ATTACHMENT A

Legislation Enacted During the 80th Legislative Session Relating to Property and Casualty Insurance and Workers’ Compensation Insurance

Requiring Insurer Action
House Bill 1956 Summary – Amends the Water Code to require an owner or operator of an underground storage tank used for storing petroleum products to annually submit to the Texas Commission on Environmental Quality (TCEQ) proof that the owner or operator maintains financial responsibility.  In addition, requires an insurance company or other entity that provides insurance coverage or another form of financial assurance to comply with financial responsibility requirements to notify the TCEQ if the insurance coverage or other financial assurance is canceled or not renewed.  Requires the notice to be mailed not later than the 30th day after the date the coverage terminates.  Requires the Texas Department of Insurance (TDI) to adopt rules to implement the notice requirements.

Effective September 1, 2007.  Applies to an insurance policy or other form of financial assurance that is terminated on or after January 1, 2008.

Senate Bill 471 Summary – The bill requires the commissioner to prescribe by rule the information that must be reported on each workers’ compensation claim.  The bill requires the commissioner to establish standards and procedures for categorizing insurance and medical benefits required to be reported on each workers’ compensation claim to ensure that the data collection methodology will yield data necessary for research and medical cost containment.  The commissioner may reduce or eliminate reporting requirements for insurance companies whose workers’ compensation insurance business falls below a specific minimum premium volume established by the commissioner by rule.  Effective September 1, 2007.
Senate Bill 502 Summary – Amends the minimum coverage amounts for automobile liability insurance in the Transportation Code, effective April 1, 2008.  The minimum coverage amounts for automobile liability insurance will change from $20,000 for bodily injury or death to any one person, $40,000 for bodily injury or death to two or more persons in one accident and $15,000 for property damage in one accident to $25,000 for bodily injury or death to any one person, $50,000 for bodily injury or death to two or more persons in one accident and $25,000 for property damage in one accident.  Effective January 1, 2011 the minimum coverage amounts will increase to 30/60/25.  

Requires TDI to establish an outreach program to inform persons of the new minimum coverage amount requirements and the ability to comply with the new requirements through automobile liability insurance coverage.  The commissioner, by rule, must establish the requirements for the program. The program must be designed to encourage compliance with the financial responsibility requirements, and must be made available in English and Spanish.
Senate Bill 611 Summary – Requires TDI, in conjunction with the Office of Public Insurance Counsel (OPIC), to establish and maintain a single Internet website that provides certain information to enable consumers to make informed decisions relating to the purchase of residential property insurance and personal automobile insurance.

The Internet website must be established not later than September 1, 2008.  Requires certain insurers to provide in a conspicuous manner with each residential property or personal auto policy issued in this state notice of the Internet website.  The commissioner must by rule determine the form and content of the notice.  
Amends Insurance Code §2251.008 to require additional information for inclusion in the quarterly legislative report.  Effective May 21, 2007.

Senate Bill 978 Summary - Increases the number of claims required before an insurer is allowed to assess a premium surcharge at renewal on certain residential property policies from one claim in the preceding three policy years to two claims.  Does not change the requirement that the amount of the surcharge must be based on sound actuarial principles.  Effective September 1, 2007.

