.

Ms. Judy A. Bowron, Executive Director
7600 Parklawn Avenue, Suite 460
Edina, MN 55435
jhowron@tcinternet.net

Mississippi Insurance Guaranty Assn.
Mr. Arthur Russell, Executive Director
713 South Pear Orchard Road, Suite 200
Ridgeland, MS 39157
arussell@msiga net

Missouri Insurance Guaranty Assn.

Mr. Charles F. Renn, Executive Director
994 Diamond Ridge

Jefferson City, MO 65109
miga@mo-iga.org

Nebraska Insurance Guaranty Assn.
Mr. L. Dean Fletcher, Administrator
P.0O. Box 57006, Station C

Lincoln, NE 68305
1df3436p@aol.com

/1

i

Final Accounting and Application to Terminate Employers of Texas Liovds Proceeding
and Discharge Receiver and Special Deputy Receiver of Employers of Texas Liovds

Page



Nevada Insurance Guaranty Assi.

Mr. Bruce W. Gilbert, Executive Director
3821 West Charleston Blvd., Suite 100
Las Vegas, NV 89102-1859
bgilberti@niga-pc.org

New Jersey P-L Ins. Guaranty Assn.

Mr, Joseph L. DellaFera, Executive Director
222 Mount Alry Road

Basking Ridge, NJ 07920
jdeHafera@njuguaranty.org

New Jersey W/C Secunty Fund

Mr. Joseph L. DellaFera, Executive Director
Compensation Rating and Inspection Bureau
222 Mount Airy Road

Basking Ridge, NJ 07920
jdellaferai@njuguaranty.org

New Mexico P&C Insurance Guaranty Assn
Mr. Sean Mcinturff

Keenan & Associates, Inc.

P.O. Box 14550

Albuquerque, NM R7191-4590
nmpcigai@keenan-assoc.com

New York Insurance Liquidation Bureau
Mr. Nicholas Cremonese

123 William St, 5t floor
New York, NY 10038
ncremonesedinylb.org

North Carolina Insurance Guaranty Assn.
Mr. Robert Newton, Director

P.O. Box 176010

Raleigh, NC 27619-6010

rmn(@ncrb.org

Stephen Durish, President
Ohio Life & Health IGA
1840 Mackenzie Dr.
Columbus OH 43220
sdurishi@ochioga.org

Oklahoma Insurance Department

Mr. Darren T, EHingson, OBA# 19452
2401 NS 2314 S, #28

P.0O. Box 53408
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Oklahoma City, OK 73153
darren.ellingsoni@oid.ok.gov

Oklahoma P&C Ins. Guaranty Assn,

Mr. Larry W. Fitch, General Manager
2601 Northwest Expressway, Suite 330E
Oklahoma City, OK 73112
lwiitch@opciga.org

sallenf@opciga.org

Oregon Insurance Guaranty Assn.

Mr. David C. Johnson, Administrator
10700 SW Beaverton Hwy., Suite 426
Beaverton, OR 97005
djohnson.oiga(@verizon.net

Pennsylvania P&C Ins. Guaranty Assn.

Mr. Stephen F. Perrone, Executive Director
1617 Jobn F. Kermedy Blvd Suite 1850
Philadelpiua, PA 19103

sperrone(@ppciga.org

Pennsylvania W/C Security Fund
Ms, Laura 8. Keller, Claims Manager
PA Ins. Dept / Bureau of Special Funds

901 North 7t Street, Room 201
Harrisburg, PA 17102
lakeller@state.pa.us

South Carolina P&C ins. Guaranty Assn.

Mr. J. Smith Harrison, Executive Dir/ Secretary
P.O. Box 407

Columbia, SC 29202

smittyisewingd.com

Tennessee Insurance Guaranty Assn.

Mr. W.D. David Broemel, Exec. Secretary
1600 Division Street, Suite 680

Nashville, TN 37203

iniemann@ TIGA. net

Texas Life & Health Guaranty Assa.
Ms. Jackie Rixen

The Law Office of Jacqueline Rixen
8500 N. Mopac, Suite 605

Austin, Texas 78759
Jrixenf@rixenlaw.com
assistant@rixenlaw.com
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Texas Property & Casualty Guaranty Assn.

Ms. Linda Meltzer
Ms. Penny Howell
9120 Burnet Road
Austin, TX 78738
lmeltzer@tpeiga.org
phowell@tpciga.org

Utah P&C Insurance Guaranty Assn.

