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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5

.28 720 .720 .720 .720 720
.29 710 .710 710 .70 .710
.30 .700 .700 .700 .700 .700
3 .690 .690 690 .690 .690
.32 .680 .680 .680 .680 .680
a3 670 670 670 .670 670
.34 .660 .660 .660 .660 .660
.35 .650 .650 .650 .650 .650
.36 .640 640 .640 640 640
37 .630 630 630 .630 .830
.38 619 619 620 .620 .620
.39 .609 .609 .610 610 810
.40 .600 .600 .600 .600 .600
41 590 590 .580 590 580
.42 580 .580 580 580 580
43 570 570 570 570 570
.44 .560 .560 560 .560 .560
.45 550 .550 .550 .550 .550
.46 .540 540 540 540 540
.47 531 531 530 530 530

.00 .001 .000 .000 .000
.48 521 521 520 .520 520

.001 .001 .000 .000 .000
.49 51 511 510 .510 510

.00 .001 .000 .000 .000
.50 501 501 .501 501 501

.001 .001 .001 .001 .001
51 491 491 491 491 491

.001 .001 .001 .001 .001
.52 .482 .482 .481 .481 .481

.002 .002 .001 001 .001
.53 472 AT2 ATt 471 471

.002 .002 .001 .001 .001
.54 462 462 462 462 .481

.002 .002 .002 .002 .001

Copyright 1985, Nationai Council on Compensation insurance. The

which appear in this Manual inciude material ot the National Council on
Compensation insurance, Copyrighted 1985. Permission is granted by the Natlonal Councli on Compensation insurance to use, reproduce, of have
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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5

55 453 453 452 452 452
003 003 002 002 002

56 443 443 442 .442 442
003 003 002 002 002

57 434 433 433 432 432
004 1003 003 002 002

58 424 424 423 423 422
004 004 .003 .003 002

59 415 414 414 413 413
.005 .004 1004 003 .003

60 406 405 405 404 403
.006 1005 1005 004 003

61 397 396 395 394 394
007 1006 005 004 004

62 387 386 386 385 384
.007 1006 .006 005 004

63 378 377 376 376 375
.008 007 1008 006 005

64 369 368 367 368 365
1009 .008 007 .008 .005

65 360 359 358 357 356
010 009 .008 007 .008

66 351 350 349 347 348
o1 010 009 007 .006

67 342 341 340 338 337
012 011 010 .008 007

68 334 332 331 329 328
014 012 on .009 .008

69 326 323 322 320 318
015 013 012 010 .008

70 318 314 312 an 308
018 014 012 011 009

7 307 305 303 301 300
017 015 013 o1 010

72 299 207 295 293 201
019 017 015 013 o1

73 290 288 286 283 281
020 018 018 013 o1

74 282 279 2n 275 272
022 019 017 015 012

75 274 2n 288 2686 263
‘ 024 021 018 016 013
76 285 263 260 257 254
025 023 020 017 014

77 257 254 251 248 245
027 024 021 018 015

78 249 248 243 239 236
029 026 023 019 018

79 241 238 234 231 227
031 028 024 021 017

80 233 229 228 222 218
033 029 026 022 018

81 226 222 218 214 210
036 032 028 024 020

Copyright 1985, National Councii on Compensation insurance. The pages which appesr in this Manual include material of the Nationai Council on
Compensation insurance, Copyrighted 1985. Permission Is granted by the National Council on Compensation insurance 1o use, reproduce, or have
reproduced this materisi solely tor use in the State of Texass.
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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5

.82 .218 214 209 205 .201
.038 .034 029 .025 021

.83 210 .205 .2 196 192
.040 .035 .031 .026 .022

.84 .202 197 193 .188 183
.042 .037 .033 .028 023

.85 195 190 .185 180 75
.045 .040 .035 .00 .025

.86 187 .182 A77 72 166
047 .042 .037 .032 .026

.87 .180 174 .169 .163 158
.050 .044 .039 .033 .028

.88 73 167 161 .155 149
.053 .047 .041 .035 .029

.89 165 .159 153 147 REY
.055 .048 .043 .037 .0

.80 .158 152 145 139 132
.058 052 .045 .039 .032

B2 181 144 137 A3 124
.061 .054 .047 .041 .034

92 144 137 130 123 116
.064 057 .050 .043 .038

a3 137 129 122 115 107
067 .059 .052 .045 .037

94 130 122 114 107 099
.070 .082 054 .047 .039

.95 A3 18 107 099 .o
.073 0685 057 .049 .041

.98 116 .108 099 .091 .082
.076 .068 .059 .051 042

97 110 101 .092 .083 074
.080 071 .062 .053 044

.98 .103 .094 .084 .075 .086
.083 074 .064 .055 .046

.99 .096 .087 077 .068 .058
.086 077 .067 .058 .048

1.00 .080 .080 .070 080 .050
1.01 .088 .078 .088 .058 .049
1.02 .085 .076 .0es .057 047
1.03 .083 .074 .064 .055 .046
1.04 .081 072 .083 .054 045
1.05 .079 .070 .081 052 044
1.06 077 .088 .060 .051 043
1.07 075 .066 .058 .050 .041
1.08 073 .085 .057 .049 .040
1.09 .on .083 .055 .047 039
1.10 .069 062 .054 .048 .038
1.1 .067 .060 .052 .045 037
1.12 .066 .058 .051 044 037
1.13 .064 057 .050 .043 .038
1.14 .062 .055 .048 041 035
1.15 .060 .054 .047 .040 034
1.16 .059 .053 .048 .039 033
117 057 .051 045 .038 032
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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5
118 056 050 044 037 031
1.19 054 048 042 036 030
1.20 053 047 041 036 030
1.21 052 046 041 035 029
122 050 045 .039 034 028
1.23 049 044 038 033 027
124 048 043 037 032 027
1.25 047 042 036 031 026
1.26 046 041 035 .030 025
127 044 039 .035 .030 025
1.28 043 .038 .034 029 024
1.29 043 .038 .033 .028 024
1.30 041 .037 032 028 023
1.31 .040 .036 .031 027 022
1.32 040 035 .031 026 022
1.33 038 .034 .030 026 021
1.34 037 033 029 025 021
1.35 037 .033 029 024 020
1.36 036 .032 .028 024 020
1.37 .035 .031 027 023 019
1.38 .034 .031 027 023 019
1.39 .033 029 028 022 018
1.40 .033 029 025 022 018
1.41 032 028 025 021 018
1.42 031 .028 024 021 017
1.43 .030 027 023 .020 017
1.44 .030 026 023 020 016
1.45 029 028 023 019 016
1.46 028 025 022 019 016
1.47 028 025 022 019 015
1.48 027 024 021 .018 015
1.49 027 .024 021 018 015
1.50 026 023 .020 017 014
1.51 025 023 020 017 014
1.52 025 022 019 017 014
1.53 024 022 019 018 013
1.54 024 021 018 018 013
1.55 023 021 018 015 013
1.56 023 021 018 015 013
157 022 .020 017 015 012
1.58 022 019 017 015 012
1.59 021 019 017 014 012
1.60 021 019 017 014 012
1.61 021 018 018 014 012
1.62 020 018 016 013 011
1.63 020 017 015 013 o1
1.64 .020 017 015 013 on
1.65 019 017 015 013 on
1.66 018 016 014 012 010
167 018 018 014 012 010
1.68 018 018 014 012 010
1.69 018 018 014 012 010
1.70 017 015 013 on 010
1.7 017 015 013 o 010

Copyright 1985, National Councii on C
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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS

ENTRY

RATIO 9 8 7 6 5
172 017 015 013 o1 009
173 016 014 012 011 009
174 016 014 012 011 009
175 015 014 012 010 009
176 015 014 012 010 009
177 015 013 012 010 008
178 015 013 012 010 008
179 014 013 011 009 008
180 014 013 011 009 008
1.81 014 013 ot1 009 008
182 014 012 011 008 008
183 014 012 o1 009 008
184 013 012 010 009 007
1.85 013 012 010 009 007
186 012 011 010 008 007
187 012 011 010 008 007
1.88 012 01 010 008 007
189 012 011 000 008 007
190 012 o1 009 008 007
191 012 011 009 008 007
192 011 010 009 007 006
193 011 010 009 007 006
1.94 011 009 008 007 006
195 o1 009 008 007 008
1.96 011 008 008 007 008
197 010 009 008 007 008
1.98 010 009 008 007 008
1.99 010 009 008 007 008
2:00 010 009 008 007 006
2,01 009 008 007 006 005
202 009 008 007 006 005
2,03 009 008 007 006 005
2,04 009 008 007 006 005
2,05 009 008 007 006 005
2.06 009 008 007 008 005
2.07 009 008 007 008 005
2.08 008 007 006 008 005
2.09 008 007 006 006 005
210 008 007 1008 008 005
2.11 008 007 006 008 005
212 008 007 006 005 004
2113 008 007 008 005 004
2.14 008 007 006 005 004 -
215 008 007 006 005 004
216 007 006 008 005 004
217 007 006 008 005 004
2.18 007 006 006 005 004
219 007 008 006 005 004
2.20 007 006 005 004 004
221 007 008 005 004 004
222 007 008 005 004 004
223 007 006 005 004 004
224 007 008 005 004 004
225 006 005 005 004 003
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TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5
2.26 006 005 005 004 003
2.27 006 005 005 004 003
2.28 006 005 005 004 003
2.29 006 005 005 004 003
2.30 006 005 .005 .004 003
2.31 005 005 004 004 003
2.32 005 005 004 004 003
2.33 005 005 .004 004 003
2.34 005 005 004 .004 003
2.35 .005 005 004 .004 003
2.36 005 1005 .004 .004 003
237 005 004 004 003 003
2.38 005 004 .004 003 003
2.39 005 004 004 003 003
2.40 .005 004 004 003 003
2.41 005 004 004 .003 003
2.42 1005 004 .004 003 003
2.43 .005 004 004 003 003
2.44 005 .004 .004 003 003
2.45 004 004 003 003 002
2.46 1004 .004 .003 003 .002
2.47 004 004 .003 003 002
2.48 004 004 .003 003 002
2.49 004 004 003 003 002
250 004 .004 .003 003 002
251 004 004 1003 003 002
252 004 004 .003 .003 .002
253 004 004 .003 003 002
254 004 003 .003 002 002
255 .004 003 1003 002 002
2.56 .004 003 .003 002 002
257 1004 003 003 002 002
2.58 .004 003 .003 002 002
259 1004 003 .003 002 002
2.60 004 003 003 002 002
2.61 004 003 003 002 002
2.62 .004 .003 .003 002 002
263 004 1003 .003 002 002
2.64 004 003 .003 002 002
2.65 004 003 1003 002 002
2.66 003 .003 002 .002 002
267 .003 1003 002 1002 002
2.68 003 .003 .002 002 002
2.69 1003 003 002 002 002
2.70 1003 003 1002 002 002
2.7 003 003 002 002 002
272 003 .003 002 .002 002
273 .003 003 002 002 002
2.74 .003 003 002 002 002
275 003 .003 002 002 002
2.76 003 003 002 002 002
277 003 003 .002 002 002
278 .003 003 1002 002 002
279 1003 003 1002 002 002

Copyright 1985, National Council on Compensation insurance. The pages which appear in this Manuai include material of the National Council on
Compensation insurance, Copyrighted 1985. Permission is granted by the National Council on Compensation insurance to uss, reproduce, or have
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(Eff. 11-01-83) Issued January 1, 1985 PART FOUR—C
TABLE OF INSURANCE CHARGES
EXPECTED LOSS GROUPS
ENTRY
RATIO 9 8 7 6 5
2.80 003 .003 002 .002 002
2.81 003 003 002 002 002
2.82 003 003 .002 .002 002
2.83 .003 .003 002 002 .002
2.84 003 .003 002 .002 002
2.85 003 003 002 002 002
2.86 .002 002 .002 002 .001
2.87 002 002 .002 .002 .001
2.88 .002 002 .002 .002 .001
2.89 .002 .002 002 .002 .001
2.90 002 .002 .002 .002 .001
2.91 .002 .002 002 .002 .001
2.92 .002 002 .002 002 .001
2.93 002 002 002 002 .001
2.94 002 .002 002 .002 001
2.95 002 .002 .002 .002 .001
2.96 .002 .002 002 .002 .001
2.97 002 .002 .002 .002 .001
2.98 002 .002 .002 .002 .001
2.99 002 .002 .002 .002 .001 -
3.00 002 .002 .002 .002 .001

Copyright 1985, National Council on Compensation insurance. The
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Page 1
PART FOUR—D Effective January 1, 1991 Originai Printing
RATING OPTION V
Table of Compensation Expense Ratios—Exciuding Taxes—Texas

Premium Expense Premium Expense Premium Expense
Imervets Ratio intervais Ratio Intervels Rstio
0— 5029 218 8,485— 8659 181 28966—  31.111 148
5,030 — 5.090 214 8,680— 3,842 180 12— 33809 147
5,081 — 5,153 213 8,043— 39,032 79 3800— 38521 148
5,154 — 5217 212 9.033— 9.2% 178 B52— 9990 148
5.218— 5,283 2n 9.231— 9,438 AT 40000— 44210 144
5,284 — 5.3%0 .210 9,430 — 9,685 A7 “42N1— 4941 143
5.351 — 5,419 .209 9,656— 9,882 176 49.412— 58000 142
5,420 — 5.490 .208 9,883 10,120 7S 58,001 — 64,818 141
5,491 — 5,562 .207 10,121— 10,370 174 64616— 78383 .140
5.563— 5,637 .208 10,371 — 10,632 73 76R64— 93333 139
5,638 — 5714 .208 10,633 — 10.909 A72 93334— 102,857 139
5715 — 5.793 204 10,910— 11,200 am 102.858— 107234 138
5.794 — 5,874 .203 11,201— 11,508 170 107.235— 111,999 137
5,875 — 5957 .202 11,507— 11,830 169 112,000— 117,209 138
5,958 — 6,043 .201 11,831— 12,173 168 117.210— 122,928 138
8,044 — 6,131 200 12,174— 12537 167 12927— 129230 134
6.132— 6,222 199 12538 — 12923 168 120.231— 138,218 133
8.223— 6,315 198 12924— 13,333 -165 138.217— 143990 132
6,316 — 6.412 197 13,334— 13,770 164 144,000— 152,727 131
6.413— 6.511 197 13,771 — 14.237- .163 152.728— 162,580 130
6512— 6,814 .198 14,238 — 14,736 162 182581 — 173,793 129
6.815— 6.719 .198 14,737— 15272 161 173,794— 188,688 128
6.720 — 6.829 194 15.273— 15,849 .180 188.667— 201,599 a27
6.830 — 6.942 .193 15850 — 16,470 159 201.600— 219,130 126
6.943— 7,058 192 18,471 — 17,142 158 219,131— 239,999 125
7.059— 7.179 191 17,143 — 17,872 .158 240,000— 285263 124
7.180~ 7.304 .190 17873~ 18,668 .187 205.264— 298470 123
7,305 — 7.433 .189 18,687 — 19,534 -158 298.471— 338,000 122
7.434— 7,567 .188 19,838 - 20,487 155 338.001— 387,692 21
7.568 — 7.708 187 20.488— 21,538 154 387.693— 458,181 120
7.707 — 7.850 188 21.539— 22,702 153 458,182— 528,421 120
7.851 — 7,999 .185 22,703 — 23.998 182 S28.422— 590,588 119
8.000 — 8.15% .184 24,000 — 25454 151 590.589— 660.333 118
8,156 — 8,316 .183 25.455— 27,096 .150 600,334— 772,307 117
8.317— 8.484 .182 27.097— 28,965 149 772.308— 912.727 118

Copyrigit 1991, Nattonsl Council on Compenastion insurance.
inmurance. Copynghted 1991. Permemon s gramed by the
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Page 2
Original Printing - Effective January 1, 1991 PART FOUR—D °

RATING OPTION V
Table of Compensation Expense Ratios—Excluding Taxes—Texas

(Continued)
F . T um m Pm Em
imtervaie Ratio - Intervais Ratio imervais Ratio
912,728~ 1.115.555 18
1,115,556~ 1.434.285 114
1.434,288— 2.007.999 113
2,008.000— 3,348,668 112
3,346,667 — 10,039,999 A1
10,040.000— and over .10
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PARTFOUR-E Effective June 1, 2011

Page 1
3rd Reprint

TABLE OF CLASSIFICATIONS BY HAZARD GROUP

This Table is to be used in the determination of the excess loss premium factor. This factor is determined based on the
selected loss limitation, and the hazard group assignment shown below for the classification producing the largest amount of

estimated Workers Compensation standard premium for each state included in the plan. Refer to Part Four—Table F

