
No. 2 0 1 6-

Subject Considered: 

4853 

OFFICIAL ORDER 
of the 

TEXAS COMMISSIONER OF INSURANCE 

Date: DEC 15 2016 

RICHARD DEWAYNE HICKS 
936 Troup Hwy 

Tyler, Texas 75701 

DEFAULT ORDER 
SOAH DOCKET NO. 454-17-1016.C 

TDI ENFORCEMENT FILE NO. 8807 

General remarks and official action taken: 

The commissioner of insurance considers whether disciplinary action should be taken against 
Richard Dewayne Hicks. 

FINDINGS OF FACT 

The commissioner makes the following findings of fact: 

1. Richard Dewayne Hicks, individual identification number 68045, holds a general lines 
agent license with a life, accident and health qualification issued by the Texas Department 
of Insurance on December 30, 1987. 

2. On November 9, 2016, TDI sent a notice of hearing to Hicks' last known address provided 
in writing to the department, 936 Troup Hwy, Tyler, Texas 75701. The department also 
sent the notice of hearing to Hicks by electronic mail. 

3. Hicks failed to file a written response to the notice of hearing within 20 days of the date 
the notice of hearing was mailed. 

4. In September 2001, Hicks was enjoined by the Unauthorized Practice of Law (UPL) 
Committee for the Supreme Court of Texas for practicing law without a license. 

5. In 2005, Hicks entered into an oral agreement with attorney Peter Milne to act as a 
paralegal. In 2013, Mr. Milne brought a lawsuit against Hicks for providing unauthorized 
legal services. The court found that Hicks provided unauthorized legal services to 107 
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clients, violated the UPL agreement, fraudulently received $430,000 in fees, and defrauded 
his clients and Mr. Milne. 

6. Hicks solicited and sold 12 clients a multi-million dollar investment scheme orchestrated 
by National Note of Utah LC. National Note is a Utah-based company involved in real 
estate loans and transactions. Hicks advised prospective investors on the specific details 
and merits of the investments and received transaction-based commissions. 

7. From December 2006, to February 2012, Hicks solicited 12 clients to purchase 
approximately $1.8 million in National Note securities. The Securities and Exchange 
Commission determined that at least half of the investors were unaccredited and 
unsophisticated. The SEC further determined that Hicks lied on the Purchaser 
Representative Questionnaire and failed to disclose his commission for the sale of National 
Note securities. Hicks was at no time licensed or registered as an agent, dealer or 
investment advisor to sell securities in Texas. 

8. In October 2011, Hicks was made aware that National Note was unable to fulfill its 
financial obligations to existing clients, but he continued to solicit new clients. Hicks made 
no attempt to inform his new clients of National Note's financial trouble prior to their 
purchase. 

9. In November 2013, Hicks admitted that he failed to disclose over $128,000 in federal tax 
liens. 

10. On November 7, 2013, Hicks was placed on 10 years of deferred adjudication for the first 
degree felony offense of fraud sell securities and ordered to pay $243,686.89 in restitution 
to his clients. 

CONCLUSIONS OF LAW 

The commissioner makes the following conclusions of law: 

1. The commissioner has jurisdiction pursuant to TEX. INS. CODE §§ 82.051-82.056, 
4001.002, 4005.101-4005.102, and 4054.051; TEX. Gov'T CODE§§ 2001.051 - 2001.178; 
TEX. OCC. CODE§§ 53.021-53.023; and 28 TEX. ADMIN. CODE§ 1.502. 

2. TEX. Gov'T CODE § 2001.056; TEX. INS. CODE § 82.055; and 28 TEX. ADMIN. CODE 
§§ 1.47, 1.88, and 1.89 give the commissioner authority to dispose of this case informally. 

3. Based on 28 TEX. ADMIN. CODE § 19.906, Hicks' last known address is presumed to be 
936 Troup Hwy, Tyler, Texas 75701. 

4. The department sent a notice of hearing to Hicks' last known address as required by 28 
TEX. ADMIN. CODE §§1.28(c) and 1.88(c), 1 TEX. ADMIN. CODE§ 155.401, and TEX. Gov'T 
CODE Ch. 2001. 
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5. The department's allegations in the notice of hearing, set out herein as findings of fact nos. 
1 and 4-10, are deemed admitted as true pursuant to 28 TEX. ADMIN. CODE§ 1.89. 