Mr. Allen Muhlestein, Executive Director
P.O. Box 1626

Sandy, UT 84091-1626
utpcigaixmission.com
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SPECIAL DEPUTY RECEIVER’S NOTICE OF SUBMISSION

Pursuant to the terms of the Second Amended Order of Reference to Master entered by
the District Court in this cause, the SDR’s Final Accounting and Application to Terminate
Employers of Texas Lloyds Proceeding and Discharge Receiver and Special Deputy Receiver of
Employers of Texas Lioyds is hereby set for written submission before the Special Master, Tom
Colling, on March 18, 2013.

The Special Master has asked that the following rules be provided you:
1. Any objection must be filed with the Travis County District Clerk at least three (3)
calendar days before the submission date.

2. A copy of any objection shall be served by email by such date on:

{a) The Special Master's Docket Clerk, Ms. Jean  Sustaita, at
Jean.Sustaitaf@idi.lexas.gov.

(b) All interested parties by email, including the undersigned counsel, Christopher
Fuller at cfuller@fullerlaw.org and those listed on the Applicant's Certificate of
Service.

-3 The objecting party shall coordinate with opposing counsel and the Docket Clerk
at (512) 463-6450 to obtain an oral hearing seiting for argument on the
Application and Objection, and complete and attach an "Objecting Party's Notice
of Oral Hearing" to the objection.,

4, The written objection must specifically list all reasons for objection with
supporting references to and discussion of statutory and case authorities. Reasons
not stated in writing will not be considered orally.

5. Fatlure to file timely a written objection before the Special Master constitutes a
waiver of the right to object to the Special Master's recommendation to the
District Court.

6. Any Acknowledgment of Notice and Waiver to be filed by the Guaranty
Association or other interested party should be filed at least (3) calendar days
before the submission or hearing date,

Christopher Fuller
Christopher Fuller
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STATE OF TEXAS INTHE DISTRICT COURT
Plaindiff,
V. TRAVIS COUNTY, TEXAS

EMPLOYERS CASUALTY
COMPANY AND EMPLOYERS
OF TEXAS LLOYDS
Defendamy

353cd JUDICEAL DISTRICT

ORDER APPROVING SPECIAL DEPUTY RECEIVER'S FINAL REPORT AND
APPLICATION TO MAKE FINAL DISTRIBUTION
JEMPLOYERS OF TEXAS LLOYDS]

On this day the Court heard the Finad Report ad Application ta Moke Final Diseribution
{the “Application”) fiied by Jack M. Webb, Special Deputy Recerver of Emplavers of Texas
tloyds (ihe "SDR™ and "ETL", respectively). The SDR appeared by and tiwough s counsel,
Having considered the Application, snd the recommendation of the Special Master appointed
this procesding {“the Master™, the Count Finds x5 Tollows:

Lo The Sccond Amended Order of Reference 1o Master {"Order of Relerence’™) entered
by this Court on November 3, 2003 provides that the Apolication is referred to the Master:

2. The Application was submitted ta the Master in accordance with the Order of
Reference;

3 HNotice of the Application were previded in accordance with TEx. Ing, ConE $445 1074
Y and the Order of Reference;

4. No sbpections were filed o the Application, wad the Texas Property & Casualty
fnsurance Guaranty Assocanon filed its Acknowledgment arad Watver 1o the Application;

5. The Master has issued o recontmendation that the Applicstion  should he granted

pursaent 1o Rube 171 of the Toxas Rules of Civtl Proccedure;

Ao The Court has unsdiction aver the Apphication snd the parlics in werest, and



7 The Application sheuld be GRANTED in uif respects.

it 15 therefore ORBERED, ADIUDGED and DECREED as follows

L. The Application is granted in all respects,

2. Exbibits 1A, 18, 7 and 3 to the Application are sccepled snd approved,

3. The SDR shall fle 2 final report of cxpenses with its linal wecounting. No further
mterive reports of expenses e required parsuant o Tex, Ivs, Conk § 443,015 (a).

4. The SDR™s Release Agreement with the United States, Exhibit 4 to the Application. is
upproved.

5. the reserve for the estimated cxpenses to administer this procesding through its
sermunation, as set forth in Exhibit 3 to the Application, is npproved.