Code Hazard Code Hazard Code Hazard Code Hazard Code Hazard Code Hazard
No. Group No. Group No. Group No. Group No. Group No. Group
0005 C 2172 D 3041 C 3643 C 4250 C 4716 C
0008 D 2211 E 3042 D 3647 D 4273 C 4717 A
0011 D 2220 C 3064 C 3648 B 4279 C 4720 C
0016 E 2260 E 3066 C 3681 B 4282 B 4740 E
0034 C 2286 B 3081 E 3685 B 4283 C 4743 E
0035 C 2288 B 3082 E 3719 G 4299 B 4751 E
0037 C 2361 C 3085 E 3724 F 4304 D 4766 G
0042 D 2380 Cc 3110 C 3726 G 4307 A 4777 G
0079 E 2501 C 3111 C 3805 C 4351 B 4800 F
0083 E 2503 B 3113 C 3807 B 4360 B 4801 F
0106 F 2532 A 3114 B 3808 D 4361 B 4802 F
0113 C 2534 B 3126 C 3821 D 4362 C 4803 F
0401 F 2560 A 3131 C 3822 D 4410 C 4804 F
0913 C 2576 C 3132 D 3823 D 4417 C 4805 F
0923 C 2578 Cc 3146 C 3824 D 4420 E 4806 F
1165 G 2581 B 3179 B 3830 D 4431 A 4807 F
1321 F 2583 C 3220 C 3865 A 4432 B 4808 F
1438 F 2587 B 3223 A 3881 C 4439 E 4809 F
1463 F 2670 A 3224 B 4000 F 4452 C 4810 F
1472 E 2683 B 3227 B 4021 E 4459 D 4811 F
1701 E 2688 B 3255 A 4024 E 4470 C 4812 E
1747 E 2702 G 3257 C 4034 E 4484 C 4813 E
1803 F 2705 E 3300 C 4036 E 4511 E 4814 E
1924 B 2710 F 3316 B 4038 A 4519 C 4815 E
2003 C 2719 E 3331 E 4045 E 4558 B 4816 E
2014 E 2731 E 3365 E 4062 C 4568 E 4817 E
2040 B 2790 B 3372 D 4101 C 4583 F 4818 E
2041 B 2802 D 3383 B 4112 C 4611 E 4819 E
2068 C 2835 A 3507 C 4114 C 4635 G 4820 E
2081 C 2881 B 3548 C 4130 C 4653 B 4821 E
2095 C 2923 B 3574 B 4150 A 4665 E 4822 E
2105 B 3004 E 3620 E 4206 E 4670 E 4823 E
2111 B 3022 B 3629 B 4207 E 4692 B 4902 B
2114 B 3027 E 3632 D 4239 E 4693 C 4923 C
2121 C 3028 C 3639 B 4243 C 4703 C 5022 F
2157 C 3040 E 3642 C 4244 C 4712 C 5040 G




Page 2 TEXAS RETROSPECTIVE RATING PLAN MANUAL
3rd Reprint Effective June 1, 2011 PART FOUR-E
TABLE OF CLASSIFICATIONS BY HAZARD GROUP
Code Hazard Code Hazard Code Hazard Code Hazard Code Hazard Code Hazard
No. Group No. Group No. Group No. Group No. Group No. Group
5041 G 6203 G 7230 E 8008 B 8387 D 9032 C
5057 G 6204 F 7309 G 8013 C 8391 D 9033 C
5070 G 6205 E 7313 G 8017 B 8601 D 9040 C
5102 - F 6206 G 7317 G 8018 B 8606 G 9052 B
5160 F 6213 G 7327 G 8032 B 8607 D 9058 A
5183 E 6216 G 7350 F 8033 C 8709 G 9060 B
5190 F 6219 F 7360 E 8034 B 8726 G 9061 A
5191 D 6229 F 7380 D 8039 B 8742 E 9063 B
5192 C 6233 F 7382 C 8044 D 8748 D 9079 B
5200 E 6237 F 7390 C 8045 B 8752 B 9080 C
5203 F 6238 F 7405 G 8047 B 8754 D 9089 B
5213 F 6306 G 7418 G 8058 C 8755 E 9093 C
5220 E 6319 F 7421 G 8102 B 8803 E 9101 B
5348 E 6400 E 7422 G 8106 E 8809 E 9102 C
5403 F 6504 B 7423 E 8107 E 8810 C 9154 D
5437 E 6823 F 7502 F 8113 E 8820 D 9156 D
5443 C 6824 F 7515 G 8209 Cc 8828 Cc 9170 G
5462 E 6843 G 7520 C 8215 E 8829 C 9178 A
5474 F 6872 G 7538 G 8227 G 8831 C 9179 B
5479 E 6874 G 7539 F 8231 F 8832 C 9182 C
5491 E 7016 G 7580 E 8234 E 8833 C 9186 F
5506 G 7024 G 7590 D 8264 E 8837 C 9220 D
5536 E 7046 G 7600 E 8265 E 8838 C 9402 F
5538 E 7047 G 7602 E 8288 E 8858 B 9501 D
5551 G 7098 G 7610 D 8292 D 8868 B 9522 D
5606 F 7099 G 7704 G 8293 E 8901 E 9529 F
5701 E 7133 G 7720 E 8295 D 9014 C 9552 F
6003 E 7134 G 7855 E 8304 E 9015 C 9586 A
6045 E 7135 G 8002 Cc 8350 F 9016 C 9600 B
6202 G 7219 E 8006 C 8385 E 9019 E 9620 D




TEXAS RETROSPECTIVE RATING PLAN MANUAL
PART FOUR -F Effective June 1, 2011 2nd Reprint

EXCESS LOSS PREMIUM FACTORS

Per Accident Limitation Hazard Groups

A B c D E F G
$ 25,000 0.292 0.329 0.352 0.373 0.398 0.432 0.466
30,000 0.270 0.307 0.330 0.352 0.378 0.414 0.451
35,000 0.251 0.287 0.312 0.334 0.361 0.398 0.438
40,000 0.235 0.271 0.295 0.318 0.346 0.383 0.426
50,000 0.210 0.243 0.268 0.291 0.319 0.358 0.404
75,000 0.168 0.197 0.222 0.243 0.272 0.312 0.363
100,000 0.142 0.168 0.192 0.212 0.240 0.279 0.333
125,000 0.124 0.148 0.171 0.190 0.217 0.255 0.311
150,000 0.111 0.133 0.156 0.174 0.200 0.237 0.293
175,000 0.101 0.122 0.144 0.161 0.186 0.222 0.279
200,000 0.093 0.112 0.134 0.150 0.175 0.210 0.266
225,000 0.086 0.104 0.126 0.141 0.165 0.199 0.256
250,000 0.080 0.098 0.119 0.134 0.158 0.191 0.247
275,000 0.075 0.092 0.113 0.127 0.150 0.183 0.239
300,000 0.07 0.087 0.107 0.121 0.144 0.176 0.232
325,000 0.067 0.082 0.102 0.116 0.138 0.170 0.225
350,000 0.064 0.078 0.098 0.111 0.133 0.164 0.219
375,000 0.061 0.075 0.094 0.107 0.128 0.159 0.213
400,000 0.058 0.071 0.090 0.103 0.124 0.154 0.208
425,000 0.055 0.068 0.087 0.099 0.120 0.149 0.203
450,000 0.053 0.066 0.084 0.096 0.116 0.145 0.199
475,000 0.051 0.063 0.081 0.093 0.113 0.141 0.194
500,000 0.049 0.061 0.079 0.090 0.109 0.138 0.190
600,000 0.043 0.054 0.070 0.080 0.099 0.125 0.176
700,000 0.039 0.048 0.064 0.073 0.090 0.115 0.164
800,000 0.036 0.044 0.059 0.068 0.084 0.107 0.155
900,000 0.033 0.041 0.055 0.063 0.078 0.100 0.146
1,000,000 0.031 0.038 0.052 0.059 0.073 0.094 0.139
2,000,000 0.020 0.024 0.033 0.037 0.047 0.062 0.096
3,000,000 0.016 0.019 0.026 0.029 0.036 0.048 0.077
4,000,000 0.013 0.016 0.022 0.025 0.030 0.041 0.066
5,000,000 0.011 0.014 0.020 0.022 0.027 0.036 0.058
6,000,000 0.010 0.012 0.017 0.019 0.023 0.031 0.052
7,000,000 0.009 0.011 0.015 0.017 0.021 0.028 0.047
8,000,000 0.008 0.010 0.014 0.016 0.019 0.026 0.043
9,000,000 0.007 0.009 0.013 0.014 0.017 0.024 0.040
10,000,000 0.007 0.009 0.012 0.013 0.016 0.022 0.037

If the selected loss limitation is between two of the amounts shown in the Per Accident Limitation column, the applicable
Excess Loss Premium Factor shall be determined by linear interpolation to the nearest 0.001.
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UNITED STATES LONGSHORE AND HARBOR WORKERS’ ACT
EXCESS LOSS PREMIUM FACTORS
IN ACCORDANCE WITH RETROSPECTIVE RATING OPTIONS |, II, Ili, IV, V

Per Accident Limitation Hazard Groups
A B c D E,F&G
$ 25,000 0.352 0.373 0.398 0.432 0.466
30,000 0.330 0.352 0.378 0.414 0.451
35,000 0.312 0.334 0.361 0.398 0.438
40,000 0.295 0.318 0.346 0.383 0.426
50,000 0.268 0.201 0.319 0.358 0.404
75,000 0.222 0.243 0.272 0.312 0.363
100,000 0.192 0.212 0.240 0.279 0.333
125,000 0171 0.190 0.217 0.255 0.311
150,000 0.156 0.174 0.200 0.237 0.293
175,000 0.144 0.161 0.186 0.222 0.279
200,000 0.134 0.150 0.175 0.210 0.266
225,000 0.126 0.141 0.165 0.199 0.256
250,000 0.119 0.134 0.158 0.191 0.247
275,000 0.113 0.127 0.150 0.183 0.239
300,000 0.107 0.121 0.144 0.176 0.232
325,000 0.102 0.116 0.138 0.170 0.225
350,000 0.098 0.111 0.133 0.164 0.219
375,000 0.094 0.107 0.128 0.159 0.213
400,000 0.090 0.103 0.124 0.154 0.208
425,000 0.087 0.099 0.120 0.149 0.203
450,000 0.084 0.096 0.116 0.145 0.199
475,000 0.081 0.093 0.113 0.141 0.194
500,000 0.079 0.090 0.109 0.138 0.190
600,000 0.070 0.080 0.099 0.125 0.176
700,000 0.064 0.073 0.090 0.115 0.164
800,000 0.059 0.068 0.084 0.107 0.155
900,000 0.055 0.063 0.078 0.100 0.146
1,000,000 0.052 0.059 0.073 0.094 0.139
2,000,000 0.033 0.037 0.047 0.062 0.096
3,000,000 0.026 0.029 0.036 0.048 0.077
4,000,000 0.022 0.025 0.030 0.041 0.066
5,000,000 0.020 0.022 0.027 0.036 0.058
6,000,000 0.017 0.019 0.023 0.031 0.052
7,000,000 0.015 0.017 0.021 0.028 0.047
8,000,000 0.014 0.016 0.019 0.026 0.043
9,000,000 0.013 0.014 0.017 0.024 0.040
10,000,000 0.012 0.013 0.016 0.022 0.037

If the selected loss limitation is between two of the amounts shown in the Per Accident Limitation column, the applicable
United States Longshore and Harbor Workers’ Act Excess Loss Premium Factor shall be determined by linear interpolation to
the nearest 0.001.
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TABLE OF STANDARD RATIOS AND FACTORS

1. Tax Multiplier

Effective Factor
January 1, 1987 1.054
March 1, 1988 1.060
January 1, 1989 1.048
January 1, 1990 1.052
January 1, 1991 1.052
2. Loss Conversion Factor

Effective Factor
January 1, 1987 1.107
March 1, 1988 1.100
January 1, 1989 1.106
January 1, 1990 1.108
January 1, 1991 1.108
3. Expected Loss Ratio , i
Effective Factor
January 1, 1987 .757
March 1, 1988 .739
January 1, 1989 .742
January 1, 1990 .736
January 1, 1991 .738

Copyright 1991, National Councit on Compensation insurance. The pages which appesr in this Manuai inciude material of the National Councit on Compensastion
insurance, Copyrnighted 1991, Permission is granted by the Nationai Council on COMpPensation iINSUTrance 10 use, MEProauCs, of Nave reproduced this mstensi sotely
tor use in the State of Texas.
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This Index page contains a listing of Retrospective Premium Endorsements inciuded in this part of the Plan.

ENDORSEMENT NUMBER

Rating Options |, il Ill or IV—One Year Plan

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement . ..................ccouuuo.... WC 42 05 01

Retrospective Premium Endorsement . ............. ... ..., WC 00 05 01
" Rating Options |, II, lil or IV—Three Year Plan

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement . ...................c.ouuvvnn.. WC 42 05 02

Retrospective Premium ENdorsement . . ...............oo i WC 00 05 02

Rating Option V—One Year Plan

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement .. .................couuunn.... WC 42 05 03

Retrospective Premium Endorsement .. ............. ... .. WC 00 05 03

Rating Option V—Three Year Plan

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement . .................ccoovvoo.... WC 42 05 04
Retrospective Premium Endorsement .. ..................... i, A WC 00 05 04

Rating Option V—Long-Term Construction Project

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement .. .............couuuueuennnn.. WC 42 05 04
Retrospective Premium Endorsement .. ............ ... e WC 00 05 05

Retrospective Premium Endorsement
Avigtion EXCIUSION . . .. .. . WC 00 05 08

Retrospective Premium Endorsement
Non-Ratable Catastrophe ElementorSurcharge ............. ... ... ...coouuuiiii. .. WC 00 05 10

Retrospective Premium Endorsement
SOt oM . . WC 00 05 11

One Year Plan—Multiple Lines (Rating Option V)

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement . ............................. WC 42 05 12
Retrospective Premium Endorsement . ................o. v, WC 00 05 12

Three Year Plan—Multiple Lines (Rating Option V)

Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement .. ............................ WC 42 05 13
Retrospective Premium Endorsement .. .................... .o WC 00 05 13

Long-Term Construction Project—Multiple Lines (Rating Option V)
Texas Notes to Retrospective Premium Endorsement

Texas Amendment to Retrospective Premium Endorsement . ..................corunno.. WC 42 05 13
Retrospective Premium Endorsement .. ............... .. e WC 00 05 14

*
Retrospective Premium Endorsement Large Risk Alternative RatingOption ... ............... WC 42 05 16
Texas Supplement to Retrospective Premium Endorsement .. ................. ... ... ..... WC 42 05 17 %
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTIONS |, 1, Il OR IV—ONE YEAR PLAN

1. This endorsement may be used for Options |, IL, Il and IV of the Retrospective Rating Plan. It is designed for a one year rating plan
period. i

2. Paragraph C.4. of the endorsement shouid be omitted by a company not using the non-stock adjustment tactor.
3. Show the applicable Rating Option in Item 1 of the Schedule.

4. Identify by policy number any other policy to be combined with this policy for retrospective rating. Other policies should be
endorsed with the Retrospective Premium Endorsement (Short Form) to show that they are subject to this endorsement.

5. Show the amount of the loss limitation, if applicable, or enter “none,” “does not apply,” or other appropriate text if a loss Himitation
was not elected. If the limitation appiies in some but not all states, name, in item 3 of the Schedule, the states where it applies.

6. The Table of Rating Values may be printed on the Schedule or printed separately. If printed on the Schedule, item 4 of the Scheduie
should be omitted.

7. The Schedule shows a Table of States that may be printed at the beginning or end of the Schedule or may be printed separately. If
printed separately, an appropriate attachment clause should be included on the Schedule, such as: “This Schedule includes the
attached Table of States.” The display of information on the Table of States may be rearranged by the company.

8. The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 01) shall be attached to the
policy if Texas is shown in item 3.A. of the Information Page of the policy or policies subject to the Retrospective Rating Plan.

10f6
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TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENT WC 00 05 01
RATING OPTIONS |, 11, lil, OR IV—ONE YEAR PLAN

This endorsement changes the Retrospective Premium Endorsement attached to the pqlicy. The change
applies only to the premium charged because Texas is shown in item 3.A. of the information Page.

The Retrospective Premium Endorsement provisions are amended as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax muitiplier. The tax multiplier is shown in the
Schedule.

B. Retrospective Premium Elective Elements
2. The retrospective development element does not apply in Texas.

C. Retrospective Premium Formula
4. Non-stock adjustment factors do not apply in Texas.

Notes:

1. This endorsement shail be attached to the policy if Texas is shown in ltem 3.A. of the information Page of the policy or policies
subject to the Retrospective Rating Plan.

2. The company may use its own attachment clause and method of execution.

- 20f6
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RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTIONS I, ii, Ill OR IV—ONE YEAR PLAN

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated
retrospectively. You chose the one year Rating Option shown in the Schedule. This endorsement explains the
rating plan and how the retrospective premium will be determined.

This endorsement applies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating plan period by this policy and any policy listed in the Schedule. The
rating plan period is the one year period beginning with the effective date of this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements:

A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period if you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the ex-
pense constant charge or the premium discount credit.

2. Basic premium is less than standard premium. it is standard premium multiplied by a percentage called
the basic premium factor. The basic premium factor varies depending on the Rating Option you chose,
the total amount of standard premium, and the states where the insurance is provided. The basic
premium factors are shown in the Tables of Rating Values that form a part of this endorsement.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interest on judgments, ex-
penses to recover against third parties, and employers liability loss adjustment expenses.

4. Converted losses are larger than incurred losses. A converted loss is an incurred loss multiplied by a
percentage called the loss conversion factor. Loss conversion factors vary by state. They are shown in
the Tables of Rating Values that form a part of this endorsement.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. It varies by state and by Federal and
non-Federal classifications. The tax multipliers are shown in the Schedule.

B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective development premium. They are explained
here.

1. The election of a loss limitation means that the amount of incurred loss to be included in the retrospec-
tive premium is limited to an amount called the loss limitation. The loss limitation applies separately to
each person who sustains bodily injury by disease and separately to all bodily injury arising out of any
one accident.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a percen-
tage of standard premium mulitiplied by the loss conversion factor. The percentage is called theexcess
loss premium factor. Taxes are added to excess loss premium just as they are for other elements of
retrospective premium.

Excess loss premium factors vary by state, by classification, and by the amount of the loss limitation. If
you chose this elective element, the loss conversion factor, the loss limitation, the excess loss
premium factors, and the states where they apply are shown in the Schedule.

30f6
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2. The retrospective development element is used to help stabilize premium adjustments. The premium
for this element is charged with the first three calculations of retrospective premium, and is called the
retrospective development premium. It is a percentage of standard premium multiplied by the loss con-
version factor. The percentage of standard premium is called the retrospective development factor.
Taxes are added to retrospective development premium just as they are for other elements of retrospec-
tive premium.

