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RE Filingin TDIECASE NO. 18474

COVER MESSAGE

Please find attached the Texas Land Title Association’s First Amended Petition to Hold
the Periodic Title Insurance Rate Rulemaking Hearing and for the Adoption of
Rules. This file has been assigned TDI eCase No. 18474,

Sincerely,

Cass Burton
casshburionbedeiloom

Burton & Bedell, P.L.L.C.
105 West 8th Street
Austin, Texas 78701

t 512-705-8880
f512-354-7401

www burtonbedell com

e o linkedincomymuloassburion 26/ 8280
The information contained in this message may be privileged and confidential and protected
from disclosure. The contents in this email are intended for and to be viewed solely by the
individual or organization addressed. if the reader of this message is not the intended recipient,
or an employee or agent responsible for delivering this message 1o the intended recipient, you
are hereby notified that any review, dissemination, distribution or copying of this communication is
prohibited. If you have received this communication in error, please notify us immediately by
replying to the message and deleting it from your computer.
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TDI ECASE NO. 18474
IN THE MATTER OF THE § BEFORE THE
é
PERIODIC TITLE INSURANCE RATE $ COMMISSIONER OF INSURANCE FOR
RULEMAKING HEARING, $
)
§
TEXAS LAND TITLE ASSOCIATION § THE STATE OF TEXAS

FIRST AMENDED PETITION TO HOLD THE PERIODIC TITLE INSURANCE RATE
RULEMAKING HEARING AND FOR THE ADOPTION OF RULES

TO THE HONORABLE KENT SULLIVAN, COMMISSIONER OF INSURANCE:

In accordance with TEX. Gov'r Cobr § 2001.021, Tex. Ins. Cobpr §§ 2703.202 and 2703.203, and
28 TEX. ADMIN. CODE § 1.202, the Texas Land Title Association filed a petition to hold the Periodic Tite
Insurance Rate Flearing as a rulemaking procceding and to adopt proposed amendments to 28 TEX. ADMIN.

Cobn § 9.1 on Febrvary 11, 2019,

1. TLTA, the Petitioner, proposed a rate decrease and amendments to several rules.
2 A rulemaking hearing regarding these matters has been set tor May 23, 2019 ar 1:30 p.m.
3. TLTA has had further discussions with the Texas Department of Insurance Staff since the

original petition was filed, An inconsistency between Rate Rule R-5 and Rate Rule R-20 was identified.

4, TLTA has revised Rare Rule R-20 to make It consistent with Rate Rule R-5. A paragraph
has been added at the end of the rule addressing the issuance of a series of Loan Policies. The amended rule
is contained in Appendix D-1.

5, TLTA prays that the commissioner will substirute Appendix D-1 in this first amended
petition in the place of Appendix ID from the original pettion.

0. This first amended pettion has been filed more than seven days prior o the tulernaking

hearing.

The Texas Land Title Association respectfully requests that the Commissionet of Insurance grant

this petition and award the relief requested.
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Respectfully submitted,

Cass Burton

Burton & Bedell, P.1LL.C.
105 West 87 Street
Austin, Texas 78701

Tel: 512 705 8830

Fax: 512-354-7401

SBN: 24040613

ATTORNEY FOR THE
TEXAS LAND TITLE ASSOCIATION
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CERTIFICATE OF SERVICE

In accordance with 28 Tex. ADMIN. CoDE § 1.202, T certify that on May 14, 2019, a true and correct
copy of this first amended petition and Appendix D-1 have been sent to the following parties:

Otice of the Chief Clerk

Texas Department of Insurance, MC 113-2A
.03 Box 149104

Austin, Texas 787149104

VIA FAX AT 512-490-1064

Melissa Iamiiton, Public Counscl & Hxecutive Director
Office of Public Insurance Counscl

333 Guadalupe, Suire 3-120

Austin, Texas 78701

VIA FAX AT 512-322-4148

Cass Burton
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APPENDIX D-1

Rate Rule R-20
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a‘he prioe Gwner 5; Folioy, and;

1. with-aface-the prior Owner's Policy amount of was $5,000,000.00 or more;
2. the prior Qwre;’ s Policy was issued in-the-manner as provided in Procedural

3. andthe premium for said the pricr Owner's Policy has-been is paid in full;
4. upon-completion-of the improvements enthe properbyreovered-thereby, have

been completed;

5. the owners have accepled acceptance-theresf; the improvements;

6. evidence-satisfaciory 10 e the Company has been recelved and-satisfactory
evidence-to-the-Companyreceived-satisfactoryevidence-that all bills for labor

and materials have been paid in full;

The new Owner's Policy must be issued: and-the-premivm-for-the-nrew-OwnersPoliey-
shall-be-

1. at the currently-promulgated minimum petlisy-Basic Premium Rate-; or

2. i Sheuld-the amount of the new Owner's Policy exceeds the amount of the
previeushyissued prior Owner's Policy, the premium for the new Owner's Policy
shatbmust be;

&. at{i-the Basic Rate; plus

. {ii} the surrently promulgated minimum peliey Basic Premium Rate; less

ﬂﬂﬂﬂﬂﬂﬂ . {iii} the currently-promulgated premium for the sFeweusbﬁssrued prior.
Owners Policy, or in-the-event fthe pmw@usiwssaed prior Owner's Policy,

B. If a new Owner's Policy is issued as provided in this rule, must be issued at the Basic
Rate andthe premium for each Loan Policy must be $100.00, if:
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1. all policies are issued simullansously;

2. all policies bear the same date:

3. each Loan Policy covers the same land, or a portion of the land, covered by the
new Ouwner's Folicy and covers no other land;

4. the new Owner's Policy shows the lisn insured by each Loan Policvas an
excaption, and

fﬁ.}"&

the amount of the Loan Folioylies) do not exceed the policy amount of the new
Owner's Polioy.

When the amounts of the Loan Policy{ies) exceed the amount of the new Owner's
Policy and:

1. ali policies are issued simultansously:

2. gl policies bear the same dals;

3. each Loan Policy covers the same land, or a2 porlion of the land, covered by the
new Owner's Policy and covers no other land,

4. the new Ownear's Policy shows the lien Insured by sach Loan Policy as an
exception; then

a. the Basic Rate must be charged for the new Owner's Palicy, and

b. the premium charged for the Loan Policyiies) must be:

1. the Basic Rate for the combined Loan Policy amounts; iess

Z. the Basic Rate for the new Cwner's Policy: plus

3. $100.00 for each Loan Policy.

THIS RULE MAY NOT BE APPLIED in conneclion with the issuance of a series of Loan
Folicies issued by reason of notes being apportioned o individual units in connection with a
master policy covering the aggregate indebtedness, including improvements. Except ag
gtherwise provided in this rule, individual Loan Policies must be issued at the Basic Raile,

Justification

It can take in excess of one vear (the current R 20 deadline) for a developer to market and sell a new
project after completion of construction. Hxpanding the R-20 to two vears will benefit consumers with a
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more reasonable time to complete a sale. Further, R-20 does not currently expressly authorize the
recognition of a simultaneous issue rate for the Loan Policy. Expressly authorizing a simultaneous issue rate
will remove any question about how to price simultaneously issued policies when the R 20 pricing is used.
The qualification described in the last paragraph is to maintain consistency with Rate Rule R-5, which also
addresses simultaneous issuance of a Loan Policy.
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