6. The SDR shalt distribute all cash assets of the BTL receivership remaining after the
payment of the final cxpeuses in accordance with §443.302, as desertbed i the Application and
Exhibir 6 thereto,

1. The de minimis threshold for claim payments of $25.00 is approved.

8 The SDR's proposed treatment of withheld distribuzions to claimants who cunsot he
locared or identified, or who refuse w0 accept earlicr distributions or failed o cush earlier
distribution checks, is approved,

9. The assygnment o the Texas Commissioner of Insurance {"Commissioner™) of it
unkeown and unliquidated assets of ETL is approved, and the SDR is authoriead to exccute an
sssignuientin s form substantially similar Lo Exhibil 7 to the Appleation.

10, The SDR 15 authorized to trmnster to the Commissioner ail remaining records of 1511
i1 1t posscssion that may be cequired aflec the terminativa of tus provecding pursaant 1o Tex, |
wg Cone§ 443,334 (b, and the reserve for the estmaed EXpUNses ¢ mintn such records

gLl

appreved, The Commissioner i avthorived o mantain or dispose of wuch records o hwer

CTT Mrdee Apeeoving Pt Teeort gad Apnd

s s Ao Pins! I3 rhanon T



diserenion,

T The SDR's notice of the Applestion, Exhibi 8, and the service of the sotice

desenbed in the Application coustitute sdequate nolice.
12, The SDR s suthorized W execute and Gle any other tax forms 53 may he necessary
13, The SDR is suthorized o file a final expense report with the final sccounting
{4, The SR s suthorized to take any action necessary to implement this Ore

15, Thig Order constitutes 4 final judgment {ully resolving all issues relating 10 the

Application, provided that this Court shall retain jurisdiction to 1ssue fanther orders puyssnt o F

EX. NS, CODE Chapter 443,

™
SIGNED this 2:7&13: of PONeME e A gy

JUDGE PRESIDING
T 5y

PROPER NQT!CEGNEN BN OTIGE AND WAVER

KNOWLEDGMENT
Acos OBJECTION Pa&semn
ggcomﬂgﬂ S OF LY.

%
— )

&N
TOM COLLINS. S ECEVERSHIP SPECIAL MASTER

PEEUder Spprovamy Fong Bopoa and Cughicadaes fe Siabe ol D thafion



EMPLOYERS OF TEXAS LLOYDS
PROOF OF CLAIMS WITHHELD DISTRIBUTIONS

EXHIBIT 2

POC Number Withheld Distributions

315 24.56
361 473.00
336 124.00

TOTAL 921.36



R-489 Employers of Texas Lloyds
Statement of Net Assets

For the Period Ending
02/06/13
EXHIBIT 3 a

Line

02/08/13

Cash |

1 Césh

Cash - Unrestricted

APF F'unds {Loan pmceeds)
investments: ;

2 Short&'em Envestmenis

Bonds

Stocks - Preferred & Common

Investments in Subsidiaries, Controlled or Affiliated Entities

Real Esiate

Policy Loans

3
4
5
&{Mortgage Loans
7
8
g

Other Invested Assets

Delail e if any

Detail item if ary

Restricted Assetls

10]Statutory Deposxté

11{Funds held by or deposited with Reinsured Companies

12iResiricted - Other

Detafl tem if any

Detagil ltern if an y

Reinsurance Receivable

13}Reinsurance Recoverables oh Paad Lasses & LAE (net of allowance)

14| Reinsurance Recoverables on Unpaid Losses & LAE (net of allowance)

15|Rensurance Recoverabtes on UEP & Contmgent Gommassuons
Other Receivables: Lo

iB|Salvage & Submgatlon Recovenes

171Premiums Due from Agenls & Policyholders (net of allowance)

18{Receivable from Parents, Subsidiaries & Affiliates

19iReceivable from Guaranty Associations - Early Access Payments

20{0Other Receivables

Judgements

Detail !fem i any

Other Assets.

