Texas Department
of Insurance

PO Box 149104 | Austin, TX 78714 | 1-800-578-4677 | tdi.texas.gov

DATE: February 20, 2020

TO: ALL TEXAS DOMESTICS AND COMMERCIALLY DOMICILED INSURERS
LICENSED TO TRANSACT BUSINESS IN TEXAS

FROM: Amy Garcia, CFE
Chief Analyst — Associate Commissioner
Financial Analysis Section

RE: 2019 Annual Form B Filing Instructions

ATTENTION: PRESIDENTS AND CHIEF EXECUTIVE OFFICERS

1. Filings — Must be postmarked or delivered on or before April 30, 2020.

A complete and current filing must be submitted each year (Texas Insurance Code (TIC)
§823.055). The filing must include detailed responsive information in each category and all
exhibits must be provided. References to information provided with previous filings will not
be accepted. Refer to Texas Administrative Code (TAC) §7.210 and the Form B Common
Deficiencies Sheet for additional Form B guidance.

Companies are no longer required to file charters, articles of incorporation or bylaws of
the holding company system and, if applicable, subsidiaries of the insurer.

Companies are required to file only one copy of the Form B and exhibits. The Form C
(Summary of Material Changes to the Registration Statement) and Form F (Enterprise Risk
Report) are considered part of the Form B. All instructions also apply to Forms C and F.

Form F is required when:
e Texas is the lead state
e Insurer reports total direct or assumed annual premiums of $300 million or more

e Regardless of premium volume, at least one insurer in the holding company system is
domesticated outside of Texas or

e Regardless of premium volume, at least one domestic insurer in the holding company
system is designated as multistate

The Form B contact information must include a mailing address, phone number and e-mail
address. The Department must be notified promptly of mid-year changes to the Form B contact
by sending an email to FAFilings@tdi.texas.gov

The Ultimate Controlling Person (UCP) must include a mailing address, type of entity and
percent of control for each UCP.


http://www.tdi.texas.gov/financial/documents/formbdeficien.pdf
http://www.tdi.texas.gov/financial/documents/formbdeficien.pdf
mailto:FAFilings@tdi.texas.gov

2. TDI Electronic Filings

The Texas Department of Insurance (TDI) prefers electronic Form B filings. An electronic Form B
filing can be submitted in PDF format along with the Form B coversheet (see #3 below). Forms
C and F, correspondence and exhibits to the Form B must be saved as separate PDF documents.
It is acceptable to separate the filing into multiple emails. Maximum email size is 35 MB (35000
KB). Do not duplicate your filing by submitting both an electronic version and a hard copy
version.

Electronic Form B filings must be emailed to: FAFilings@tdi.texas.gov

Please ensure that the name of the electronic file conforms to the following
standard:

NAIC Number-DocType-FilingYear-CompanyName.pdf
(Example: 12345-FB-2019-ABC Life Ins Co.pdf)

Doc Types: FB=Form B, FBExh#=Form B Exhibit (ex: FBExh1, FBExh2), FC=Form C, FF=Form
F, Corr=Cover Letter, etc. FilingYear is the Statement Filing Year (not the calendar year in
which the Form B is filed).

If the Form B is consolidated, use the name of the first Texas domestic (or commercially
domiciled insurer) listed on the Form B.

3. Form B Filing Fees

All Form Bs must be submitted with a cover letter. The cover letter must show the TDI number,
NAIC number, the name of each Texas domestic and Texas commercially domiciled company
and the amount paid for each company’s filing, e.g.:

TDI NAIC Company Name Fee Paid
59999 69999 ABC Life Insurance Co $150
69999 68888 ABC PC Insurance Co $75
57777 67777 ABC Mutual Insurance Co $150

Company information can be found at this link: https://tdi.texas.gov/consumer/company-
profiles-and-agents-for-service-of-process.html

To ensure proper credit when submitting the fee, attach the completed Fee Transmittal form and
cover letter.