Retrospective development factors vary by state, by electing a loss limitation, and by first, second, and
third calculations of retrospective premium. If you chose this elective element, the retrospective
development factors are shown in the Schedule.

C. Retrospective Premium Formula

Insurance policies listed in the Schedule will be combined with this policy to calculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium wiil be
determined for all insureds combined, not separately for each insured.

1. Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess loss
premium and retrospective development premium elective elements if you chose them.

2. The retrospective premium will not be less than the minimum retrospective premium. The retrospective
premium will not be more than the maximum retrospective premium. The minimum and maximum
retrospective premiums vary by state, by the Rating Option you chose, and by the amount of standard
premium. The minimum and maximum retrospective premiums may be determined from the Tables of
Rating Values that form a part of this endorsement.

3. If this endorsement applies to more than one policy or state, the standard premium, minimum premium,
and maximum premium will be the sum of the standard premium, minimum premiums, and maximum
premiums, respectively, for each policy and state.

4. The retrospective premium, including the minimum retrospective premium and the maximum retrospec-
tive premium, will be increased by a percentage called the non-stock adjustment factor. This factor
varies by state and amount of standard premium. The non-stock adjustment factors may be determined
from the Tables of Rating Values that form a part of this endorsement. _

D. Premium Calculations and Payments

1. We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the ap-
propriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization, .
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

2. After a calculation of retrospective premium, you and we may agree that it is the final calculation. No
other calculation will be made unless there is clerical error in the final calculation.

3. After each calculation of retrospective premium, you will promptly pay the amount due us, or we will re-
fund the amount due you. Each insured is responsible for the payment of all standard premium and
retrospective premium calculated under this endorsement.

40f6
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E. Work In Other States

If any of the policies provide insurance in a state not listed in the Table of States, and if you begin work in
that state during the rating plan period, this endorsement will apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement.

F. Cancelation

1. If any insurance subject to this endorsement is canceled, the effective date of cancelation will become
the end of the rating plan period for all insurance subject to this endorsement unless we agree with you,
by endorsement, to continue the rating plan period.

2. If we cancel for nonpayment of premium, the maximum retrospective premium will be based on the
standard premium for the rating plan period, increased pro rata to 365 days.

3. If you cancel, the standard premium for the rating plan period will be increased by our short rate table
and procedure. This short rate premium will be the minimum retrospective premium and will be used to
determine the basic premium.

The short rate premium will be used to determine the excess loss premium and retrospective develop-
ment premium if you chose these elective elements.

The maximum retrospective premium will be based on the standard premidrn for the rating plan period,
increased pro rata to 365 days.

4. Section F.3. will not apply if you cancel because:
a. all work covered by the insurance is completed;
b. all interest in the business covered by the insurance is sold; or,
c. you retire from all business covered by the insurance.

. 50f6
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Schedule

1. Retrospective Rating Option

2. Other policies subject to this Retrospective Premium Endorsement:

3. Loss limitation: $

4. Tables of Rating Values listed in the Table of States are attached to and are part of this Retrospective
Premium Endorsement.

TABLE OF STATES
Excess Loss Premium Factors Tax Muitiplier Astrospective
Development
State Federal State Federai Factors
Appiicable Table (Other than (“F” Classes (Other than (“F Classes
State of Rating Values “F Classes) Oniy) “F Classes) Only) st 2nd 3d
6of6

Copyright 1985, National Council on Compensation Insurance. The pages which appesr In this Manual include material of the National Council on
Compensation Insurance, Copyrighted 1985, Permission (s granted by the National Councll on Compensation Insurance to use, reproduce, or have
reproduced this material solely for use in the Stste of Texas.



TEXAS RETROSPECTIVE RATING PLAN MANUAL
PART FIVE Effective January 1, 1985 Original Printing

TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTIONS |, I, Il OR IV—-THREE YEAR PLAN

1. This endorsement may be used for Options |, 11, Il and IV of the Retrospective Rating Plan. It is designed for a three year rating plan
period. -

2. Paragraph C.4. of the endorsement shouid be omitted by a company not using the non-stock adjustment factor.
3. Show the applicabie Rating Option in item 1 of the Schedule.

4. dentify by policy number any other policy to be combined with this policy for retrospective rating. Other policies should be endorsed
with the Retrospective Premium Endorsement (Short Form) to show that they are subject to this endorsement.

5. Show the amount of the loss limitation, If applicable, or enter “none,” *‘does not apply,” or other appropriate text If a loss limitation
was not elected. |f the limitation applies in some but not ail states, name, in item 3 of the Scheduile, the states where it applies.

6. The Table of Rating Values may be printed on the Schedule or printed separately. If printed on the Schedule, Item 4 of the Schedule
should be omitted.

7. The Schedule shows a Table of States that may be printed at the beginning or end of the Schedule or may be printed separately. If
printed separately, an appropriate attachment clause should be inciuded on the Schedule, such as: “This Schedule Includes the
attached Table of States.” The display of information on the Table of States may be rearranged by the company.

8. The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 02) shall be attached to the policy
if Texas is shown in Item 3.A. of the Information Page of the policy or policies subject to the Retrospective Rating Plan.
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TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENT WC 00 05 02
RATING OPTIONS |, Ii, il OR IV—THREE YEAR PLAN

This endorsement changes the Retrospective Premium Endorsement attached to the policy. The change ap-
plies oniy to the premium charged because Texas is shown in item 3.A. of the Information Page.

The Retrospective Premium Endorsement provisions are amended as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called a tax multiplier. The tax multiplier is shown in the

Schedule. The tax multiplier may change during the rating plan period. Changes will be shown by en-
dorsement.

B. Retrospective Premium Elective Elements
2. The retrospective development element does not apply in Texas.

C. Retrospective Premium Formula
4. Non-stock adjustment factors do not apply in Texas.

D. Premium Calculations and Payments

1. We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the
appropriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are deciared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We will make interim calculations of retrospective premium for the first year and the first two years of
the rating plan period unless we and you agree not to make interim calculations. We will use all loss
information we have as of a date six months after the end of each of these periods.

Notes:

1. This endorsement shall be attached to the policy if Texas is shown in item 3.A. of the Information Page of the policy or policies
subject to the Retrospective Rating Plan.

2. The company may use its own attachment clause and method of execution.
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RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTIONS |, i, Ill OR IV—THREE YEAR PLAN

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated
retrospectively. You chose the three year Rating Option shown in the Schedule. This endorsement explains
the rating plan and how the retrospective premium will be determined.

This endorsement applies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating plan period by this policy, any policy listed in the Schedule, and the
renewals of each. The rating plan period is the three year period beginning with the effective date of this en-
dorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.

A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period if you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the ex-
pense constant charge or the premium discount credit.

2. Basic premium is less than standard premium. It is standard premium multiplied by a percentage called
the basic premium factor. The basic premium factor varies depending on the Rating Option you chose,
the total amount of standard premium, and the states where the insurance is provided. The basic
premium factors are shown in the Tables of Rating Values that form a part of this endorsement.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interest on judgments, ex-
penses to recover against third parties, and employers liability loss adjustment expenses.

4. Converted losses are larger than incurred losses. A converted loss is an incurred loss multiplied by a
percentage called the loss conversion factor. Loss conversion factors vary by state. They are shown in
the Tables of Rating Values that form a part of this endorsement.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax muitiplier. It varies by state and by Federal and
non-Federal classifications. The tax muitipliers are shown in the Schedule. The tax multipliers may
change during the rating plan period. Changes will be shown by endorsement.

B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective development premium. They are explained
here.

1. The election of a loss limitation means that the amount of incurred loss to be included in the retrospec-
tive premium is limited to an amount called the loss limitation. The loss limitation applies separately to
each person who sustains bodily injury by disease and separately to all bodily injury arising out of any
one accident.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a percen-
tage of standard premium mulitiplied by the loss conversion factor. The percentage is called the excess
loss premium factor. Taxes are added to excess loss premium just as they are for other elements of
retrospective premium.

Excess loss premium factors vary by state, by classification, and by the amount of the loss limitation. If
you chose this elective element, the loss conversion factor, the loss limitation, the excess loss
premium factors, and the states where they apply are shown in the Schedule. Excess loss premium fac-
tors may change during the rating plan period. Changes will be shown by endorsement.
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2. The retrospective development element is used to help stabilize premium adjustments. The premium
for this element is charged with the first three calculations of retrospective premium, and is called the
retrospective development premium. It is a percentage of standard premium muitiplied by the loss con-
version factor. The percentage of standard premium is called the retrospective development factor.
Taxes are added to retrospective development premium just as they are for other elements of retrospec-
tive premium.

Retrospective development factors vary by state, by electing a loss limitation, and by first, second, and
third calculations of retrospective premium. If you chose this elective element, the retrospective
development factors are shown in the Schedule.

C. Retrospective Premium Formuia

Insurance policies listed in the Scheduie, this policy, and the renewals of each during the rating pian
period, will be combined to calculate the retrospective premium. If the policies provide insurance for more
than one insured, the retrospective premium will be determined for all insureds combined, not separately
for each insured.

1. Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess loss
premium and retrospective development premium elective elements if you chose them.

2. The retrospective premium will not be less than the minimum retrospective premium. The retrospective
premium will not be more than the maximum retrospective premium. The minimum and maximum
retrospective premiums vary by state, by the Rating Option you chose, and by the amount of standard -
premium. The minimum and maximum retrospective premiums may be determined from the Tables of
Rating Values that form a part of this endorsement.

3. If this endorsement applies to more than one policy or state, the standard premium, minimum premium,
and maximum premium will be the sum of the standard premiums, minimum premiums, and maximum
premiums, respectively, for each policy and state.

4. The retrospective premium, including the minimum retrospective premium and the maximum retrospec-
tive premium, will be increased by a percentage called the non-stock adjustment factor. This factor
varies by state and amount of standard premium. The non-stock adjustment factors may be determined
from the Tables of Rating Values that form a part of this endorsement.

D. Premium Calculations and Payments

1. We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the ap-
propriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will pay
the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We may make interim calculations of retrospective premium for the first year and the first two years of
the rating plan period. We will use all loss information we have as of a date six months after the endof
each of these periods. -

2. After a calculation of retrospective premium, you and we may agree that it is the final calculation. No
other calculation will be made unless there is clerical error in the final calculation.

3. After each calculation of retrospective premium, you will pay promptly the amount due us, or we will re-
fund the amount due you. Each insured is responsible for the payment of all standard premium an
retrospective premium calculated under this endorsement. :
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E. Work In Other States

If any of the poiicies provide insurance in a state not listed in the Table of States, and if you begin work in
that state during the rating plan period, this endorsement will apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Scheduie by en-
dorsement.

Cancelation and Nonrenewal

1.

if any insurance subject to this endorsement is canceled or is not renewed, the effective date of
cancelation or nonrenewal wili become the end of the rating pian period for all insurance subject to this
endorsement unless we agree with you, by endorsement, to continue the rating plan period.

. If we cancel or do not renew because of nonpayment of premium, the maximum retrospective premium

will be based on the standard premium for the rating plan period, increased pro rata to three years (1095
days).

. If you cancel or do not renew, the standard premium for the rating plan period will be increased by our

short rate table and procedure. This short rate premium will be the minimum retrospective premium and
will be used to determine the basic premium.

The short rate premium will be used to determine the excess loss premium and retrospective develop-
ment premium if you chose these elective elements. i

The maximum retrospective premium will be based on the standard premium for the rating pian period,
increased pro rata to three years (1095 days).

. Section F.3. will not apply if you cancel or do not renew because:

a. all work covered by the insurance is compieted;
b. all interest in the business covered by the insurance is sold; or,
c. you retire from ail business covered by the insurance.
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Schedule

1. Retrospective Rating Option .

2. Other policies subject to this Retrospective Premium Endorsement:

3. Loss limitation: $

4. Tables of Rating Values listed in the Table of States are attached to and are part of this Retrospective
Premium Endorsement.

TABLE OF STATES
Excess Loss Premium Factors Tax Multiplier Retrospective
Development
State Federal State Federal Factors
Applicabie Table {Other than {“F” Classes (Other than (“F” Classes
State of Rating Values “F" Classas) Only) “F" Classes) Onty) 18t 2nd %d
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—ONE YEAR PLAN

1. This endorsement is to be used for Rating Option V of the Retrospective Rating Plan. It is designed for a one year rating plan period.

2. identify by policy number any other policy to be combined with this policy for retrospective rating. Other policies should be endorsed
with Retrospective Premium Endorsement (Short Form) to show that they are subject to this endorsement.

3. Show the amount of the loss limitation, if applicable, in item 2 of the Schedule. If a loss limitation was not elected. enter ““none,”
“‘does not apply,” or other appropriate text. If the limitation applies in some but not all states, name the states where it appliies.

4. Use Item 3 of the Schedule to show the 10ss conversion tactor, minimum retrospective premium factor, and the maximum retrospec-
tive premium factor.

5. Use Item 4 to show basic premium factors for 50%, 100%, and 150% of estimated standard premium. Additional columns may be
added to show the basic premium factor for other percentages of estimated standard premium. Additional lines may be added to
show basic premium factors for other states as required or desired. Shouid additional lines be added, relocate Iitem 5 and the Table of
States in accordance with note 6 below.

6. The Table of States may be printed at the beginning or end of the Schedule or printed separately. If printed separately, an appropriate
attachment clause shouid be inciuded on the Schedule, such as: “This Schedule includes the attached Table of States.” The display
of information on the Table of States may be rearranged by the company. :

7. The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 03) shall be attached to the policy
it Texas is shown in item 3.A. of the Information Page of the. policy or policies subject to the Retrospective Rating Pian.
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TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENT WC 00 05 03
RATING OPTION V—ONE YEAR PLAN

This endorsement changes the Retrospective Premium Endorsement attached to the pqlicy. The change
applies only to the premium charged because Texas is shown in item 3.A. of the Information Page.

The Retrospective Premium Endorsement provisions are amended as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we coliect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. The tax muitiplier is shown in the
Schedule.

B. Retrospective Premium Elective Elements
2. The retrospective development element does not apply in Texas.

Notes:

1. This endorsement shall be attached to the policy if Texas is shown in Item 3.A. of the Information Page of the policy or policies
subject to the Retrospective Rating Plan.

2. The company may use its own attachment clause and method of execution.
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RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—ONE YEAR PLAN

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated
retrospectively by Rating Option V. This endorsement explains the rating plan and how the retrospective
premium will be determined.

This endorsement applies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating pian period by this policy and any policy listed in the Schedule. The
rating plan period is the one year period beginning with the effective date of this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.

A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period if you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the ex-
pense constant charge or the premium discount credit.

2. Basic premium is less than standard premium. It Is standard premium muiltiplied by a percentage calied
the basic premium factor. The basic premium factor varies depending on the total amount of standard
premium. The Scheduie shows a range of basic premium factors for differing amounts of estimated
standard premium. The actual basic premium factor will be determined after the standard premium is
determined. if earned standard premium is not within the range of the estimated standard premiums
shown in the Schedule, the basic premium will be recalculated.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interest on judgments, ex-
penses to recover against third parties, and employers liability loss adjustment expenses.

4. A converted loss is an incurred ioss multiplied by a percentage called the ioss conversion factor. The
loss conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax muitipiier. it varies by state and by Federal and
non-Federal classifications. The tax multipliers are shown in the Schedule.

B. Retrospective Premium Elective Elements

Two other eiements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the ioss limitation, and the retrospective development premium. They are explained
here.

1. The election of a loss limitation means that the amount of incurred ioss to be inciuded in the retrospec-
tive premium is limited to an amount called the ioss limitation. The loss limitation applies separately to
each person who sustains bodily injury by disease and separately to all bodily injury arising out of any
one accident.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a percen-
tage of standard premium muitiplied by the loss conversion factor. The percentage is called the excess
loss premium factor. Taxes are added to excess loss premium just as they are for other elements of
retrospective premium.

Excess loss premium factors vary by state, by classification, and by the amount of the loss limitation. if
you chose this eiective element, the loss conversion factor, the loss limitation, the excess loss
premium factors, and the states where they apply are shown in the Schedule.
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2. The retrospective development element is used to help stabilize premium adjustments. The premium
for this element is charged with the first three caiculations of retrospective premium, and is called the
retrospective development premium. it is a percentage of standard premium muitiplied by the loss con-
version factor. The percentage of standard premium is called the retrospective development factor.
Taxes are added to retrospective development premium just as they are for other elements of retrospec-
tive premium.

Retrospective development factors vary by state, by electing a loss limitation, and by first, second, and
third calculations of retrospective premium. if you chose this elective element, the retrospective
development factors are shown in the Schedule.

C. Retrospective Premium Formula

insurance policies listed in the Schedule will be combined with this policy to calculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium will be
determined for all insureds combined, not separately for each insured.

1. Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess loss
premium and retrospective development premium elective elements if you chose them.

2. The retrospective premium will not be less than the minimum nor more than the maximum retrospective
premium. The minimum and maximum retrospective premiums are determined by applying the

minimum and maximum factors shown in the Schedule to the standard premium.

3. If this endorsement applies to more than one policy or state, the standard premium will be the sum of
the standard premiums for each policy and state.

D. Premium Caiculations and Payments

1. We will calculate the retrospective premium using all ioss information we have as of a date six months
after the rating pian period ends and annually thereafter. We will have the calculation verified by the ap-
propriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insoivent, make an assignment for the benefit of creditors, are invoived in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

2. After a calculation of retrospective premium, you and we may agree that it is the final calculation. No
other calculation will be made unless there is clerical error in the final calculation.

3. After each calculation of retrospective premium, you will pay promptly the amount due us, or we will re-
fund the amount due you. Each insured is responsible for the payment of all standard premium and
retrospective premium caiculated under this endorsement.
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E. Work In Other States

if any of the policies provide insurance in a state not listed in the Tabie of States, and if you begin work in
that state during the rating plan period, this endorsement will apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard eiements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement.

