Texas Windstorm
Insurance Association

Xiuyu Li, ACAS, MAAA
Actuary

August 7, 2018 p O@lg ;?
Mrs. J'ne Elizabeth Byckovski

Chief Actuary

Texas Department of Insurance

333 Guadalupe Street
Austin, TX 78714-9104

RE: Texas Windstorm Insurance Association Adjustments to Maximum Liability Limits
Dear J’'ne:

Section 2210.502(a) of the Texas Insurance Code states that the Texas Windstorm Insurance
Association shall propose to the Commissioner inflation adjustments to its maximum liability [imits at a
rate that reflects any change in the BOECKH index.

On July 31, 2018, the Board of Directors of the Association approved the filing of increased limits as
indicated by changes in the BOECKH index. These indicated limits are as follows:

Dwellings and individually owned townhouses | $1.773.000 | $1,847,000 4.2%
Contents of an apartment, condominium, or $374.000 | $391.000 459%
townhouse

Commercial structures and associated contents | $4,424.000 | $4,595,000 3.9%

The limit of liability for governmental buildings and corporeal movable property shall be indexed and
adjusted as provided for commercial structures and associated contents, per Texas Insurance Code
Section 2210.502(d).

Supporting documents are attached.

We look forward to the Commissioner’s consideration of the proposed limits. If you or your staff
have any questions or comments, please contact Jerry Fadden or me.

Respectfully,

Xiuyu Li

Texas Windstorm Insurance Association
5700 South MoPac Expressway, Building A, Austin, Texas 78749 ¢ P.O. Box 99090, Austin, Texas 78709-9090
512-899-4500 / Fax 512-899-4950



Texas Windstorm Insurance Association
Calculation of Indicated Limits of Liability
To Be Effective January 1, 2019

Using Marshall & Swift / Boeckh Building Cost index Numbers

Ratio of Boeckh index as of May/June 2017 Boeckh Index as of May/June 2018
Type of Total TWIA  Corpus Corpus
Construction Business Christi Houston Average Christi Average
Dwelling, including individually owned townhouse unit, & associated corporeal movable property
Frame 98.03% 22955 24203 2357.9 2395.2 2517.8 2456.5
Brick 1.97% 23454 2545.0 24452 2466.9 2663.7 2565.3
Weighted Average Factor 2359.6 2458.6
Indicated Change 4.2%
Current Limit 1,773,000
Indicated Limit of Liability 1,847,000
Individually-owned corporeal movable property located in an gwner-occupied apartment, residential condominium, or townhouse unit
Frame 54.74% 2295.5 24203 2357.9 23952 2517.8 24565
Brick 45.26% 23454 2545.0 24452 2466.9 2663.7 2565.3
Weighted Average Factor 2397.4 2505.7
Indicated Change 4.5%
Current Limit 374,000
Indicated Limit of Liability 391,000
Structure other than a dwelling or public building and the corporeal movable property located in that structure
Apartments - Brick, Wood 14.94% 23775 2487.4 24325 2485.5 2590.2 2537.9
Apartments - Brick, Concrete 2.52% 2348.6 2629.8 2489.2 24458 2747.0 2596.4
Apartments - Brick, Steei 9.54% 2318.8 2564.0 2441.4 2443.6 27075 25756
Commercial - Frame 21.84% 24411 2617.0 25291 2527.2 2714.9 26211
Commercial - Steel 1.98% 2399.2 2598.4 2498.8 2501.0 27220 2611.5
Commercial - Brick, Wood 6.20% 2556.4 2659 4 2607.9 2670.2 27723 27213
Commercial - Brick, Steel 20.10% 2527.9 2902.8 27154 2606.4 3031.7 2819.1
Commercial - Brick, Concrete 22.88% 2249.4 2660.0 24547 2308.1 27458 2527.0
Weighted Average Factor 2530.0 2627.9
Indicated Change 3.9%
Current Limit 4,424 000
Indicated Limit of Liability 4,595,000




Texas Windstorm Insurance Association
Proposed Limits of Liability

To Be Effective January 1, 2019

Impact on Exposures In-Force as of 6/30/18

Statutory Limits of Liability

Current Proposed Increase
Dweiling 1,773,000 1,847,000 74,000
Contents 374,00 391,000 17,000
Non-Dwelling 4,424,000 4,595,000 171,000

Risks at

Statutory Exposure

Limits Current Proposed Increase
Dwelling 93 164,889,000 171,771,000 6,882,000
Contents 45 16,830,000 17,595,000 765,000
Non-Dwelling 130 575,120,000 597,350,000 22,230,000
Total 268 756,839,000 786,716,000 29,877,000
Total TWIA Exposure 61,188,170,844

% Increase in TWIA Exposure 0.05%