Fee Transmittal On-Line Form:
Word Format: http://www.tdi.texas.gov/forms/finanalysis/fin483cashier.docx
PDF format: http://www.tdi.texas.gov/forms/finanalysis/fin483cashier.pdf

A filing fee is only required with the Initial and Annual Form B Registration statements.
There are no filing fees for the Form C, Form F, or amendments to the Form B filed during the
year.



mailto:FAFilings@tdi.texas.gov
https://tdi.texas.gov/consumer/company-profiles-and-agents-for-service-of-process.html
https://tdi.texas.gov/consumer/company-profiles-and-agents-for-service-of-process.html
http://www.tdi.texas.gov/forms/finanalysis/fin483cashier.docx
http://www.tdi.texas.gov/forms/finanalysis/fin483cashier.pdf

The full amount of the Form B filing fee is $150 and the reduced amount is $75. If a
consolidated Form B is filed, a fee is due for each Texas domestic or commercially
domiciled insurer included. Your company may qualify for reduced fees for certain holding
company filings. Any insurer whose gross premium receipts are less than $450,000 according to
its annual statement for the preceding year ending December 31, are required to pay only one-
half the amount of the fees required to be paid under TAC Rule 7.1301 (b). Total gross premium
receipts are determined as follows:

(1) Health Maintenance Organization -- Pg 8 (U&I Exh, Pt 1), Line 12, Col 1 plus C2.

(2) Lifeinsurer -- Pg 9 (Exh 1, Pt 1), Col 1 Line 20.1 plus Line 20.2.

(3) Property and Casualty Insurer -- Pg 8 (U&I Exh, Pt 1B), Line 35, Col 1 plus Col 2 plus Col 3.
(4) Title Insurer — P6 (O & | Exh, Pt1B), Line 1.1, Col 1 plus Line 1.2, Col 1.

4. Waiver of Requirement for Ultimate Controlling Person (UCP) to File Audited or Reviewed
Financial Statements with Form B

Pursuant to 28 TAC § 7.210(i)(5) and (6), the UCP is required to file audited or reviewed (if UCP is
an individual) financial statements with the Form B unless the requirement is waived. Note that
the waiver pertains only to the requirement for an audit or standard review report. The
requirement to file financial statements which have not been audited or reviewed by a CPA
cannot be waived.

A UCP meeting the following criteria is eligible for a waiver under 28 TAC § 7.210(i)(5) and (6):
A. The UCP does not prepare audited or reviewed financial statements in the ordinary
course of business, AND
B. The insurer's premium volume as reported in its most recently filed annual statement
is below the threshold of $300 million total direct or assumed premium.

Filing of an application for the waiver and receipt of a waiver letter are not necessary if the
above eligibility criteria are satisfied. Notwithstanding a UCP’s eligibility for the waiver, the
Texas Department of Insurance reserves the right to require audited or reviewed financial
statements at any time.

A UCP meeting criterion (A) that controls an insurer reporting premium volume in its most
recently filed annual statement equal to or above the threshold of $300 million total direct or

assumed premium may submit a request for a waiver which will be evaluated on a case by case
basis.

Please contact your financial analyst if you have any questions regarding the waiver or to
request a waiver.



5. Form B Attachments

As an alternative to sending hard copy attachments with the Form B, hyperlink(s) and location
information can be provided. This only pertains to files that have already been filed with TDI,
the NAIC or another regulatory agency AND can be easily accessed electronically, e.g.

a. 10K filing of XYZ Company filed at www.SEC.gov website;
b. 2019 Annual statement of parent company XYZ Life Ins. Co., NAIC #12345, filed with the
NAIC.

6. Mail & Delivery Service

Regular Mail: Overnight & Delivery Service:
Texas Department of Insurance Texas Department of Insurance
Financial Analysis Section Financial Analysis MC 303-1A

Mail Code 9999 333 Guadalupe St, Bldg. 3, 3rd Floor
PO Box 149104 Austin, Texas 78701

Austin, TX 78714-9104

7. Holding Company Filing Forms

Additional information regarding holding company filing forms, including TAC §§7.210 (Form B),
7.211 (Form C) and 7.214 (Form F), can be viewed on the TDI Holding Company web page.

Please contact your financial analyst if you have any questions regarding the Form B filing. For
Texas domiciled companies, refer to Assigned Companies by Financial Analyst. For general
questions regarding filing fee payments, email us at FAFilings@tdi.texas.gov.



http://www.sec.gov/
http://www.tdi.texas.gov/financial/faholdingcomp.html
http://www.tdi.texas.gov/financial/documents/txdomiciled-co1.xlsx
mailto:FAFilings@tdi.texas.gov