F. Cancelation

1. If any insurance subject to this endorsement is canceled, the effective date of cancelation wiil become
the end of the rating plan period for all insurance subject to this endorsement uniess we agree with you,
by endorsement, to continue the rating plan period.

2. If we cancei for nonpayment of premium, the maximum retrospective premium will be based on the
standard premium for the rating plan period, increased pro rata to 365 days.

3. If you cancel, the standard premium for the rating pian period will be increased by our short rate table
and procedure. This short rate premium wiil be the minimum retrospective premium and will be used to
determine the basic premium.

The short rate premium will be used to determine the excess loss premium and retrospective deveiop-
ment premium if you chose these elective elements.

The maximum retrospective premium will be based on the standard premium for the rating plan period,
increased pro rata to 365 days.

4. Section F.3. will not apply if you cancel because:
a. all work covered by the insurance is completed;
b. ali interest in the business covered by the insurance is sold; or,
¢c. you retire from all business covered by the insurance.
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1.

2.

3.

4.

5.

Schedule

Other policies subject to this Retrospective Premium Endorsement:

Loss limitation: $

Loss conversion factor:

Minimum Retrospective Premium Factor
Maximum Retrospective Premium Factor

The basic premium factors shown here are based on estimates of standard premium. If the actual stan-
dard premium is within the range of estimated standard premiums shown here, the basic premium fac-
tor will be obtained by linear interpolation to the nearest one-tenth of 1%. If the actuai standard
premium is not within the range of estimated standard premiums, the basic premium factor will be
recalculated.

50% 100% 150%

Estimated standard premium: $ 3 3
Basic premium factor:

The tax muitipliers, excess loss premium factoré, and retrospective development factors, and the
states where they apply, are shown in the Tabie of States.

TABLE OF STATES
Excess Loss Premium Factors Tax Multiplier Retrospective
Development
State Federal State Federal Factors
(Other than F" Classes (Other than (F” Classes
State “F™ Classes) Only) “F™ Classes) Oniy) 1st 2nd 3rd
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—THREE YEAR PLAN

1. This endorsement is to be used for Rating Option V of the Retrospective Rating Plan. it is designed for a three year rating plan period.

2. \dentify by policy number any other policy to be combined with this policy for retrospective rating. Other poiicies shouid be endorsed
with Retrospective Premium Endorsement (Short Form) to show that they are subject to this endorsement.

3. Show the amount of the loss limitation, if applicable, in Item 2 of the Schedule. if a loss limitation was not elected, enter “none,"
“‘does not apply,” or other appropriate text. if the limitation applies in some but not all states, name the states where it applies.

4. Use item 3 of the Schedule to show the loss conversion factor, minimum retrospective premium factor, and the maximum retrospec-
tive premium factor.

5. Use Item 4 to show basjc premium factors for 50%, 100%, and 150% of estimated standard premium. Additional columns may be

added to 'show the basic premium factor for other percentages of estimated standard premium. Additional lines may be added to

6. The Table of States may be printed at the beginning or end of the Schedule or printed separately. If printed separately, an appropriate
attachment clause should be included on the Schedule, such as: “This Scheduie includes the attached Table of States."” The display
of information on the Table of States may be rearranged by the company. -

7. The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT {form WC 42 05 04) shall be attached to the policy
it Texas is shown in Item 3.A. of the Information Page of the policy or policies subject to the Retrospective Rating Pian.
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TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENTS WC 00 05 04 AND WC 00 05 05
RATING OPTION V—THREE YEAR PLAN AND LONG-TERM CONSTRUCTION PROJECT

This endorsement changes the Retrospective Premium Endorsement attached to the policy. The change
applies only to the premium charged because Texas is shown in Item 3.A. of the information Page.

The Retrospective Premium Endorsement provisions are amended as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we coilect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called a tax multiplier. The tax multiplier is shown in the

Schedule. The tax muitiplier may change during the rating plan period. Changes will be shown by
endorsement.

B. Retrospective Premium Elective Elements
2. The retrospective development element does not apply in Texas.

D. Premium Calculations and Payments

1. We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calcuiation verified by the
appropriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
speciai valuation date.

We will make interim calculations of retrospective premium for the first year of the rating pian period
and annually thereafter, until the end of the rating plan period, uniess we and you agree not to make
interim calculations. We will use all loss information we have as of a date six months after the end of
each of these periods.

Notes:

1. This endorsement shall be attached to the policy if Texas is shown in Iitem 3.A. of the Information Page of the policy or policies
subject to the Retrospective Rating Pian.

2. The company may use its own attachment clause and method of execution.
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RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—~THREE YEAR PLAN

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated
retrospectively by Rating Option V. This endorsement explains the rating plan and how the retrospective
premium will be determined.

This endorsement applies in the states listed in the Schedule. it determines the retrospective premium for the
insurance provided during the rating plan period by this policy, any policy listed in the Schedule, and the
renewals of each. The rating plan period is the three year period beginning with the effective date of this en-
dorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.

A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period if you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the ex-
pense constant charge or the premium discount credit.

2. Basic premium is less than standard premium. It is standard premium multiplied by a percentage called
the basic premium factor. The basic premium factor varies depending on the total amount of standard
premium. The Schedule shows a range of basic premium factors for differing amounts of estimated
standard premium. The actual basic premium factor will be determined after the standard premium is
determined. If earned standard premium is not within the range of the estimated standard premiums
shown in the Schedule, the basic premium will be recalculated.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interest on judgments, ex-
penses to recover against third parties, and employers liability loss adjustment expenses.

4. A converted loss is an incurred loss multiplied by a percentage called the loss conversion factor. The
loss conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. It varies by state and by Federal and
non-Federal classifications. The tax multipliers or an average tax multiplier are shown in the Schedule.
Tax multipliers may change during the rating plan period. Changes will be shown by endorsement.

B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective development premium. They are explained
here.

1. The election of a loss limitation means that the amount of incurred loss to be included in the retrospec-
tive premium is limited to an amount called the loss limitation. The loss limitation applies separately to
each person who sustains bodily injury by disease and separately to all bodily injury arising out of any
one accident. ]

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a percen-
tage of standard premium multiplied by the loss conversion factor. The percentage is called the excess
loss premium factor. Taxes are added to excess loss premium just as they are for other elements of
retrospective premium.

Excess loss premium factors vary by state, by classification, and by the amount of the loss limitation. If
you chose this elective element, the loss conversion factor, the loss limitation, the excess loss
premium factors, and the states where they apply are shown in the Schedule. Excess loss premium fac-
tors may change during the policy period. Changes will be shown by endorsement.
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2. The retrospective development element is used to help stabilize premium adjustments. The premium

for this element is charged with the first three calculations of retrospective premium, and is called the
retrospective development premium. It is a percentage of standard premium multiplied by the loss con-
version factor. The percentage of standard premium is called the retrospective development factor.
Taxes are added to retrospective development premium just as they are for other elements of retrospec-
tive premium.

Retrospective development factors vary by state, by electing a loss limitation, and by first, second, and
third calculations of retrospective premium. If you chose this elective element, the retrospective
development factors are shown in the Scheduie.

C. Retrospective Premium Formula

Insurance policies listed in the Schedule will be combined with this policy to calculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium will be
determined for all insureds combined, not separately for each insured.

1.

2.

Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess loss
premium and retrospective development premium elective elements if you chose them.

The retrospective premium will not be less than the minimum nor more than the maximum retrospective
premium. The minimum and maximum retrospective premiums are determined by applying the

minimum and maximum factors shown in the Schedule to the standard premium.

. If this endorsement applies to more than one policy or state, the standard premium will be the sum of

the standard premiums for each policy and state.

D. Premium Calculations and Payments

1.

Copyright 1985, National Council on Compensation !

We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the ap-
propriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We may make interim calculations of retrospective premium for the first year and the first two years of
the rating plan period. We will use all loss information we have as of a date six months after the end of
each of these periods.

. After a calculation of retrospective premium, you and we may agree that it is the final calculation. No

other calculation will be made unless there is clerical error in the final calculation.

_ After each calculation of retrospective premium, you will pay promptly the amount due us, or we will re-

fund the amount due you. Each insured Is responsible for the payment of all standard premium and
retrospective premium calculated under this endorsement. —
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E. Work In Other States

If any of the policies provide insurance in a state not listed in the Table of States, and if you begin work in
that state during the rating plan period, this endorsement will apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement. :

F. Cancelation and Nonrenewal

1. If any insurance subject to this endorsement is canceled or is not renewed, the effective date of
cancelation or nonrenewal will become the end of the rating plan period for all insurance subject to this
endorsement unless we agree with you, by endorsement, to continue the rating plan period.

2. If we cancel or do not renew for nonpayment of premium, the maximum retrospective premium will be
based on the standard premium for the rating plan period, increased pro rata to three years (1095 days).

3. If you cancel or do not renew, the standard premium for the rating plan period will be increased by our
short rate tablie and procedure. This short rate premium will be the minimum retrospective premium and
will be used to determine the basic premium.

The short rate premium will be used to determine the excess loss premium and retrospective develop-
ment premium if you chose these elective elements.

The maximum retrospective premium will be baéed on the standard premium for the rating plan period,
increased pro rata to three years (1095 days).

4. Section F.3. will not apply If you cancel or do not renew because:
a. all work covered by the insurance is completed;
b. all interest in the business covered by the insurance is sold; or,
c. you retire from all business covered by the insurance.
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Schedule

1. Other policies subject to this Retrospective Premium Endorsement:

2. Loss limitation: $

3. Loss conversion factor:

Minimum Retrospective Premium Factor
Maximum Retrospective Premium Factor

4. The basic premium factors shown here are based on estimates of standard premium. If the actual stan-
dard premium is within the range of estimated standard premiums shown here, the basic premium fac-
tor will be obtained by linear interpolation to the nearest one-tenth of 1%. If the actual standard
premium is not within the range of estimated standard premiums, the basic premium factor will be
recalculated.

50% 100% 150%

Estimated standard premium: S $ 3
Basic premium factor:

5. The tax multipliers, excess loss premium factors, and retrospective development factors, and the
states where they apply, are shown in the Table of States.

TABLE OF STATES
Excess Loss Premium Factors Tax Muitipiier Retrospective
Develiopment
State Federal State Federal Factors
{Other than (“F" Classes (Other than “F" Classes
State “F Classes) Only) “F” Classes) Only) 1st 2nd 3rd
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—LONG-TERM CONSTRUCTION PROJECT

1. This endorsement is to be used for Rating Option V of the Retrospective Rating Pian. it is designed for a rating plan period equal to
the duration of the long-term construction project described on the information Page.

2. lidentity by policy number any other policy to be combined with this policy for retrospective rating. Other policies should be endorsed
with Retrospective Premium Endorsement (Short Form) to show that they are subject to this endorsement.

3. Show the amount of the loss limitation, if applicable, in item 2 of the Schedule. if a ioss limitation was not elected, enter-“none,”
*‘does not apply,” or other appropriate text. if the limitation appiies in some but not ail states, name the states where it applies.

4. Use Item 3 of the Scheduie to show the loss conversion factor, minimum retrospective premium factor, and the maximum retrospec-
tive premium factor.

5. Use item 4 to show basic premium factors for 50%, 100%, and 150% of estimated standard premium. Additional columns may be
added to show the basic premium factor for other percentages of estimated standard premium. Additional lines may be added to
show basic premium factors for other states as required or desired. Should additional lines be added, reiocate item 5 and the Table of
States in accordance with note 6 below.

6. The Tabie of States may be printed at the beginning or end of the Schedule or printed separately. if printed separately, an appropriate
attachment clause should be included on the Schedule, such as: “This Schedule includes the attached Table of States.” The display
of information on the Tabie of States may be rearranged by the company.

7.  The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 04) shall be attached to the policy
if Texas Is shown in item 3.A. of the Information Page of the policy or poiicies subject to the Retrospective Rating Plan. Refer to
Rating Option V—Three Year Plan for form # WC 42 05 04.
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RETROSPECTIVE PREMIUM ENDORSEMENT
RATING OPTION V—LONG-TERM CONSTRUCTION PROJECT

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated
retrospectively by Rating Option V. This endorsement explains the rating plan and how the retrospective
premium will be determined.

This endorsement applies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating plan period by this policy, any policy listed in the Schedule, and the
renewals of each. The rating plan period is the duration of the construction project described on the Informa-
tion Page, beginning with the effective date of this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.

A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period if you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the ex-
pense constant charge or the premium discount credit.

2. Basic premium is less than standard premium. It is standard premium multiplied by a percentage called
the basic premium factor. The basic premium factor varies depending on the total amount of standard
premium. The Schedule shows a range of basic premium factors for differing amounts of estimated
standard premium. The actual basic premium factor will be determined after the standard premium is
determined. If earned standard premium is not within the range of the estimated standard premiums
shown in the Schedule, the basic premium will be recalculated.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interest on judgments, ex-
penses to recover against third parties, and employers liability loss adjustment expenses.

4. A converted loss is an incurred loss mulitiplied by a percentage called the loss conversion factor. The
loss conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. it varies by state and by Federal and
non-Federal classifications. The tax multipliers or an average tax multiplier are shown in the Schedule.
Tax muitipliers may change during the rating plan period. Changes will be shown by endorsement.

B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective development premium. They are explained
here.

1. The election of a loss limitation means that the amount of incurred loss to be included in the retrospec-
tive premium is limited to an amount called the loss limitation. The loss limitation applies separately to
each person who sustains bodily injury by disease and separately to all bodily injury arising out of any
one accident.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a percen-
tage of standard premium muitiplied by the loss conversion factor. The percentage is called the excess
loss premium factor. Taxes are added to excess loss premium just as they are for other elements of
retrospective premium.

Excess loss premium factors vary by state, by classification, and by the amount of the loss limitation. If
you chose this elective element, the loss conversion factor, the loss limitation, the excess loss
premium factors, and the states where they apply are shown in the Schedule. Excess loss premium fac-
tors may change during the policy period. Changes will be shown by endorsement.
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2. The retrospective development element is used to help stabilize premium adjustments. The premium

for this element is charged with the first three calculations of retrospective premium, and is calted the
retrospective development premium. It is a percentage of standard premium multiplied by the loss con-
version factor. The percentage of standard premium is called the retrospective development factor.
Taxes are added to retrospective development premium just as they are for other elements of retrospec-
tive premium.

Retrospective development factors vary by state, by electing a loss limitation, and by first, second, and
third calculations of retrospective premium. If you chose this elective element, the retrospective
development factors are shown in the Schedule.

C. Retrospective Premium Formula

Insurance policies listed in the Schedule will be combined with this policy to calculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium will be
determined for all Insureds combined, not separately for each insured.

1.

Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess loss
premium and retrospective development premium elective elements if you chose them.

- The retrospective premium will not be less than the minimum nor more than the maximum retrospective

premium. The minimum and maximum retrospective premiums are determined by applying the
minimum and maximum factors shown in the Schedule to the standard premium. :

. If this endorsement applies to more than one policy or state, the standard premium will be the sum of

the standard premiums for each policy and state.

Premium Calculations and Payments

1.

We will calculate the retrospective premium using all loss information we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the ap-
propriate rate service organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We may make interim calculations of retrospective premium for the first year and the first two years of
the rating plan period. We will use all loss information we have as of a date six months after the end of
each of these periods.

. After a calculation of retrospective premium, you and we may agree that it is the final calculation. No

other calculation will be made unless there is clerical error in the final calculation.

. After each calculation of retrospective premium, you will pay promptly the amount due us, or we will re-

fund the amount due you. Each insured is responsible for the payment of all standard premium and
retrospective premium calculated under this endorsement.
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E. Work In Other States

If any of the policies provide insurance in a state not listed in the Table of States, and if you begin work in
that state during the rating plan period, this endorsement will apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement.

F. Cancelation and Nonrenewal

1. If any insurance subject to this endorsement is canceled or is not renewed, the effective date of
cancelation or nonrenewal will become the end of the rating plan period for all insurance subject to this
endorsement unless we agree with you, by endorsement, to continue the rating plan period.

2. If we cancel or do not renew because of nonpayment of premium, the maximum retrospective premium
will be based on the standard premium for the rating plan period plus the estimated standard premium
from the end of the rating plan period to the estimated project completion date.

3. If you cancel or do not renew, the standard premium for the rating plan period will be increased by our
short rate table and procedure. This short rate premium will be the minimum retrospective premium and
will be used to determine the basic premium.

The short rate premium will be used to determine the excess loss premium and retrospective develop--
ment premium if you chose these elective elements.

The maximum retrospective premium will be based on the standard premium for the rating plan period
plus the estimated standard premium from the end of the rating plan period to the estimated project
completion date.

Section F.3. will not apply if you cancel or do not renew because:
a. all work covered by the insurance is completed;

b. all interest in the business covered by the insurance is sold; or,
C. you retire from aAlI business covered by the insurance.
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Schedule

1. Other policies subject to this Retrospective Premium Endorsement:

2. Loss limitation: $

3. Loss conversion factor:
Minimum Retrospective Premium Factor
Maximum Retrospective Premium Factor

4. The basic premium factors shown here are based on estimates of standard premium. If the actual stan-
dard premium is within the range of estimated standard premiums shown here, the basic premium fac-
tor will be obtained by linear interpolation to the nearest one-tenth of 1%. If the actual standard
premium is not within the range of estimated standard premiums, the basic premium factor will be
recalculated.

50% 100% 150%

Estimated standard premium: s 3 3
Basic premium factor:

5. The tax multipliers, excess loss premium factors, and retrospective development factors, and the
states where they apply, are shown in the Table of States.

TABLE OF STATES
Excess Loss Premium Factors Tax Muitiptier Retrospective
Development
State Federai State Federal Factors
(Other then (“F” Classes {Other than (“F” Classes
State “F” Classes) Only) “F” Classes) Only) 1st 2nd 3rd
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RETROSPECTIVE PREMIUM ENDORSEMENT
AVIATION EXCLUSION

Premium and incurred losses arising out of an aviation classification listed in the Schedule are excluded from
retrospective rating.