6. Hicks has committed acts for which a license may be revoked under TEX. INS. CODE 
§ 4005.101, as contemplated by TEX. INS. CODE§ 4005.102. 

7. Hicks has engaged in fraudulent or dishonest acts or practices in violation of TEX. INS. 
CODE§ 4005.10l(b)(5). 

8. Hicks was placed on deferred adjudication for an offense that directly relates to the duties 
and responsibilities of the licensed occupation, as contemplated in TEX. Occ. CODE 
§ 53.021(a)(l) and 28 TEX. ADMIN. CODE§ l.502(d). 

9. Pursuant to TEX. Occ. CODE§ 53.02l(c)-(d), the commissioner may consider Hicks to have 
been convicted of the offense of fraud sell securities because: 

a. Hicks has not completed the period of supervision; and 

b. after consideration of the factors in TEX. Occ. CODE§§ 53.022 and 53.023(a), 
the commissioner determines that: 

1. Hicks may pose a continued threat to public safety; or 

11. Employment of Hicks in the licensed occupation would give him the 
opportunity to repeat the prohibited conduct. 

The commissioner of insurance orders that Richard Dewayne Hicks' general lines agent license 
with a life, accident and health qualification is revoked. 

Commissioner of Insurance 
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STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

AFFIDAVIT 

Before me, the undersigned authority, personally appeared Ginger Yocom, who, being by me duly 
sworn, deposed as follows: 

"My name is Ginger Yocom and I am employed by the Texas Department of Insurance. I am of 
sound mind, capable of making this affidavit, and have personal knowledge of these facts which 
are true and correct. 

I have reviewed TDI's records concerning Richard Dewayne Hicks. I have confirmed that: 

a. The last mailing address provided to the department by Hicks in writing was 936 Troup 
Hwy, Tyler, Texas 75701. 

b. The file maintained by the Enforcement Section of the Compliance Division contains a 
notice of hearing dated November 9, 2016, filed with the State Office of Administrative 
Hearings. 

c. Certified letters, return receipts requested, and first class mailings, each containing a notice 
of hearing, were sent to Hicks' last known address. 

Copies of the first class and certified mail logs maintained by the Enforcement Section are attached 
as Exhibit A and Exhibit B." 

SWORN TO AND SUBSCRIBED before me on (:>l! tOAy\b..t-" I Y , 2016. 

~}Z~?f5~ 
Signature~yPUbliC 

t\,llu'\,J K\.\' L 
Printed Name of Notary Public 



Name and Address ot Sender 
Texas Dept of Insurance 
Mail Code 110-lA 
333 Guadalupe St 
Austin TX 78701 
Ginger Yocom 
Novemoer 9, 2016 

USPS TraclonQ/Arllcle Number 

Steph;anie/NOH 

ChMCil type of Jl1oll4I or Mf"ll'ICe 

klult ~· ~wl<16 Ruqw«i :- Pnowy Mail E~o;i~ 

AO...ll t>·~"IOl~I> ~t"'-tlO D1!t1t'otlt'Y f " ~·(.1Wod Mtll! 

(. cio1J ltUU M.11\ 

--- t; e-<1lltkl J.A.:.11 Hw>llll.100 Ooa~ry 

C~ on o""""''" ~COOJ 
n . .... .....iM;;.,! 

" l"••Oltty M.lr.ll 

r R"'~l Rt,lc&I)( \OI t.Ae1cflard1~ 

r S:Ql1UlU'ei ConhtrnatoOI\ 

• S•Qf\ii tu..- Cort!l fl'lilOOO ResttlOoCI Ov!l..ery 
Alfi• Stamp Here 
(if issued aa an International cerlihcale ol 
rnamng °' 10< additional copiea ot thla 
receipt). Poatmalk with 
Date ot Receipt 

\l;UJ• 

Address (Name, Street. City, State, & Zip Code) "°""'90 
Sefvl<el ... """'bn!l I A<Wol'lake I - 10 ... -1 ASA 

Ctwgi1 if~ V.iue W COO F• 

Richard Dewayne Hicks 

936 Troup Hwy 

Tyler, Tx 75701 
\ 

J 

s 
r.:,,C5 ~ 

s'~ V"c:i ~'j 
~ <o'\j '\x; "?-'\x, 

c}rr o<x R--~ 
~<,,;" :\x, R-« 

0 <:>'\."?---~ <,,;O 

~ I x,~~ « 
--

_ ___,, 

~· 

,_.., 
N 

Firm Mailing Book For Accountable Mfir' 

ASHO ... RD ... 