21 FF&E

2210ther Assels

Detall ffem if any

Delail ltem if any

Total Assets




R-489

Employers of Texas Lioyds
Statement of Net Liabilities

For Period Ending
Q21063

EXHIBIT3b

Q206113

Seéured Ctéin%s

APF Loan

Special Deposit Claims

Administrative Claims - Class 1

A

Administrative Claims - StatelRecewer

Special Daputy Receiver, Subcontractors Fees & Expenses

Liquidation Oversight

Special Masier's Fees

Admnistrative Claims - Guaranty Assns

Administrative Expense Paid

Administrative Expense Reserves

LAE - Guaranty Assns

LAE Paid

LAE Reserves

Policy Claims - Class 2

7

Loss Claims - Guaréﬁty Assns

Logs Claims Paid

Loss Claims Reserves

o

Loss Ciaims - Other

Other Loss Claims Paid

Cther Loss Claims Reservas

g

LAE - Other

10

Unearned & Advance Premium Claims - GA

11

Unearmed & Advance Premzum Clalms Other

Other Liahilities

12

Class 3 Clatms

13

Ciass 4 Claims

14

Class 5 General Unsecured Creditor Claims

15

Class 5 Reinsurance Related Unsecuraed Claims

16

Class 6 Claims

17

Class 7 Claims

18

Class 8 Claims

19

Class 9 Claims

20

Class 10 interest

3,082,827

21

Class 11 Claims

22

Other Liabiities

Detaif flem if any

Detail ttem if any

“{Total Liabiliies

2

La¥

Total Equity/(Deficit) Excess {Deficiency) of Assets over Liabilites

“Yotal Liabilities & Equity




Sources and Uses of Funds thru 29613

EXHIBIT 4

Al B &) R
RLO Income Staternent . driception.
R-488  FEmployers of Toxas Lioyds

Beginning Unencumbered Cash
Premium o

Premiom Callections

Premium Collection Expense - SDIR

Premium Collection Expense - Lagal

Premium Collection Expense - Other

Agents Balance Receipt

Agent Balance Expense - SDR

Agent Balance Expense - Legal

Ageni Balance: Expense - Other

s Foamrin | eerke ] o § i } o f e | ] s
v 154 rd e o] 33 el g et e et g R o Al et S Rl B B B

Reinsurance Recovery 10,971,958
Reinsurance Expense - SDR (58)
Reinsurance Expense - Legal -
Reinsurance Expense - Other B
Subrogation Recovery -
Subrogation Expense - SDR
22 Subrogation Expense - Legal -
23 Subrogation Expense - Other -
24 Afffiates Recovary -
25 Affitiates Fxpense - SDR -
26 Afffiates Expense - Legat -
27 Affifiates Expense - Other -
28 Settiament/! itigation Recovery -
29 Settlement/Litigation Expanse - SDR -
30 Sefiternent/l Higation Expense - Legal -
31 SatilementLiigation Expense - Other -
32 Other Receivable Receipts 1,800,994
33 Other Receivable Expense - SOR .
34 Other Receivable Expense - Legal
35 Othex Receivable Expense - Other -
36 |SateiCnversion of Assets '
a7 Sales of Reat & Pesonal Propetty -
28 Sales Reat & Parsonal Prop Expense - SDR -
a9 Sales Reat & Personat Prop Expense - Legal
A0 Sales Reat & Personal Prop Expense - Other
41 tvestmant Sales/Receipls -
42 invastment Expense - SDR -
43 Investment Expense - Legal
44 Investient Expearse - Other -
45 Ciher Agset Receipts
48 Othvar Assel Expense - SOR -
47 Other Asset Expense - Legal -
48 Other Asset Expense - Other -
45 NET INCOME FROM ASSETS/RECEIVABLE 12,872,884
51 |Passive Income : :
52 Inuestments interest/Dvidend -
53 Cash Daposit interest Income 15,450
54 Early Access Imputed Inferest income -
55 INET INCOMEANCLUDING PASSIVE 12,888,344
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1 RLO Income Statement inception. 1

2 {R48%  Employers of Texas Lloyds L te Date

3 Sources and Uses of Funds thru 2/06/13 BRI

58 | - Ciaims Administrative Expenges: - R
59 Claims Expense - SDR {119,710
650 Clairns Expense - Legal {16,710}
61 Claims Expense - Other -
§21 [TOTALCLAMS EXPENSES. - 0 o {136,4200
je )

64 Distributions: {nof inchided inclaims totatg) - .

85 Rafunds .
66 Loss Claims Payments (10,730,220}
87 LAE Exponse Payments -
63 Early Access - Guaranty Associations -
69 Other Distributions (1.817.250)
707 POTALDISTRIBUTIONS. = 00 0o o {1 BAT ATO)
1)

72 |GENERAL ADMINISTRATION EXPENSES

73 Takeover Expanse {pre-appointment) B
74 Bank Charges {3,008)
75 Building/Utiities/Retated Expenses .
78 Empioyes - Payroll, PIRTax, Benefits, Contract

77 Eguipment/t ease/Maintenance R
78 nventory/Storage/Moving {348y
79 T Computer Expense .
80 tailing/Printing/Postage/Publication (75)
81 Miscellanesus Expenses (2,076}
82 Taxes - State & Federal -
83 Talephone {100}
84 Recevership Alfocation (21,387}
85| [GENERAL ADMINISTRATION EXPENSES (26.952)
B7 ISUBCONTRACTOR ADMINISTRATIVE FEES & EXPENSES: -
88 Accounting/Auditingederal Income Tax Services (5571
89 Accounting HSP Administration -
30 Accounting/Auditing - Expenses -
81 Consutting FeesiServices