Schedule

Notes:
1. Use this endorsement if aviation exposures are not subject to retrospective rating.

2. List the applicable classifications in the Schedule.

Copyright 1985, Nationat Council on Compensation insurance. The pages which appear in this Manual include materiai of the Nationa! Council on
Compensation insurance, Copyrighted 1985, Permission is granted by the Nationai Councii on Compensation Insurance to use, reproduce, or have
reproduced this materisl soiely for use in the State of Texas.




TEXAS RETROSPECTIVE RATING PLAN MANUAL wWC 00 05 10
PART FIVE Effective January 1, 1985 Original Printing

RETROSPECTIVE PREMIUM ENDORSEMENT
NON-RATABLE CATASTROPHE ELEMENT OR SURCHARGE

This endorsement changes the Retrospective Premium Endorsement attached to the policy.

1. Standard premium excludes the portion of the premium that is determined by the application of a non-
ratable catastrophe element in a rate or a non-ratable catastrophe surcharge required by our manuais. The
classifications involving such premiums are listed in the Schedule.

2. Incurred losses do not include:

a. the cost in excess of the two most costly claims arising out of an accident involving two or more per-
sons under a classification for which our manuals contain a non-ratable catastrophe element.

b. losses involving passenger employees, other than members of the tiying crew, if the losses resuit from
the crash of an aircraft described on the Aircraft Premium Endorsement.

Schedule

Notes:

1. Use this endorsement if the policy is retrospectively rated and covers operations or classifications that involve a non-ratable
catastrophe element or surcharge. Examples include aircraft operations and explosives and ammunition manufacturing
classifications. See the applicable Experience Rating Plan Manual.

2. Use the Scheduie to list the classifications that affect this endorsement.
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RETROSPECTIVE PREMIUM ENDORSEMENT
SHORT FORM

The premium for this policy will be determined by the Retrospective Premium Endorsement forming a part of
policy number

Notes: ' .

1. If the insured has more than one policy subject to the same retrospective rating Option, use this endorsement to identify the policy
that carries the Retrospective Premium Endorsement.

Show that policy number in the space provided in this endorsement. Any other information necessary to identify that policy may
be shown on this endorsement at the carrier's option.

2. If one year policies are issued with a rating plan period longer than one year, this Short Form Endorsement should identify the first
- policy issued during the rating plan period, because that policy is the oniy one to be endorsed with the three year or long-term
Retrospective Premium Endorsement.
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
ONE YEAR PLAN—MULTIPLE LINES

1. This endorsement is designed for a one year rating plan period. This endorsement Is to be used for the combination of two or more
lines of insurance, however, it may be used for a single line of insurance. This endorsement is to be used for Rating Option V of the
Retrospective Rating Plan.

2. If two or more policies are included under the retrospective rating, one policy shall carry this endorsement and the other or others
shall be endorsed with Retrospective Premium Endorsement {Short Form).

3. Show the amount of the loss limitation, if applicable, in items 5, 6, and 7 of the Scheduie. If a loss limitation was not elected, enter
“none”, “does not apply” or other appropriate text. if the limitation applies in some states but not all states, name the states where
it applies.

4, Use Item 10 of the Schedule to show basic premium factors for 50%, 100% and 150% of estimated standard premium. Addltional
columns may be added to show the basic premium factor for other percentages of estimated standard premium. Additional lines
may be added to show basic premium factors for other states as required or desired.

5. The Table of States may be printed at the beginning or end of the Schedule or printed separately. If printed separately, an ap-
propriate attachment clause should be included on the Schedule, such as: “This Schedule includes the attached Table of States.”
The display of information on the Table of States may be rearranged by the company.

6. The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 12) shall be attached to the
policy if Texas is shown in the Declarations or Information Page of the policy or policies subject to the Retrospective Rating Plan.
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TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENT WC 00 05 12
ONE YEAR PLAN—MULTIPLE LINES

This endorsement changes your Retrospective Premium Endorsement attached to the policy. 'The change
applies only to the Texas retrospective premium charged because Texas is shown in the Declarations or infor-
mation Page of the policy or policies subject to this Pian.

The Retrospective Premium Endorsement provisions are amended in Texas as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax muitiplier. It varies by state and by line of in-
surance. The tax muitipliers are shown in the Schedule.

B. Retrospective Premium Elective Elements

2. The retrospective development element does not apply in Texas.

D. Premium Calculations and Payments

1. We will caiculate the retrospective premium using all incurred losses we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the caiculation verified by the
rating organization or reguiatory authority at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of ail your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

Schedule

3. The Plan does not apply to the premium for Personal Auto Coverage or Uninsured/Underinsured Motorists
Coverage if afforded under the policies designated in paragraph 1.

Notes:

1. This endorsement shall be attached to the policy if Texas is shown in the Declarations or Information Page of the policy or policies
subject to the Retrospective Rating Plan.

2. The company may use its own attachment clause and method of execution.
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RETROSPECTIVE PREMIUM ENDORSEMENT
ONE YEAR PLAN — MULTIPLE LINES

This endorsement is issued because you chose to have the cost of the insurance rated retrospectively. This
endorsement explains the rating plan and how the retrospective premium wiil be determined. For workers
, compensation and employers liability insurance, under Rating Option V, this endorsement refers to Part Five
' (Premium) of that policy.

This endorsement appiies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating plan period by this policy and any policy listed in the Schedule. The
rating plan period is the one year period beginning with the effective date of this endorsement.

The final premium for the poliicies designated in the Scheduie is the sum of:

1. the premlum for the insurance subject to retrospective rating as shown in the Schedule and computed as
explained in this endorsement and referred to as the retrospective premium, and

2. the premium for the insurance not subject to retrospective rating as shown in the Schedule and computed
in accordance with the provisions of such policies other than this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.
A. Retrospective Premium Standard Elements
The five standard eiements are expialined here.

1. Standard premium is the premium we would charge during the rating pian period for the insurance
subject to retrospective rating if you had not chosen retrospective premium rating, but with excep-
tlons. Standard premium does not include the expense constant charge, the premium discount credit
or any other expense modification.

2. Basic premium is less than standard premium. It Is standard premium muitiplied by a percentage
calied the basic premium factor. The basic premium factor varies depending on the total amount of
standard premium. The Scheduie shows a range of basic premium factors for differing amounts of
estimated standard premium. The actuai basic premium factor wili be determined after the standard
premium is determined. if earned standard premium is not within the range of the estimated standard
premiums shown in the Scheduie, the basic premium wiii be recaicuiated.

3. Incurred losses are all amounts we pay or estimate we will pay for losses and the following expenses:

(@) premiums on bonds paid for by the company in accordance with the provisions of the poiicies, ex-
cept that this wiil not apply for workers compensation, employers liability or auto physical damage
insurance;

(b) interest payable in accordance with the provisions of the policy, except that this will not appiy for
auto physical damage insurance;

(c) allocated ioss adjustment expenses, except that this will apply for auto liability, general liability
and empioyers liability insurance only;

(d) expenses incurred in seeking recovery against a third party under the insurance subject to
retrospective rating, except that this will apply for workers compensation and empioyers-tiabiiity
insurance only if recovery is obtained against the third party.

4. Aconverted loss is an incurred loss muiltiplied by a percentage called the loss conversion factor. The
loss conversion factor is shown in the Scheduie.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. it varles by state and by line of in-
surance. For workers compensation and employers liabiiity insurance, it varies by Federal and non-
Federal classifications. The tax multipiiers are shown in the Schedule.
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B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective development premium. They are expiained
here.

1. The eiection of a loss limitation means that the amounts of incurred ioss to be inciuded in the
retrospective premium are iimited to an amount calied the loss limitation. For workers compensation
and empioyers iiabllity insurance, the ioss iimitation applies separately to each person who sustains
bodily injury by disease and separately to aii bodily Injury arising out of any one accident. For other

* lines of insurance, the loss limitation appiles separateiy to each accident or occurrence, either by line
of insurance or to a combination of these iines of insurance, as shown in the Scheduie.

The charge for this loss limitation is caiied the excess loss premium. Excess loss premium is a
percentage of standard premium muitiplied by the ioss conversion factor. The percentage is cailed the
excess loss premium factor. Taxes are added to excess ioss premium just as they are for other
eiements of retrospective premium.

Excess loss premium factors vary by line of insurance and by the amount of the loss iimitation. For
workers compensation and employers ilabliity insurance, these factors aiso vary by state and
classification. if you chose this elective element, the loss conversion factor, the ioss limitation, the
excess loss premium factors, and the states where they apply are shown in the Schedule.

2. The retrospective development element is used to heip stabiiize premium adjustments. The premium
for this eiement is charged with the first three caicuiations of retrospective premium for workers com-
pensation and empioyers iiabiiity insurance, and the first four caiculations for auto liability and
generai liabllity. This premium is cailed the retrospective deveiopment premium. It is a percentage of
standard premium muitiplied by the ioss conversion factor. The percentage of standard premium is
calied the retrospective development factor. Taxes are added to retrospective deveiopment premium
just as they are for other eiements of retrospective premium.

For workers compensation and empioyers liabiiity insurance, retrospective deveiopment factors vary
by state, by eiecting a ioss iimitation, and by first, second, and third caicuiations of retrospective
premium. For general liability and automobiie iiability insurance, retrospective development factors
vary by first, second, third, and fourth caicuiations of retrospective premium. if you chose this elective
element, the retrospective deveiopment factors are shown in the Scheduie.

C. Retrospective Premium Formula

insurance policies listed in the Scheduie wiii be combined with this policy to caicuiate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium wiil be
determined for ail insureds combined, not separately for each insured.

1. Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess
loss premium and retrospective development premium eiective eiements if you chose them.

2. The retrospective premium will not be iess than the minimum nor more than the maximum retrospec-
tive premium. The minimum and maximum retrospective premiums are determined by applying the
minimum and maximum premium factors shown in the Scheduie to the standard premium.

3. if this endorsement applies to more than one poiicy or state, the standard premium wili be the sum of
the standard premiums for each policy and state.
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D. Premium Calculations and Payments

1.

We will calculate the retrospective premium using all incurred iosses we have as of a date six months
after the rating plan period ends and annuaily thereafter. With respect to workers compensation and
employers liability insurance, we wili have the calcuiation verified by the appropriate rate service
organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are deciared
bankrupt or insolvent, make an assignment for the benefit of creditors, are invoived in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

After a calculation of retrospective premium, you and we may agree that it is the final calculation. No
other calculation will be made uniess there is clerical error in the final calcuiation.

After each calculation of retrospective premium, you will pay promptly the amount due us, or we will
refund the amount due you. Each insured is responsible for the payment of ail standard premium and
retrospective premium calculated under this endorsement.

E. Work in Other States

It any of the policies provide insurance in a state not listed in the Table of States, and if you begin work in
that state during the rating plan period, this endorsement wili apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement.

F. Cancelation

1.

2.

4,

If any insurance subject to this endorsement is canceled, the effective date of cancelation wili
become the end of the rating plan period for all insurance subject to this endorsement uniess we
agree with you, by endorsement, to continue the rating plan period.

If we cancel for nonpayment of premium, the maximum retrospective premium wili be based on the
standard premium for the rating plan period, increased pro rata to 365 days.

If you cancel, the standard premium for the rating pian period will be calculated according to the short
rate cancelatlon procedure for workers compensation and employers liability insurance and the ap-
plicable cancelation procedure for other iines of insurance. This premium will be the minimum
retrospective premium and will be used to determine the basic premium. This minimum retrospective
premium will also be used to determine the excess loss premium and retrospective development
premium if you chose these elective elements.

The maximum retrospective premium will be based on the standard premium for the rating pian
period, increased pro rata to 365 days.

Section F.3. will not apply If you cancel because:

a. all work covered by the insurance is completed;

b. all interest-in the business covered by the insurance is sold:; or,
c. you retire from all business covered by the insurance.
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Schedule

Premium Subject to Retrospective Rating, Loss Limitations, Loss Conversion Factors, State Tax Multipliers,
Excess Loss Premium Factors, Retrospective Deveiopment Factors.

1. The premium for the following poiicies combined is to be computed in accordance with the provisions of
this Retrospective Premium Endorsement:

List of Poiicies

2. The plandoes not apply to the premium for policies

in the states of

3. The plan does not apply to the premium for Uninsured Motorist Insurance if afforded under the policies
designated in paragraph 1.

4. The premium for the generai liability and automobile liability insurance afforded under policies
designated in paragraph 1 above for insurance in excess of the limits of liability stated below will not be
subject to retrospective rating. State the dollar amount of the limit of liability and the manner in which it
applies.

Coverage ' Limit of Liability

|l jnainainln

The incurred losses to be included in computing the premium for the insurance subject to retrospective
rating will not include that portion of the losses actually paid and the reserves for unpaid losses which is
in excess of the limits of liability stated above, but that part of the incurred losses consisting of
premiums on bonds, interest payabie in accordance with the provisions of the policy, allocated loss ad-
justment expenses and expenses incurred in seeking recovery against a third party will not be subject to

such limits.
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5. Workers Compensation and Employers Liability Loss Limitationis $

6. Combination Loss Limitation of $ is the overall limit on the incurred losses arising out of
any one accident or occurrence for the following combination of insurance

7. If the combination loss limitation does not apply, for Generai Liability, Auto Liability, Auto Physicai
Damage or Theft insurance, specify the loss limitation that applies separately to each accident or occur-

rence:

Loss Limitation for insurance is $
Loss Limitation for insuranceis $
Loss Limitation for insurance is $§
Loss Limitation for insuranceis $

8. Lossconversion factor is

9. Minimum Retrospective Premium Factor is
Maximum Retrospective Premium Factor is

10. The basic premium factors shown here are based on estimates of standard premium. Iif the actual stan-
dard premium is within the range of estimated standard premiums shown here, the basic premium factor
will be obtained by linear interpolation to the nearest one-tenth of 1%. If the actual standard premium is
not within the range of estimated standard premiums, the basic premium factor wili be recalculated.

50% 100% 150%

Estimated Standard Premium

Basic Premium Factor

70f9

Copyright 1985, National Council on Compensation insurance. The pages which appear in this Manual inciude materis! of the National Council on
Compensation inswancs, Copyrighted 1885. Permission is granted by the National Councli on Compensation insurance to use, reproducs, or have
reproduced this materiai solely for use in the State of Texas.



WC 00 05 12 TEXAS RETROSPECTIVE RATING PLAN MANUAL

1st Reprint Effective October 1, 1985 PART FIVE
TABLE OF STATES
11.A Excess Loss Premium Factors Tax Muitipliers
Workers Compensation Workers Compensation
and Empioyers Liabliity and Employers Liability
State Federal State Federal
(Other than (“F” Classes (Other than (“F” Classes
State “F” Classes) Only) “F” Classes) Only)
11.8 Excess Loss Premium Factors Tax Multipliers
Automobile Automobile
General Automabile Physical General | Automobiie | Physicai
State Liability Liability Damage Liabliiity Liability Damage
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12.A Retrospective Development Factors
Workers Compensation and Employers Llability
State 1st 2nd 3rd
12.B Retrospective Deveiopment Factors
General Liabllity Automobile Liability
State 18t 2nd 3rd 4th 1st 2nd 3rd 4th
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
THREE YEAR PLAN—MULTIPLE LINES

This endorsement is designed for a three year rating plan period. This endorsement is to be used for the combination of two or more
lines of insurance, however, it may be used for a singie iine of insurance. This endorsement is to be used for Rating Option V of the
Retrospective Rating Plan.

If two or more poiicies are inciuded under the retrospective rating, one poiicy shall carry this endorsement and the other or others
shail be endorsed with Retrospective Premium Endorsement (Short Form).

Show the amount of the toss limitation, if appiicabie, in items 5, 6, and 7 of the Schedule. If a loss iimitation was not elected, enter
“none,” “does not appiy" or other appropriate text. If the iimitation applies in some states but not ali states, name the states where
it applies.

Use Item 10 of the Schedule to show basic premium factors for 50%, 100% and 150% of estimated standard premium. Additionai
columns may be added to show the basic premium factor for other percentages of estimated standard premium. Additional lines
may be added to show basic premium factors for other states as required or desired.

The Table of States may be printed at the beginning or end of the Schedule or printed separately. If printed separately, an ap-
propriate attachment clause shouid be included on the Schedule, such as: “This Schedule includes the attached Table of States.”
The dispiay of information on the Table of States may be rearranged by the company.

The TEXAS AMENDMENT TO THE RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 13) shail be attached to tﬁe
policy if Texas is shown in the Declarations or Information Page ot the policy or policies subject to the Retrospective Rating Pian.

- 10of9

Copyright 1985, Nstionai Council on Compensation insurance. The pages which appear in this Manual incliude materiai of the Nationai Council on
Compensstion insurance, Copyrighted 1885. Permission is granted by the Nationai C i on Comp tion insurancs to use, reproduce, or have
reproduced this materiai soiely for use in the State of Texas.




WC 42 05 13 TEXAS RETROSPECTIVE RATING PLAN MANUAL
1st Reprint Effective October 1, 1985 PART FIVE

TEXAS AMENDMENT TO THE
RETROSPECTIVE PREMIUM ENDORSEMENTS WC 00 05 13 AND WC 00 05 14
THREE YEAR PLAN AND LONG-TERM CONSTRUCTION PROJECT—MULTIPLE LINES

This endorsement changes the Retrospective Premium Endorsement attached to the policy. The change
applies oniy to the Texas retrospective premium charged because Texas is shown in the Declarations or infor-
mation Page of the policy or policies subject to this Plan.

The Retrospective Premium Endorsement provisions are amended in Texas as follows:

A. Retrospective Premium Standard Elements

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. It varies by state and by line of in-
surance. The tax multipliers are shown in the Schedule. Tax multipliers may change during the rating
plan period. Changes will be shown by endorsement.