J 
I 

~ 
RR I SC ISCROI ~ 
f• fM f.. ~ 

(..]' 

<..A 

I ~ i ~ i 
ff vu: ~~<.11non• 01 h .. '(..t!-~ Jfow1 N .... 1~~,.,u :i 1P~1114.>l.<;!1 . tt< {Nanw al r.,..;:(.11.lf)'J 1¥l\J)kl¥ee 

lJ>.l llll trj 5 t-•OtM ~ta.~,_; ..u P® t.XI ... '= -----

EXHIBIT \ 

PS Form 3877. June 2015 Completed in Ink I ti_ Privacy Note: For more information on USPS privacy policies, vi6it ui;p1>.c.oml~licy. 



-; 
rv 

Choek l'fpe °' m.v1 w ~ Firm Mailing Book For AccountableG 
Name and Address ot Sender - AO..- S1Q1-. l""'e Auqu rtKJ r· Pnoory f.A.lll Eq;, 1~ --' Texas Dapl at Insurance Ao...c ti 1,J1iot1..io ~· 1(;1"'1 o .. ,,....y i- ~g~toeo ~I 

Mail Code 110-1A .; C UtMOOU....+ f-- ~~fl Rtto.,;e:,pt IOI M&1ctlil•JJ<.!.6 

°' .- C t>lhlOO ~1 H4,s,&rw;ieG DU"""Y ; S 1gn.li1.1 e CQf111rr>at.ofl 

333 Guadalupe St S•Ql'oa. IUI t> C0<turr.alt00 HObt11GtOO 0611'41)' 
Affix Stamp Here I Aushn TX 78701 C~01• Dci.1~ 1COOJ 

Ginger Yocom ft.l..HKl Md.1 (If iaal.led aa an International certilic<lle of 

P-r~!flM.I !! malting or tor addlliooal copie6 ol lhia 
November 9, 2016 receipt). Poatmark with 

Date of Receipt ..... 

I ·~· SCRO Stt s.M<e) ~ ""1uaiV..._. - o .. s-- ASft ASAD RO RA SC 

USPS Traclona/Article Number Address !Name, Street Citv State, & Zip Code) p- Foe Chotge W~od Valuo wcoo F .. F• F• F• F• F• """' Stephanie/NOH 7015 0640 0002 7138 9401 Richard Dewayne Hicks - ,,. CJ1 936 Troup Hwv v I I) 3JG 
Tvler, Tx 75701 'Z Jc <..>J 

~ 
l!S 
.a 
~ 
~~ 

I ~ ~ @ 

~ ~ (j 

i i~ D 

I 
ID 

l ::. 

~ 
D 

I 
§ 

(.; ~ ~ .,, 
~!} 0 9 

I 

I 
B .~ -b \;'.) ,,.. u 

c:::> B ~ ~ ~ . -
~ IC) \: 8 ~ 

It: 

~ ~· t~ ~ 
~ . (i 

I e ~ I I ~ 
.,. 

:I 
LJ 

0 

9 ~ ~~ 

~ ~ ~ 
ID 

~ ® 0 
~i) ~ (;!} 

I 

~ 
0 (~ 

i ~ ii = 
1'-

~ 
.::; 

I ~ B 
~ ( ~t> @ 

'~·--.":I'··-. ·-· 
PO!>U~tlif , P Qf (k.llrw oi 1ec.0C'VflQ anl(Jioy~ 

l~ V;~~ P~.i P'u:.40f tll'.." 

EXHIBIT /\E-(>· .. 

I 
-. ) ,1 . . 

PS Fe.rm 3877. Junu 2015 Completed In Ink 

8 Privacy Note: For more information on USPS privacy policies, vii;it u&ps.co~7v policy. y '-
' r:i , (}) 

k<N - 9 2016 