92 Consulting Fees/Services - Expenses -
93 Legal Fees/Services (8,804)
94 Legal FeesiServices HSP Administration -
95 Legal Fees/Services - Expenses {#34)
96| [SUBCONTRACTOR ADMIMISTRATIVE FEES & EXP' {9,795}
98 |SOR ADMINISTRATIVE FEES & EXPENSES: K

99 SOR Administration Fees {140,414}
100 5DR Accounting Fees (25,162}
101 SDR HSP Admirdstration -
102 SDR Specal Sarvices 184}
103 SDR Travel Expenses -
104 SDR Expenses {1,508}
105  |SDRADMBUSTRATIVE FEES & EXPENSES {167,668}
106
107]  |FOTAL RECEIVERSHIP ADMINISTRATIVEEXPENSE | {204,455)
108
10DINET RECOVERIES . - . . S i 12,547 464
110]
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1 RLO Income Statement : . inicention ©
2 {R48%  Employers of Texas Lioyds L taDate -
3 Sources and Uses of Funds thru 2/06/13 AT DR

111]  lcash REcORGIIATION

112 Beginning Unencumbered Cash -

113 Distributions (12 847 470)

114 Net Increase (Decrease) 12,547 464
115 Erding Uneticornbéred Gash™ -~ : : Lo L)

116

117

118

119
120

121

122

123
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Exhibit 5

ASSIGNMENT

This Assignment is made by lack M. Webb, Special Deputy Receiver of Emplovers of
Texas Lioyds (the “SDR™ and “ETL™, respectively) to Fleanor Kitzman, the Comamtssioner of
Insurance for the Stite of the Texas (hercinafter the “Commissioner™),

Whereas ETL was placed imo permanent receivership on February 10, 2010, and Jack M.
Webh,, was appointed as Special Deputy Receiver;

Whereas, the SDR does not believe it is in the best interests of the receivership estate of
£TL 1o continue the proceeding (o attempt to collect any potential remaining assots;

Whereas, the Court has approved the SDR’s Final Report and Application o Make Final
Distribution (the “Final Report™). and pursuant to such order the SDR has distributed of the
remaining cash assets of the reecivership estare of ETL:

Whereas, the Court’s order approving the Final Report authorized the SDR to convey any
and all wnknown assets of ETL to the Commissioner:

Theretore, for value received, the sufficiency of which iz acknowledged, the SR
conveys to the Commissioner all right, title and interest in any and all assets of ETL, including
but not limited to unknown assets, whether known or unknown, and any assets that have been
written off by ETL or the SDR. Such right, title and interest shall include any and all claims.
potential claims, suits, demands, causes of action, charges or grievances of any kind or character,
regardless of the nature or exterd, whether arising in tort, contrect, by statute or otherwise. amd
include claims for breach of Gduciary duty, constructive fraud and fraud. it is the interi of the
Parties to this Assignment to convey to the Commissioner all legal and cquitable rights held by
the receivership estate of ETL, whether or not specifically identified herein.

This Assignment constituics the entire agreement of the parties, and the Parties expressly
agree that its terms supersede any other agreements or understandings with respect to the subject
matter of this Assignment. This Assignment shall not waive, release or othetwise affeet any
Habilitics or obligations of any party to ETL.

The laws of the State of Texas govern this Assignment, and sole venue and jurisdiction
for any action relating to this Assignment shiall be in Travis County, Texas.

Jack M. Webb, Special Deputy Receiver of Employers of Texas Liovds,

By: Yot LA Dt Vomeun 24 203
’ I M. Webh " V4 % ?f :




SPECIAL DEPUTY RECEIVER'S VERIFICATION AND CERTIFICATION
PURSUANT TO TEX. INS, CODE § 443.817(b}

AFFIDAVIT OF JACK M. WEBB

State of Texas
County of Harris

BEFORE ME, the undersigned authority appeared Tack M. Webb, who after being by me

duly sworn, stated the following under oath:

i

t

(723

My name is Jack M. Webb. | am competent to make this affidavit. The statements of fact set
forth herein are frue and correct, and are within my persenal knowledge.

| am the Special Deputy Receiver of Employers of Texas Lloyds. T certify that the exhibits, books,
accouints, recovds, papers, corespondence, sndior other records and documents stiached hereto
were produced pursuant to TEX. INS. CODE  § 443.017, are cither true and correct copies of
records of ihe insurer and were recsived from the custody of the insurer or found among Its
effects or weee created by and filed with the Receiver's office in conncction with the receivership
of this delinguent surer, and are held by the Special Deputy Receiver in his official capacity.