B. Retrospective Premium Elective Elements

*

2. The retrospective development element does not apply in Texas.
D. Premium Calculations and Payments

1. We will calculate the retrospective premium using all incurred losses we have as of a date six months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the
rating organization or regulatory authority at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We will make interim calculations of retrospective premium for the first year of the rating plan period
and annually thereafter, untll the end of the rating plan period, uniess we and you agree not to make in-
terim calculations. We will use all incurred losses we have as of a date six months after the end of
each of these periods.

* Cancelation (should read Cancelation and Nonrenewal)

Schedule

3. The Plan does not apply to the premium for Personal Auto Coverage or Uninsured/Underinsured Motorists
Coverage if afforded under the policies designated in paragraph 1.

*

Notes:

1. This endorsement shall be attached to the policy if Texas is shown in the Declarations or Information Page of the poiicy or poiicies
subject to the Retrospective Rating Plan.

2. The company may use its own attachment clause and method of execution.
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RETROSPECTIVE PREMIUM ENDORSEMENT
THREE YEAR PLAN — MULTIPLE LINES

This endorsement Is issued because you chose to have the cost of the insurance rated retrospectively. This
endorsement explains the rating plan and how the retrospective premium will be determined. For workers
compensation and employers liability insurance, under Rating Option V, this endorsement refers to Part Five
(Premium) of that policy.

This endorsement applies in the states listed in the Schedule. It determines the retrospective premium for the
insurance provided during the rating pian period by this policy and any policy listed in the Schedule, and the
renewals of each. The rating pian period is the three year period beginning with the effective date of this en-
dorsement.

The final premium for the policies designated in the Schedule is the sum of:

1. the premium for the Insurance subject to retrospective rating as shown in the Scheduie and computed as
explained in this endorsement and referred to as the retrospective premium, and

2. the premium for the insurance not subject to retrospective rating as shown in the Scheduie and computed
in accordance with the provisions of such policies other than this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.
A. Retrospective Premium Standard Elements
The five standard elements are explained here. i

1. Standard premium Is the premium we would charge during the rating plan period for the insurance
subject to retrospective rating if you had not chosen retrospective premium rating, but with excep-
tlons. Standard premium does not include the expense constant charge, the premium discount credit
or any other expense modification.

2. Basic premium is less than standard premium. It Is standard premium muitiplied by a percentage
called the basic premium factor. The basic premium factor varies depending on the total amount of
standard premium. The Schedule shows a range of basic premium factors for differing amounts of
estimated standard premium. The actual basic premium factor will be determined after the standard
premlum is determined. If earned standard premium Is not within the range of the estimated standard
premiums shown in the Schedule, the basic premium will be recaiculated.

3. Incurred losses are all amounts we pay or estimate we wiil pay for iosses and the following expenses:

(@) premiums on bonds paid for by the company in accordance with the provisions of the policles, ex-
cept that this will not apply for workers compensation, employers liability or auto physical damage
insurance;

(b) interest payable in accordance with the provisions of the policy, except that this will not apply for
auto physical damage insurance;

(c) allocated loss adjustment expenses, except that this will apply for auto liability, general liability
and employers liability insurance only;

(d) expenses incurred in seeking recovery against a third party under the insurance subject to
retrospective rating, except that this wiil apply for workers compensation and employers liability
ingurance only if recovery is obtalned against the third party.

4. A converted loss is an incurred loss multiplied by a percentage called the loss conversion factor. The
loss conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax muitiplier. it varies by state and by line of in-
surance. For workers compensation and employers liability insurance, it varies by Federal and non-
Federal classifications. The tax multipliers or an average tax muitiplier are shown in the Schedule. Tax
muiltipliers may change during the rating plan period. Changes will be shown by endorsement.
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B. Retrospective Premium Elective Elements

Two other elements are included in retrospective premium if you elected to include them. They are thg ex-
cess ioss premium for the loss limitation, and the retrospective deveiopment premium. They are expiained
here.

1. The election of a loss limitation means that the amounts of incurred loss to be inciuded in the
retrospective premium are limited to an amount called the loss limitation. For workers compensation
and employers liability insurance, the loss limitation applies separately to each person who sustains
bodily injury by disease and separately to all bodily injury arising out of any one accident. For other

* lines of insurance, the loss limitation applies separately to each accident or occurrence, elther by line
of insurance or to a combination of these lines of insurance, as shown in the Schedule.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a
percentage of standard premium muitiplied by the loss conversion factor. The percentage is called the
excess loss premium factor. Taxes are added to excess loss premium just as they are for other
elements of retrospective premium.

Excess loss premium factors vary by line of insurance and by the amount of the loss limitation. For
workers compensation and employers liability insurance, these factors also vary by state and
classification. if you chose this eiective element, the loss conversion factor, the ioss limitation, the
excess loss premium factors, and the states where they apply are shown in the Schedule. Excess loss
premium factors may change during the poiicy period. Changes will be shown by endorsement.

2. The retrospective development element is used to help stabilize premium adjustments. The premium
for this element is charged with the first three calculations of retrospective premium for workers com-
pensation and employers liability insurance, and the first four calculations for auto liability and
general liability. This premium is called the retrospective development premium. It is a percentage of
standard premium muiltiplied by the loss conversion factor. The percentage of standard premium is
called the retrospective development factor. Taxes are added to retrospective development premium
just as they are for other elements of retrospective premium.

For workers compensation and employers liabllity insurance, retrospective deveiopment factors vary
by state, by electing a loss limitation, and by first, second, and third calculations of retrospective
premium. For general liability and automobile liability insurance, retrospective development factors
vary by first, second, third, and fourth calculations of retrospective premium. If you chose this elective
element, the retrospective development factors are shown in the Schedule.

C. Retrospective Premium Formula

insurance policies listed in the Schedule will be combined with this policy to calculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium will be
determined for all insureds combined, not separately for each insured.

1. Retrospective premium is the sum of basic premium, converted losses, and taxes, plus the excess
loss premium and retrospective development premium elective elements if you chose them.

2. The retrospective premium will not be less than the minimum nor more than the maximum retrospec-
tive premium. The minimum and maximum retrospective premiums are determined by applying the
minimum and maximum premium factors shown in the Schedule to the standard premium. '

3. If this endorsement applies to more than one policy or state, the standard premium will be the sum of
the standard premiums for each policy and state.
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D. Premium Calculations and Payments

1.

We wili calculate the retrospective premium using all incurred losses we have as of a date six months
after the rating plan period ends and annually thereafter. With respect to workers compensation and
employers liability insurance, we will have the calculation verified by the appropriate rate service
organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insolvent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of all your interest in work covered by the insurance. You will
pay the amount due us if the retrospective premium is more than the total standard premium as of the
special valuation date.

We may make interim calculations of retrospective premium for the first year and the first two years of
the rating plan period. We will use all incurred losses we have as of a date six months after the end of
each of these periods.

After a calculation of retrospective premium, you and we may agree that it is the final calculation. No
other calculation will be made unless there is clerical error in the final calculation.

After each calculation of retrospective premium, you will pay promptly the amount due us, or we will‘
refund the amount due you. Each insured is responsible for the payment of all standard premium and
retrospective premium calculated under this endorsement.

E. Work In Other States

It any of the policies provide insurance in a state not listed in the Table of States, and if you begin work In
that state during the rating plan period, this endorsement wil apply to that insurance if this rating plan ap-
plies in that state on an interstate basis. The retrospective premium standard elements, and the elective
elements you chose, will be determined by our manuals for that state, and added to the Schedule by en-
dorsement.

F. Cancelation and Nonrenewal

1.

If any insurance subject to this endorsement is canceled or is not renewed, the effective date of
cancelation or nonrenewal will become the end of the rating plan period for all insurance subject to
this endorsement unless we agree with you, by endorsement, to continue the rating pian period.

If we cancel or do not renew for nonpayment of premium, the maximum retrospective premium will be
based on the standard premium for the rating plan period, increased pro rata to three years (1095
days). ‘

If you cancel or do not renew, the standard premium for the rating plan period will be calculated
according to the short rate cancelation procedure for workers compensation and employers liability
insurance and the applicable cancelation procedure for other lines of insurance. This premium will be
the minimum retrospective premium and will be used to determine the basic premium. This minimum
retrospective premium will also be used to determine the excess loss premium and retrospective
development premium if you chose these elective elements.

The maximum retrospective premium will be based on the standard premium for the rating plan
period, increased pro rata to three years (1095 days).

4. Section F.3. will not apply if you cancel or do not renew because:

a. all work covered by the insurance is completed;
b. all interest in the business covered by the insurance is sold:; or,
c. you retire from all business covered by the insurance.
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Schedule

Premium Subject to Retrospective Rating, Loss Limitations, Loss Conversion Factors, State Tax Multipliers,
Excess Loss Premium Factors, Retrospective Development Factors.

1. The premium for the following policies combined is to be computed in accordance with the provisions of
this Retrospective Premium Endorsement:

List of Policies

2. The plan does not apply to the premium for policies

in the states of

3. The plan does not apply to the premium for Uninsured Motorist Insurance if afforded under the policies
designated in paragraph 1. ’

4. The premium for the general liability and automobile liability insurance afforded under poiicies
designated in paragraph 1 above for insurance in excess of the limits of liabillty stated below will not be
subject to retrospective rating. State the dollar amount of the limit of iiabllity and the manner in which it
applies.

Coverage Limit of Liablility

P Y I A A L A T L L

* |f aggregate limits of liability are stated above, they will apply separately to each annual period included
in the three year period.

The incurred losses to be included in computing the premium for the insurance subject to retrospective
rating wiil not include that portion of the losses actuaily paid and the reserves for unpaid losses which is
in excess of the limits of liability stated above, but that part of the incurred losses consisting of
premiums on bonds, interest payable in accordance with the provisions of the policy, aliocated loss ad-
justment expenses and expenses incurred in seeking recovery against a third party will not be subject to
“such limits.
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5. Workers Compensation and Employers Liabllity Loss Limitationis $

6. Combination Loss Limitation of $ is the overall limit on the incurred losses arising out of
any one accident or occurrence for the following combination of insurance

7. |If the combination loss limitation does not apply, for General Liability, Auto Liability, Auto Physical
Damage or Theft insurance, specify the loss limitation that applies separately to each accident or occur-

rence:

Loss Limitation for insurance is $
Loss Limitation for insurance is $
Loss Limitation for insurance is $
Loss Limitation for insuranceis $

8. Lossconversion factoris

9. Minimum Retrospective Premium Factor is
Maximum Retrospective Premium Factor is

10. The basic premium factors shown here are based on estimates of standard premium. If the actual stan-
dard premium is within the range of estimated standard premiums shown here, the basic premium factor
will be obtained by linear interpolation to the nearest one-tenth of 1%. If the actual standard premium is
not within the range of estimated standard premiums, the basic premium factor will be recalculated.

50% 100% 150%

Estimated Standard Premium

Basic Premium Factor
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TABLE OF STATES
11.A Excess Loss Premium Factors Tax Mulitipilers
Workers Compensation Workers Compensation
and Employers Liablility and Employers Liability
State Federal State Federal
(Other than - (“F” Classes (Other than (“F” Classes
State “F” Classes) Only) “F” Classes) Only)
11.B Excess Loss Premium Factors Tax Multipilers
Automoblle Automobile
General Automobilie Physical General | Automoblie | Physical
State Liability Liabliity Damage Liabiiity Liabliity Damage
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12.A Retrospective Development Factors
Workers Compensation and Employers Llability
State 1st 2nd 3rd
12.B Retrospective Development Factors
General Liabillty Automoblle Liabillty
State 1st 2nd 3rd 4th 1st 2nd 3rd 4th
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TEXAS
NOTES TO RETROSPECTIVE PREMIUM ENDORSEMENT
LONG-TERM CONSTRUCTION PROJECT—MULTIPLE LINES

1. This endorsement is designed for a rating plan period equal to the duration of the iong-term construction project described In the
Deciarations or information Page of the policy. This endorsement Is to be used for the combination of two or more lines of in-
surance, however, it may be used for a single line of Insurance. This endorssment Is to be used for Rating Option V of the Retrospec-
tive Rating Plan.

2. it two or more policies are included under the retrospective rating, one policy shall carry this endorsement and the other or others
shall be endorsed with Retrospective Premi.m Endorsement (Short Form).

3. Show the amount of the ioss limitation, if applicable, in items 5, 6, and 7 of the Schedule. If a loss limitation was not elected, enter
“none,” “‘does not apply" or other appropriate text. if the limitation applies in some states but not all states, name the states where
it applies.

4, Use Item 10 of the Schedule to show basic premium factors for 50%, 100% and 150% of estimated standard premium. Additional
columns may be added to show the basic premium factor for other percentages of estimated standard premium. Additional iines
may be added to show basic premium factors for other states as required or desired.

5. The Table of States may be printed at the beginning or end of the Schedule or printed separately. if printed separately, an ap-
propriate attachment clause should be included on the Schedule, such as: “This Schedule Includes the attached Tabis of States.”
The dispiay of information on the Table of States may be rearranged by the company. ‘

6. The TEXAS AMENDMENT TO RETROSPECTIVE PREMIUM ENDORSEMENT (form WC 42 05 13) shall be attached to the policy if
Texas is shown In the Declarations or information Page of the policy or policies subject to the Retrospective Rating Plan.

Refer to Three Year Plan—Multiple Lines for form WC 42 05 13. *
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RETROSPECTIVE PREMIUM ENDORSEMENT
LONG-TERM CONSTRUCTION PROJECT — MULTIPLE LINES

This endorsement is issued because you chose to have the cost of the insurance rated retrospectively. This
endorsement expiains the rating plan and how the retrospective premium will be determined. For workers
compensation and employers liability insurance, under Rating Option V, this endorsement refers to Part Five
(Premium) of that policy.

This endorsement applies in the states listed in the Scheduie. It determines the retrospective premium for the
insurance provided during the rating plan period by this policy and any policy listed in the Schedule, and the
renewals of each. The rating plan period is the duration of the construction project described in the declara-
tions or Information Page of such policies, beginning with the effective date of this endorsement.

The final premium for the policies designated in the Schedule is the sum of:

1. the premium for the insurance subject to retrospective rating as shown in the Schedule and computed as
explained in this endorsement and referred to as the retrospective premium, and

2. the premium for the insurance not subject to retrospective rating as shown in the Schedule and computed
in accordance with the provisions of such policles other than this endorsement.

The amount of retrospective premium depends on five standard elements and two elective elements.
A. Retrospective Premium Standard Elements
The five standard elements are explained here.

1. Standard premium is the premium we would charge during the rating plan period for the insurance
subject to retrospective rating if you had not chosen retrospective premium rating, but with excep-
tions. Standard premium does not include the expense constant charge, the premium discount credit
or any other expense modification.

2. Basic premium is less than standard premium. It is standard premium muitiplied by a percentage
calied the basic premium factor. The basic premium factor varies depending on the total amount of
standard premium. The Schedule shows a range of basic premium factors for differing amounts of
estimated standard premium. The actual basic premium factor will be determined after the standard
premium is determined. If earned standard premium is not within the range of the estimated standard
premiums shown in the Schedule, the basic premium will be recalculated.

3. Incurred losses are all amounts we pay or estimate we will pay for losses and the following expenses:

(a) premiums on bonds paid for by the company in accordance with the provisions of the policies, ex-
cept that this will not apply for workers compensation, employers liability or auto physical damage
insurance;

(b) interest payable in accordance with the provisions of the policy, except that this will not apply for
auto physical damage insurance;

(c) allocated loss adjustment expenses, except that this will apply for auto liability, general liability
and employers liability insurance only;

(d) expenses incurred in seeking recovery against a third party under the insurance subject to
retrospective rating, except that this will apply for workers compensation and employers liability
insurance only if recovery is obtained against the third party.

4. A converted loss is an incurred loss multiplied by a percentage called the loss conversion factor. The
logs conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium
and converted losses. The percentage is called the tax multiplier. It varies by state and by line of in-
surance. For workers compensation and employers liability insurance, it varies by Federal and non-
Federal classifications. The tax multipliers or an average tax multiplier are shown in the Schedule. Tax
multipliers may change during the rating plan period. Changes will be shown by endorsement.
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B. Retrospective Premium Elective Elements

Two other elements are included In retrospective premium if you eiected to include them. They are the ex-
cess loss premium for the loss limitation, and the retrospective deveiopment premium. They are explained
here.

1. The election of a loss limitation means that the amounts of Incurred loss to be included in the
retrospective premium are limited to an amount called the loss limitation. For workers compensation
and employers liabliity insurance, the loss limitation applies separately to each person who sustains
bodily injury by disease and separately to all bodily injury arising out of any one accident. For other
lines of insurance, the loss limitation applies separately to each accident or occurrence, either by line »
of insurance or to a combination of these lines of insurance, as shown in the Schedule.

The charge for this loss limitation is called the excess loss premium. Excess loss premium is a
percentage of standard premium mulitiplied by the loss conversion factor. The percentage is called the
excess loss premium factor. Taxes are added to excess loss premium just as they are for other
elements of retrospective premium.

Excess loss premium factors vary by line of insurance and by the amount of the loss limitation. For
workers compensation and employers liability insurance, these factors also vary by state and
classification. If you chose this elective element, the loss conversion factor, the loss limitation, the
excess loss premium factors, and the states where they apply are shown in the Schedule. Excess loss
premium factors may change during the policy perlod. Changes will be shown by endorsement.

2. The retrospective development element is used to help stabilize premium-adjustments. The premium
for this element is charged with the first three calculations of retrospective premium for workers com-
pensation and employers llabillty insurance, and the first four calcuiations for auto llabllity and
general ilablilty. This premium is called the retrospective development premium. It Is a percentage of
standard premium multiplied by the loss conversion factor. The percentage of standard premium is
called the retrospective development factor. Taxes are added to retrospective deveiopment premium
just as they are for other elements of retrospective premium.

