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Redomestication Guidelines 
For Captive Insurance Companies 
TDI’s goal is to expeditiously redomesticate viable captive operations. Staff plans to offer an initial 
review process prior to a formal redomestication application submission to ensure compliance with 
statute and proposed regulations, until final regulations are adopted, so that a filed application 
ultimately results in memorializing that which was discussed in the initial review process. 
PRE-FILING 
Any company wishing to take advantage of the pre-filing process should contact staff via e-mail at 
Captives@tdi.texas.gov
 to (1) submit the information listed below, or (2) if preferable, request a 
teleconference or face to face meeting, whichever is best, to discuss at a high level the plans and 
timeline for  redomesticating its captive insurer to Texas.  Prior to a meeting, the following 
documentation must be submitted in preparation for discussion:  
Preliminary Plan of Operations 
•
A brief summary of the captive insurance company’s business plan; effective date of 
redomestication, perils and coverage limits; proposed reinsurance structure with the 
identification of reinsurers; range of expected gross and net premium levels; capital 
structure, including expected minimums; source of funding and how it is relative to the 
overall organization’s ability to fund the proposed captive risk; explanation of the how the 
captive insurer fits into the business strategy of the organization. 
Corporate Governance 
•
The structure of the governing body, as well as the officers who will manage the 
operations. 
•
Most recent audit report of the captive insurance company and any recent feasibility 
studies. 
Captive Management Company/Service Providers 
•
The name of the proposed captive manager and principal service providers; note if any are 
related parties.  
INITIAL PROCESS 
The goal of this initial process is to ascertain if submission of a formal application for redomestication 
is in the best interest of all parties involved. This initial process will consider:  
•
The type of business or perils covered;  
•
The financial wherewithal of the group and how that relates to funding the captive risk;  
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•
Proposed minimum capital and surplus amounts, i.e. working and non-working capitalization;  
•
The amount and liquidity of the applicant's assets relative to the risks to be assumed;  
•
The adequacy of the expertise, experience, standing and good record of each individual who 
will manage the applicant.  
Certain criteria could be the cause for closer scrutiny and may be the cause for recommending to the 
applicant captive insurance company not to submit a formal redomestication application.  Such 
criteria includes, but is not limited to:  
•
Lack of risk transfer; 
•
Lack of oversight of third party managers/service providers by captive insurance company 
management; 
•
Captive insurance company does not control risk management for risks indemnified on behalf 
of controlled unaffiliated business; 
•
Business plan is not feasible or does not fit into the strategy of the organization; 
•
Proposed use of registered captive manager service or other outsourced functions do not 
correlate to the business plan and objectives of the captive; 
•
Insufficient evidence of adequate funds to support projections; 
•
Reinsurance treaties and the financial effects of the treaties do not correlate to the business 
plan; 
•
Applicant captive insurance company does not demonstrate adequate expense controls; 
•
Managers with past or current involvement with insolvent/financially hazardous entities; 
•
Managers with lack of demonstrated experience in the area of proposed duties and positions. 
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FORMAL FILING 
The applicant captive insurance company will formally submit an application, along with a $1,500 
filing fee, to redomesticate to Texas.  
In the spirit of expeditious review, staff request that administrative service agreements, letter of credit 
arrangements, loans among affiliates, or other arrangements that will be reviewed for compliance, be 
structured as to allow quick review for conformity with code/rule, i.e., attach cover letter that directly 
references where contract language is compliant with statue/rule, or such language is highlighted 
within the agreement itself.  Note the following: 
Administrative Service Agreements  
Redomestication applicants should be aware that agreement(s) to provide administrative 
services must be compliant with Texas Administrative Code, Title 28, Section 6.105 of the 
rule. 
Letters of Credit 
Redomestication applicants should be aware that letters of credit must be compliant with 
Texas Administrative Code, Title 28, Section 6.408 of the rule.   
Affiliated Loans  
Redomestication applicants should be aware that affiliated loans must be compliant with 
Texas Administrative Code, Title 28, Section 6.407 of the rule. 
THESE GUIDELINES ARE GENERAL IN NATURE AND DO NOT SUPERCEDE STATUTE OR REGULATION.  THEY ARE NOT INTENDED TO BE ALL INCLUSIVE AND ADDITIONAL DOCUMENTATION MAY BE REQUESTED. 
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