} further siate that | have read the siatements contained in the atached Application and that they
are-true and correct based on my personal knowledge, my review of estate records and my
consultation with my staff and sub-contractors,

Further affiant saysth not,

SUBSCRIBED AND SWORN TO BEFOR ME on January .,4. 2013, by Jack M. Weim ng;}c’ aTDe;;u:y

Receiver of Emplovers of Texas Liovds in recelvership,

Netary Putﬂ;_c w

PP SAk

VERONICA B PEARCE
iy Commission Expires
une 22, 2013

TYYYTY

Ty
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NO. D-1-GN-92-002133
STATE OF TEXAS
Plaintiff,

IN THE DISTRICT COURT

V. TRAVIS COUNTY, TEXAS
EMPLOYERS CASUALTY
COMPANY AND EMPLOYERS
OF TEXAS LLOYDS

Defendants 353rd JUDICIAL DISTRICT

SO U I O A L A R O

ORDER APPROVING FINAL ACCOUNTING,
TERMINATING EMPLOYERS OF TEXAS LLOYDS PROCEEDING
AND DISCHARGING RECEIVER AND SPECIAL DEPUTY RECEIVER
OF EMPLOYERS OF TEXAS LLOYDS

On this day the Court heard the Final Accounting and Application to Terminate
Employers of Texas Lloyds Proceeding and Discharge Receiver and Special Deputy Receiver of
Employers of Texas Lloyds (the “Application”) filed by Jack M. Webb, Special Deputy Receiver
of Employers of Texas Lloyds (the “SDR” and “ETL”, respectively). The SDR appeared by and

through its counsel. Having considered the Application, and the recommendation of the Special

Master appointed in this proceeding (“the Master™), the Court finds as follows:

1. The Second Amended Order of Reference to Master (“Order of Reference”™) entered by
this Court on November 3, 2005 provides that the Application is referred to the Master;

2. The Application was submitted to the Master in accordance with the Order of Reference;

3. Notice of the Application was provided in accordance with TeX. Ins, CODPE $443.007 (d) and

the Order of Reference;

4. No objections were filed to the Application, and the Texas Property & Casualty
Insurance Guaranty Association filed its Acknowledgment and Waiver to the
Application;

5. The Master has issued a recommendation that the Application should be granted pursuant

to Rule 171 of the Texas Rules of Civil Procedure;
6. The Court has jurisdiction over the Application and the parties in interest; and

7. The Application should be GRANTED in all respects.



1t is therefore QRDERED, ADJUDGED and DECREED as follows:

i, The SDR's Final Accounting is accepted in all respects.

2. The Application is GRANTED in all respects.

3. Eleanor Kitzman, Commissioner of Insurance for the State of Texas, 18 discharged as
Receiver of ETL, and is released from any further obligations and in connection with the
ETL receivership.

4, Jack M. Webb is discharged as Special Deputy Receiver of ETL, and is released from
any further obligations in connection with the ETL receivership.

5. The ETL Receivership proceeding is terminated.

6. The Receiver and the SDR are authorized to take any actions and execute any documents
as may be necessary to effectuate this Order.

7. The termination of this proceeding will not affect any immunity available under Tex. Ins.
CopE § 443.014 (b).

3. This Order is not intended to and shall not create any third party beneficiaries.

9. This Order constitutes a final judgment fully resolving all issues relating to the
Application, provided that this Court shall retain jurisdiction to issue further orders
pursuant to TeX. Ins. Cope Chapter 443.

10.  This Order does not terminate the Employers Casualty Company receivership
proceeding, nor does it discharge the Receiver or the SDR in connection with such
receivership,

11. The style of this proceeding shall henceforth be referred 1o as Stare of Texas v. Emplovers
Casualty Company.

12, This Court retains exclusive jurisdiction to enforce the provisions of this Order and the
rights and duties of the parties hereunder or any issues relating to this Order.

SIGNED this day of ,2013.
JUDGE PRESIDING
Order Approving Fined Accounting and Application 1o Terminate Employers of Texas Lioyds Proceeding Puage 2

amd Discherge Receiver and Speciad Depty Recervar of Expdovers of Texas Liovds