For workers compensation and employers liability insurance, retrospective development factors vary
by state, by electing a loss limitation, and by first, second, and third calculations of retrospective
premlum. For generai liability and automobille liabillty insurance, retrospective development factors
vary by flrst, second, third, and fourth caiculations of retrospective premium. If you chose this elective
element, the retrospective development factors are shown in the Schedule.

C. Retrospective Premium Formula

Insurance policies listed In the Schedule will be combined with this policy to caiculate the retrospective
premium. If the policies provide insurance for more than one insured, the retrospective premium willl be
determined for all iInsureds combined, not separately for each insured.

1. Retrospective premium is the sum of baslc premium, converted losses, and taxes, plus the excess
loss premiumn and retrospective development premium elective elements if you chose them.

2. The retrospective premium will not be less than the minimum nor more than the maximum retrospec-
tive premium. The minimum and maximum retrospective premiums are determined by applying the
minimum and maximum premium factors shown in the Schedule to the standard premium.

3. If this endorsement applies to more than one policy or state, the standard premium wili be the sum of
the standard premiums for each policy and state.
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D. Premium Calculations and Payments

1.

We will calcuiate the retrospective premium using all incurred losses we have as of a date six months
after the rating plan period ends and annually thereafter. With respect to workers compensation and
employers liability insurance, we will have the calculation verified by the appropriate rate service
organization at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared
bankrupt or insoivent, make an assignment for the benefit of creditors, are involved in reorganization,
receivership, or liquidation, or dispose of ail your interest in work covered by the insurance. You wili
pay the amount due us if the retrospective premium is more than the totai standard premium as of the
special valuation date.

We may make interim caiculations of retrospective premium for the first year and the first two years of
the rating plan period. We will use all Incurred losses we have as of a date six months after the end of
each of these periods. ‘

After a calculation of retrospective premium, you and we may agree that it Is the final calculation. No
other calculation will be made unless there is ciericai error in the finai calculation.

After each calculation of retrospective premium, you wiii pay promptly the amount due us, or we will
refund the amount due you. Each insured is responsibie for the payment of all standard premium and
retrospective premium caiculated under this endorsement.

E. Work in Other States

if any of the policies provide insurance in a state not listed In the Table of States, and if you begin work in

that state during the rating plan period, this endorsement wiii apply to that Insurance If this rating plan ap-

plies in that state on an interstate basis. The retrospective premlum standard elements, and the elective

glements you chose, wlli be determined by our manuals for that state, and added to the Schedule by en-
orsement. .

* F. Cancelation and Nonrenewal

* 1.

4,

if any insurance subject to this endorsement is canceled or is not renewed, the effective date of
cancelation or nonrenewal wili become the end of the rating plan period for ail insurance subject to
this endorsement unless we agree with you, by endorsement, to continue the rating plan period.

If we cancel or do not renew for nonpayment of premium, the maximum retrospective premium will be
based on the standard premium for the rating plan period plus the estimated standard premium from
the end of the rating plan period to the estimated project completion date.

If you cancel or do not renew, the standard premium for the rating plan period will be calculated
according to the short rate canceiation procedure for workers compensation and employers iiability
insurance and the applicable cancelation procedure for other iines of insurance. This premium wili be
the minimum retrospective premium and wlii be used to determine the basic premium. This minimum
retrospective premium will also be used to determine the excess loss premium and retrospective’
deveiopment premium If you chose these elective elements.

The maximum retrospective premium will be based on the standard premium for the rating plan period
plus the estimated standard premium from the end of the rating plan period to the estimated project
completion date.

Section F.3. will not apply if you cancel or do not renew because:

a. all work covered by the insurance is completed;

b. all interest in the business covered by the insurance is sold; or,

c. you retire from all business covered by the insurance.
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Schedule

Premium Subject to Retrospective Rating, Loss Limitations, Loss Conversion Factors, State Tax Multiplilers,
Excess Loss Premium Factors, Retrospective Development Factors.

1. The premium for the following policies combined is to be computed in accordance with the provisions of
this Retrospective Premium Endorsement:

List of Policies

2. Theplandoes not apply to the premium for policies

in the states of

3. The plan does not apply to the premium for Uninsured Motorist Insurance if afforded under the policles
designated in paragraph 1. _

4. The premium for the general liabllity and automobile liability insurance afforded under policies
designated in paragraph 1 above for insurance in excess of the limits of liability stated below wlil not be
subject to retrospective rating. State the dollar amount of the limit of liabllity and the manner in which it
applies.

Coverage Limit of Liability

AN AR A A IA AN lAlA

If aggregate limits of liability are stated above, they will apply separately to each annual period included w
in the duration of the construction project.

The incurred losses to be Included in computing the premium for the insurance subject to retrospective
rating will not include that portion of the losses actually paid and the reserves for unpaid losses which is
in excess of the limits of liability stated above, but that part of the incurred losses consisting of
premiums on bonds, interest payable in accordance with the provisions of the policy, allocated loss ad-
justment expenses and expenses incurred in seeking recovery against a third party will not be subject to
such limits.
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5. Workers Compensation and Employers Liabllity Loss Limitatlonis $

6. Combination Loss Limitation of $ is the overall limit on the incurred losses arising out of
any one accident or occurrence for the following combination of ingurance

7. If the combination loss limitation does not apply, for General Liability, Auto Liabllity, Auto Physical
Damage or Theft insurance, specify the ioss limitation that applies separately to each accident or occur-

rence:

Loss Limitation for insuranceis $
Loss Limitation for insuranceis $
Loss Limitation for ingurance is $
Loss Limitation for insuranceis $

8. Lossconversion factoris

9. Minimum Retrospective Premium Factor is
Maximum Retrospective Premium Factor is

10. The basic premium factors shown here are based on estimates of standard premium. if the actual stan-
dard premium Is within the range of estimated standard premiums shown here, the basic premium factor
will be obtalned by linear Interpolation to the nearest one-tenth of 1%. If the actual standard premiumis -
not within the range of estimated standard premiums, the baslc premium factor will be recalculated.

50% 100% 150%

Estimated Standard Premium

Basic Premium Factor
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TABLE OF STATES

11.A Excess Loss Premium Factors Tax Multipliers
Workers Compensation Workers Compensation
and Empioyers Liabliiity and Employers Liabiiity
State Federal State Federai
(Other than - (“F” Classes (Other than (“F” Classes
State “F” Classes) Only) “F” Classes) Only)
11.B Excess Loss Premium Factors Tax Multipilers
Automobiie Automobiie
General Automobile Physical Generai | Automobliie | Physicai
State -| Liabiiity Liabliity Damage Liabiiity Liabiiity Damage
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12.A Retrospective Development Factors
Workers Compensation and Employers Liabllity
State 1st 2nd 3rd
12.8 Retrospective Deveiopment Factors
General Liabllity Automoblie Liabllity
State 1st 2nd 3rd 4th 1st 2nd 3rd 4th
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RETROSPECTIVE PREMIUM ENDORSEMENT *

LARGE RISK ALTERNATIVE RATING OPTION

This endorsement is added to Part Five (Premium) because you chose to have the cost of the insurance rated retrospec-
tive by the Large Risk Alternative Rating Option. This endorsement explains the rating plan and how the retrospective
premium will be determined.

This endorsement applies only to Texas Workers Compensation and Employers Liability Insurance. it determines the
retrospective premium for the insurance provided during the rating plan period by this policy and any pollcy listed
in the Schedule. The rating pian period is either the one year period or three year period beginning with the effective
date of this endorsement.

The amount of retrospective premium depends on five standard elements and one elective element.

A. Retrospective Premium Standard Elements

1. Standard premium is the premium we would charge during the rating plan period if-you had not chosen
retrospective premium rating, but with two exceptions. Standard premium does not include the expense con-
stant charge or the premium discount credit.

Basic premium is less than standard premium. It is standard premium multiplied by a percentage called the
basic premium factor. The basic premium factor varies depending on the total amount of standard premium.
The Schedule shows a range of basic premium factors for differing amounts of estimated standard premium.

dard premium is not within the range of the estimated standard premiums shown in the Schedule, we will
recalculate the basic premium factor but in no event will the recalculated factor be less than the factor shown
at the 50% level or greater than the factor shown at the 150% ievel.

3. Incurred losses are all amounts we pay or estimate we will pay for losses, interests on judgments, expenses
to recover against third parties, and employers’ liability loss adjustment expenses.

4. A converted loss is an incurred loss multiplied by a percentage called the loss conversion factor. The loss
conversion factor is shown in the Schedule.

5. Taxes are a part of the premium we collect. Taxes are determined as a percentage of basic premium and
converted losses. The percentage is cailed the tax multiplier. The tax multiplier is shown in the Schedule.

B. Retrospective Premium Elective Element

One other element Is included In retrospective premium if you elected to inciude it. It is the excess loss premium
for the loss limitation. It is explained here.

The election of a loss limitation means that the amount of incurred loss to be included in the retrospective premi-
um is limited to an amount called the loss limitation. The loss limitation applies separately to each person who
sustains bodily injury by disease and separately to all bodily injury arising out of any one accident.

The charge for this loss limitation is called excess loss premium. Excess loss premium is a percentage of stan-
dard premium muitiplied by the loss conversion factor. The percentage is called the excess loss premium-factor.

Taxes are added to excess loss premium just as they are for other elements of retrospective premium.
if you chose this elective element, the loss limitation and the excess loss premium factor is shown in the Schedule.

C. Retrospective Premium Formula

Insurance policies listed in the Schedule, this policy, and the renewais of each during the rating plan period will
be combined to calcuiate the retrospective premium. If the policies provide insurance for more than one insured,
the retrospective premium will be determined for all insureds combined, not separately for each Iinsured.

- 1. Retrospective premium is the sum of basic premium, converted iosses, and taxes, plus the excess loss pre-
mium elective element if you chose it.
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2. The retrospective premium will not be less than the minimum nor more than the maximum retrospective premi-

um. The minimum and maximum retrospective premiums are determined by applying the minimum and max-
imum factors shown in the Schedule to the standard premium.

If this endorsement applies to more than one policy, the standard premium will be the sum of the standard
premiums for each policy.

D. Premium Calculations and Payments

1.

We will calculate the retrospective premium using all loss information we have as of a date six (6) months
after the rating plan period ends and annually thereafter. We will have the calculation verified by the Texas
Department of Insurance at your request.

We may make a special valuation of the retrospective premium as of any date that you are declared bankrupt
or insolvent, make an assignment for the benefit of creditors, are involved in reorganization, receivership,
or liquidation, or dispose of all your interest in work covered by the insurance. You will pay the amount due
us if the retrospective premium is more than the total standard premium as of the special valuation date.

We will make interim calculations of retrospective premium for the first year and the first two years of a three
year rating plan period unless we and you agree not to make interim calculations. We will use all loss infor-
mation we have as of a date six months after the end of each of these periods.

After a calculation of retrospective premium, other than interim calculations, you and we may agree that it
is the final calculation. No other calculation will be made uniess there is clerical efror in the final calculation.

After each calculation of retrospective premium, you will promptly pay the amount due us, or we will refund
the amount due you. Each insured is responsible for the payment of all standard premium and retrospective
premium calculated under this endorsement.

E. Work in Other States

If this policy, or any policy listed in the Schedule, or any policy issued during the plan period and not listed in
the Schedule, provides insurance in another state, this endorsement will not apply in that state.

F. Cancelation

1.

If any insurance subject to this endorsement is canceled or not renewed (three year plan), the effective date
of cancelation or nonrenewal will become the end of the rating plan period for all insurance subject to this
endorsement unless we agree with you, by endorsement; to continue the rating plan period.

If we cancel for non-payment of premium, the maximum retrospective premium will be based on the standard
premium for the rating plan period, increased pro rata to either 365 days for a one year plan or 1095 days
for a three year plan.

If you cancel or do not renew, the standard premium for the rating plan period will be increased by our short

/77

rate table and procedure. This short rate premium will be the minimum retrospective premium and will be

used to determine the basic premium, and excess loss premium if you chose this elective element.

The maximum retrospective premium will be based on the standard premium for the rating plan period, in-
creased pro rata to either 365 days for a one year plan or 1,095 days for a three year plan. -

Section F3. wili not apply if you cancel because:

a. all work covered by the insurance is completed;

b. all interest in the business covered by the insurance is sold; or
c. you retire from all business covered by the insurance.
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Scheduls

—d
.

Term of Plan: One Year

Three Year

Other policies subject to this Retrospective Premium Endorsement:
Loss Limitation; $

Excess Loss Premium Factor:

Loss Conversion Factor:

Tax Muitipller:

Maximum Premium Factor: Minimum Premium Factor:

@ N O 0 s 0N

The basic premium factors shown here are based on estimates of standard premium. If the actual standard pre-

. mium is within the range of estimated Premiums shown here, the basic premium factor will be obtained by linear
interpolation to the nearest one-tenth of 1%. If the actual standard premium is not within the range of estimated
standard premiums, the basic premium factor will be recalculated.

50% 100% - 150%
Estimated Standard Premium:

Basic Premium Factor:

Notes:

1. This endorssment shall be sttached to the policy if Texas is shown in ltem 3.A. of the Information Page of the policy or policies subject to the
Retrospective Rating Plan—Large Risk Alternative Rating Option.

2. The carrier may use its own attachment clause and method of exacution.
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TEXAS SUPPLEMENT TO
RETROSPECTIVE PREMIUM ENDORSEMENT

Residual Market Premium

Residual market premium wiil be added to your Texas workers compensation retrospective premium. We will com-
pute your residual market Premium by muitiplying your annual Texas workers compensation retrospective premium
by a Texas workers Compensation residual market factor. Your Texas workers compensation residual market factor
will be established in accordance with rules and procedures adopted by the Texas State Board of Insurance.

Notes:

1. This endorsement shall be attached tothe Texas workers compensation policy to supplement endorsement numbers WC 42 05 01,02,03,
04, 12, 13 or 18, whichever endorsement is also attached to said policy.

2. With respect to new and renewal fetrospective rating plans made effective on and after 12:01 a.m., January 1, 1994, this endorsement is
obsolete.

3. The company may use its own attachment clause.

Copyright 1991, National Councif on Ce pensation | 1ce. The pages which appear in this Manual Inciude material of the National Council on Compensation
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TEXAS
APPENDIX

EXPLANATIONS AND ILLUSTRATIONS OF RETROSPECTIVE RATING OPTION V

AND

HOW TO USE THE TABLE OF INSURANCE CHARGES

GENERAL EXPLANATION

The negotiating process between the insured
and the insurance carrier is the basis on which
Retrospective Rating Option V provides flexibili-
ty so that the Plan may be designed to meet the
needs and characteristics of arisk. As a resulit of
this negotiation, minimum and maximum retro-
spective premium factors are established. Such
selections are necessary for the determination of
the other factors essential to the operation of
Rating Option V. After these elements have been
settled, the basic premium factor may be
calculated and applied to the Standard Premium
to produce the Basic Premium. The Basic
Premium is the sum of certain insurance carrier
expenses and a premium charge which reflects
the selected premium limitations, the carrier's
loss potential and possible profit or contingency.

This procedure to determine factors for Rating
Option V is different from that for Retrospective
Rating Options | through IV, for which there are
tables in Part Four. These tables indicate fixed
factors for Basic Premiums, Minimum and Max-
imum Retrospective Premiums according to size
of Standard Premium. The Basic Premium Fac-
tors in Retrospective Rating Options | through IV
are based on the Table of Insurance Charges,
and this table also is used for Rating Option V,
explained below.

How to Determine Factors For Rating Option V

The retrospective premium for Rating Option V is
computed on the basis of the same formula used
for the other Rating Options. Refer to Part Two-
1A and D. The key to establishing the Basic
Premium Factor for Rating Option V is the Table
of Insurance Charges in Part Four of this Plan.
This table is used directly only for Rating Option
V. It indicates, by expected loss groups, the fac-
tors to establish the premium charge which is
vital to the determination of the basic premium
factor.

The use of the Table of Insurance Charges is ac-
counted for in the following explanations and il-
lustrations of how to determine the factors and
other elements which are needed for the opera-
tion of Rating Option V.

NOTE: The procedures described in this Appen-
dix are designed exclusively for workers
compensation insurance. When other
commercial casualty insurance is includ-
ed in the plan, separate Basic Premium
Factors shall be computed for workers
compensation, automobile liability,
automobile physical damage, general
liability, theft and glass insurance and for
any subdivision desired or required. Refer
to the other Retrospective Rating Plan
Manuals approved by the State Board of
Insurance.

A. Minimum Retrospective Premium Factor
Maximum Retrospective Premium Factor

These are established by negotiations
between the insured and insurance carrier.

B. Loss Conversion Factor

This factor is not negotiable. Refer to Part
Four—Table of Standard Ratios and Factors.

C. Standard Premium

The estimated Standard Premium is deter-
mined according to the definition of Stan-
dard Premium in rule II-E of Part One of this
Plan.

D. Additional Premium Sizes

1. Calculate factors for 50%, 100% and
150% of the estimated Standard Pre-
mium, and for any lower or higher pre-
mium sizes selected by agreement. The
reason for determining such supplemen-
tary factors is the probability that the
earned Standard Premium will be more or
less than the estimated Standard Pre-

Copyright 1985, Nationsl Council on Compensation insurance. The pages which appear in this Manual inciude material of the National Councli on
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mium. If the eamed Standard Premium is
between the selected premium sizes, the
Basic Premium Factor for the retrospec-
tive premium is based on straight line in-
terpolation between the Basic Premium
Factors calculated on the estimated Stan-
dard Premiums.

If the earned standard premium is beyond
the lowest or highest selected premium
sizes, the Basic Premium Factors shall be
recalculated.

Generally, the rating values applicable at
the beginning of the Plan shall apply for
the entire term of the Plan.

Exceptions:

a. Under the condition of Ruie D.2.
above, it may be necessary to revise
the Minimum Premium Factor.

Excess Loss Premium Factors and
Tax Multipliers are subject to change
on the anniversary rating date of the
Plan.

E. Expected Losses

Determine expected losses by muitiplying
the estimated Standard Premium for each
state in which the Plan applies by the ex-
pected loss factor shown on the state
retrospective rating pages. Total expected
losses are the sum of the expected losses for
the states where the Plan applies.

Expense Allowance—~Excluding Taxes

The Expense Allowance varies on the basis
of the annual Standard Premium. Use the
Table of Expense Ratios in Part Four—Pre-
mium Computation Tables as follows:

1. One Year Plan
Multiply the Standard Premium by the cor-
responding expense ratio for that pre-
mium size.

2. Three Year Plan
Muitiply the estimated average annual
Standard Premium by the corresponding
expense ratio for that premium size.

G.

3. Premium Sizes Other Than 100% of
Standard Premium:
The expense allowance is based on the
percentage of annual Standard Premium
represented by the premium size other
than 100% of Standard Premium.

Tax Muitiplier

Tax Multipliers are shown in the Table of
Standard Ratios and Factors in Part Four. In
determining the Retrospective Premium for a
risk the Tax Muitipliers shail be-applied
separately by state and line of insurance.

When computing the Basic Premium Factor
an average of the specified state tax
multipliers weighted by the state standard
premiums shall be used.

The Texas tax multiplier must be weighted
with the standard average tax multiplier
prescribed by the National Council on Com-
pensation Insurance if such standard
average factor is used.

The Table of insurance Charges

The Table of Insurance Charges is a funda-
mental table in the computation of factors
for Rating Option V. This table shows by ex-
pected loss group:

1. A percentage of Standard Premium repre-
senting the premium charge for providing
insurance against the probability that the
losses of the risk may produce a premium
greater than the selected maximum retro-
spective premium.

2. A percentage of the Standard Premium re-
presenting a premium saving to recognize
the probability that the losses of the risk
may produce a premium less than the se-
lected minimum retrospective premium.

Determination of the proper charge and sav-
ing for application of Rating Option V de-
pends on a testing process which is ex-
plained in the example which follows in this
Appendix.

Total Expected Loss Ratio

Divide the total expected losses by the total
Standard Premium to determine total ex-
pected loss ratio.
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J.

Basic Premium Factor

The Basic Premium Factor is the sum of the
following two elements:

1. The expense in basic factor. This is the
Expense Ratio (Refer to F above) reduced
by the provision for expense in the Loss
Conversion Factor. This reduction is il-
lustrated by No. 7 in the exampie below.

2. The net premium charge. Determine the
difference between the premium charge
for the limitation of the Plan premium to
the maximum retrospective premium and
the premium saving for limiting the Plan
premium to the minimum retrospective
premium. Then multiply this difference by
the product of the expected loss ratio and
the Loss Conversion Factor. This last cal-
culation uses the probability of loss indi-
cated in the Table of Insurance Charges
to produce a factor applicable to standard
premium as an element of the Basic Pre-
mium Factor.

Note: Rating Values shail be selected so that

the charge for the maximum premium
limitation is equal to or greater than the
saving from the minimum premium limita-
tion.

Any other caiculation may be used to deter-
mine the Basic Premium Factor provided the
selected factor is not over .005 different from
the factor produced by the sum of 1 and 2
above.

For risks on a One Year Plan, the premium
charges and savings used in obtaining the
Basic Premium Factor are based on the an-
nual estimated Standard Premium. For risks
on a Three Year Plan, the charges and sav-
ings are based on the estimated Standard
Premium for three years. To determine fac-
tors for premium sizes other than 100% of
Standard Premium as provided in D above,
use the percentage of annual Standard Pre-
mium represented by the premium size other
than 100% of Standard Premium.

Note: The relative distribution of Minimum

Premium, Maximum Premium and Basic
Premium shall be the same for all Stan-
dard Premium sizes for which rating
values are determined.

K. Excess Loss Premium

Excess Loss Premium is an additional elec-
tive element in the retrospective premium
formula and Is determined in accordance
with Part Two-I-C of this Plan.

Copyright 1985, National Council on Compensation insurance. The pages which appear in this Manuai inciude material of the National Council on
Compensasation insurance, Copyrighted 1985. Permission is granted by the National Council on Compensation insurance to use, reproduce, or have
reproduced this material solely for use in the State of Texas.
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EXAMPLE I: BASIC PREMIUM FACTOR DETERMINATION—INTRASTATE

The following example illustrates a generally regarding different methods which may be used
accepted method of determining the Basic to determine the Basic Premium Factor.
Premium Factor. Note the statement, in J above,

ASSUME THE PLAN AGREEMENT PROVIDES

A. Minimum Retrospective Premium Factor-60% C. Loss Conversion Factor-1.129
B. Maximum Retrospective Premium Factor-135% D. Tax Mulitiplier-1.049
1. Estimated Standard Premium . .. ...ttt iiia it ra s m e $100,000
2. EXPOCtEALOSSES ... ovittiieeee ettt et 64,700
3. Expected LOSS RaAtio ... ... it e e .647
4. Expense and Profit or Contingency (ExcludingTaxes) ............coviriiinenennnn 22,000
5. Expected Loss & Expense Ratio (Qﬁ)—“—» ....................................... .867
6. Loss & Exp.inConverted Losses(3) x C.above ........... .ottt 731
7. Expense & Contingency in Basic Premium Factor(5) — (6).................oovnnn. .136
8. Minimum Retrospective Premium Factor (Excluding Taxes)(A) = (D)................. 572
9. Maximum Retrospective Premium Factor (Excluding Taxes)(B) ~ (D) ................ 1.287
10. Table of Insurance Charges Values Difference (%-@-)-) ........................... .404
11. Table of Insurance Charges Entry Difference ((_9_)(_;_)18_)) ............................ .98
12. Ratio of Losses for Minimum Retrospective Premium to Expected Losses ............ .49
13. Ratio of Losses for Maximum Retrospective Premium to ExpectedLosses . ........... 1.47
14. Table of Insurance Charges—Premium Chargefor(13)............ ..o 183
15. Table of Insurance Charges—Premium Savingsfor(12) ................ ...t .048
16. Net PremiumCharge((14) — (15)) X (6) .. ..o v e 077
17. Basic Premium Factor(7) + (16) .. .. oottt it i .213

Note: The above calculations are based on the Table of Standard Ratios and Factors and the Table of
Expense Ratios effective September 1, 1982, and the 1977 Table of Insurance Charges in Part Four
of the Plan.

Copyright 1985, National Council on Compensation | The pag shich appear in this Manual include material of the National Council on
Compensation insurance, Copyrighted 1985. Permission is granted by the National Councii on Compensation insurance to use, reproducs, or have
reproduced this material soiely for use in the State of Texas.
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EXAMPLE Ii: BASIC PREMIUM FACTOR DETERMINATION—INTERSTATE

The following example illustrates a generally ac- interstate rated Risk. Note the statement, in J
cepted method of determining the Basic Premium above, regarding different methods which may be
Factor for Texas when the Pian is applied to an used to determine the Basic Premium Factor.

ASSUME THE PLAN AGREEMENT PROVIDES

A. Minimum Retrospective Premium Factor-60% C. Loss Conversion Factor (Weighted)-1.122
B. Maximum Retrospective Premium Factor-135% D. Tax Muitiplier (Weighted)-1.048
States Texas Other Total
1. Estimated Standard Premium .................. .. ... ... .. $50,000 $50,000 $100,000
2. ExpectedLoSSes.............coiiii 32,350 32,750 65,100
3. ExpectedLosSRatio. . ........cooee .647 .655 .651
4. Expense and Profit or Contingency (Ex. Taxes).............. 11,000 10,950 21,950
5. Expected Loss & Expense Ratio (gl?%—(f) .................. .867 874 .871
6. Loss & Exp. in Converted Losses ((3) x C. above - Total) ...... 731* .730" .730
7. Exp. & Contingency in Basic Prem. Factor (5) — 6 .......... .136 144 141
8. Min. Retro Prem. Factor (Ex. Taxes)(A) = D) ............... X X 573
9. Max. Retro Prem. Factor(Ex. Taxes)(B) ~ (D) ............... X X 1.288
10. Table of insur. Charges Value Difference «5)«——;-)—@) .......... X X .408
11. Table of Insur. Charges Entry Difference (@—(g)—(e» .......... X X 98
12. Ratio of Losses for Min. Retro Prem. to Exp. Losses ......... X X .48
13. Ratio of Losses for Max. Retro Prem. to Exp. Losses ......... X X 1.46
14. Tabie of Insurance Charges—Prem. Charge for(13).......... X X .155
15. Table of Insurance Charges—Prem. Savings for(12) ......... X X .045
16. Net Prem. Chg. (By State & Total) ((14) — (15)) X (6) .......... 080 .080 .080
17. Basic Prem. Factor (By State & Total)(7) + (16).............. 216 224 221
* Expected Loss Ratio by State times Loss Conversion Factor
by State.
Loss Conversion Factor - Texas - 1.129 Tax Muiltiplier - Texas - 1.049
Loss Conversion Factor - Other - 1.115 Tax Muitiplier - Other - 1.046
Notes:

1. The above calculations for Texas are based on the Table of Standard Ratios and Factors and the
Table of Expense Ratios effective September 1, 1982, and the 1977 Table of Insurance Charges.

2. The expense ratio for Texas shall be based on the total standard premium ($100,000). The expense
ratio (.220) so determined shall be applied to the Texas standard premium ($50,000).

Copyright 1985, National Council on Compensation Insurance. The pages which appear in this Manual inciude material of the National Council on
Compensation insurance, Copyrighted 1985. Permission is granted by the National Council on Compensation Insurance to use, reproducs, or have
reproduced this material solely for use in the State of Texas.
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The procedure for establishing the values
and factors in the above examples follows:

. Estimated Standard Premium:

This is the annual or three year standard pre-
mium. Refer to Rule II-E of Part One of this
Plan.

2. Expected Losses:

The expected losses equal the estimated
standard premium muitiplied by the ex-
pected loss ratio, which is found in the Table
of Standard Ratios and Factors in Part Four.
Refer to Part Four for Table of Expected Loss
Ranges. For an interstate risk, the expected
losses equal the sum of the products of the
estimated standard premium for each state
and the corresponding expected loss ratio
for each state. For the purposes of Example |,
it has been assumed that the risk is in-
trastate with an expected loss ratio of .647
which produces expected losses of $64,700
($100,000 x .647).

. Total Expected Loss Ratio:

This is the expected loss ratio for the risk ob-
tained by dividing the total expected losses
for all states covered by the Plan by the total
standard premium.

. Expense and Profit or Contingency—
Excluding Taxes

The expense and profit or contingency (ex-
cluding taxes) is determined, for One Year
Plans, by muitiplying the standard premium
by the expense ratio found in the “Table of
Compensation Expense Ratios—Excluding
Taxes’, in Part Four. Similarly, for Three Year
Plans, multiply the average annuai standard
premium by the corresponding expense
ratio. The value for expenses shown in Exam-
ple | is equal to $100,000 x .220 or $22,000.
For an interstate risk, the expense ratio for
Texas shall be determined on the basis of the
total estimated annual workers compensa-
tion standard premium for all states included
in the Retrospective Agreement. The ex-
pense ratio so determined shall be applied to
the Texas standard premium when caiculat-
ing the Texas Basic Premium Factor. Note
that the Table of Expense Ratios, and other
factors used in the calculations, are subject
to revision in accordance with procedures
adopted by the rating organization. There-

8.

10.

1.

fore, care should be taken to use current
ratios and factors when preparing Retro-
spective Rating Option V.

. Expected Loss and Expense Ratio

This ratio is obtained by dividing the ex-
pected losses plus the expenses and profit
or contingency (excluding taxes) by the Stan-
dard Premium.

. Loss and Expense in Converted Losses

This factor, which expresses the ratio of ex-
pected losses and expense to estimated
Standard Premium, is the product of the ex-
pected loss factor and the loss conversion
factor.

. Expense and Profit or Contingency in Basic

Premium

The difference between the factor in Item 5,
representing the total net premium provision
for the risk under the Plan, and the factor in
item 6, representing expected losses and
loss adjustment expense associated with in-
suring the risk, is the expense and contingen-
cy amount which must be inciuded in the
basic premium.

Minimum Retrospective Premium
Factor—Excluding Taxes

Use the weighted average tax multiplier.
Refer to Rule G. in the Appendix.

. Maximum Retrospective Premium

Factor—Excluding Taxes

Use the weighted average tax multiplier.
Refer to Rule G. in the Appendix.

Table of insurance Charges—Value
Difference

The Value Difference is based on the factors
shown in the total column on lines (5), (8) and

(6).

Table of Insurance Charges—Entry
Difference

The Entry Difference is based on the factors
shown in the total column on lines (9), (8) and
(6). :

These four items are determined in a way de-
signed to facilitate the testing process by which
the Basic Premium Factor is established. The
factors entered for these items are obtained as
indicated in the above example.

Copyright 1985, National Council on Compensation Insurance. The pages which appear in this Manusl include material of the National Council on
Compensation insurance, Copyrighted 1985. Permission is granted by the Nationa! Counci! on Compensation {nsurance to use, reproduce, or have
reproduced this material solely for use in the State of Texas.
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item (10), Table of Insurance Charges Value
Difference, equals the difference betwesn the Table
charge for the entry ratio from which the savings is
taken and the Table charge for the entry ratio from
which the charge is taken. Item (11), Table of
Insurance Charges Entry Difference, equals the
difference between the entry ratios that determine
the savings and charge for the risk. :

Note: The following illustration of the testing pro-
cedure applies only to Example I—intrastate.
However, the same procedure would also
apply to interstate risks.

To use the Table of Insurance Charges, find the loss
group in the Expected Loss Ranges in the Table
containing the expected loss value from item (2). For
this example, the expected loss of $64,700 falls within
group 28 in these ranges. Then choose two *‘Entry
Ratios’’ from the Expected Loss Group in the table
with a difference equal to ltem 11. Make this choice so
that the difference in the charges for the Expected
Loss Group and for the selected entries most closely
approximates ltem 10.

To illustrate this testing procedure, several entry
ratios and their corresponding charges in group 28
have been reproduced from the Table:

Entry Ratio Charges (Group 28)
.48 .565
.045*
.49 .558
.048*
.50 .550
.050*
*Savings
Entry Ratio Charges (Group 28)
1.46 .155
1.47 .153
1.48 .151

Choose and list pairs of entry ratios with a
difference equal to Item (11), in this case .98,
and note the respective difference in these

charges:

(0.48,1.46)....... (0.565 — 0.155) = 0.410
(0.49,147)....... (0.558 - 0.153) = 0.405
(0.50,1.48)....... (0.550 - 0.151) = 0.399

The pair of entry ratios whose charge difference
most closely approximates ltem (10) is recorded
under Items (12) and (13).

12. Ratio of Losses Producing Minimum
Retrospective Premium to Expected Losses:

13. Ratio of Losses Producing Maximum

Retrospective Premium to Expected Losses:

These items are the pair of Table entry ratio
values determined by the process outlined
previously.

14. Premium Charge for (13)

This is the premium charge for losses in excess
of those provided by the maximum retrospec-
tive premium. itis obtained by reading from the
table as shown under Item (11).

15. Premium Saving for (12)

This is the premium saving for losses less than
those which would produce the minimum
retrospective premium. The values for premium
savings are listed directly beneath the charge
values in the Table of Insurance Charges. In
this example, the saving of .048 for entry ratio
.49 (item 12) in group 28 is found directly
beneath the charge value of .558.

16. Net Premium Charge

The net premium charge is determined by
calculating the difference between the charge
for possible losses which might produce more
than the maximum retrospective premium and
the saving for losses which might produce less
than the minimum retrospective premium, and
then muitiplying that difference by the product
of the expected loss ratio and the loss conver-
sion factor.

For an interstate risk, the Texas Net Premium
Charge is determined by muttiplying that same
difference between the charge and the savings
by the product of the Texas expected loss ratio
and the Texas loss conversion factor.

17. Basic Premium Factor

The Basic Premium Factor is the sum of the net
premium charge and the expenses and profit or
contingencies in the Basic Premium expressed
as a percentage of the Standard Premium. The
Standard Premium multiplied by the Basic
Premium Factor produces the Basic Prémium
used in computing the Retrospective Premium.

For an interstate risk, the Texas Basic Premium
Factor is the sum of the Texas net premium
charge and Texas expenses and profit or
contingencies in the Basic Premium.

Copyright 1985, National Council on Compensation Insurance. The pages which appear in this Manual Include material of the Nationat Council on Compensation
Insurance, Copyrighted 1985. Permission Is granted by the National Council on Ce pensation | Ce {0 use, reproduce, or have reproduced this material solely
for use in the State of Texas.
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FILING REQUIREMENTS

Forms and other information on Retrospective Rating
shall be addressed to the following organizations as
appropriate:

Copyright 1991, National Councii on Compe
insurance, Copyrighted 1991. Permiasion is

Retrospective Rating Dept., MC#202-2A
State Board of Insurance

PO. Box 149104

Austin, Texas 78714-9104

Retrospective Rating Department

Midwest Council on Compensation Insurance
PO. Box 19430

Springfield, lllinois 62794-9430

Individual Risk Rating Division
Insurance Services Office

160 Water Street

New York, New York 10038

Retrospective Rating Department

Texas Automobile insurance Service Office
One La Costa, Suite 130

1016 La Posada Drive

Austin, Texas 78752

Notice of Election

1. Intrastate and Interstate Plans—Rating Options
L, Iveay

One copy of Notice of Election form (TX RR-100)
must be received by the State Board of Insurance
within sixty (60) days after the policy becomes
effective in Texas. Refer to Part Thres, Section |
for important additional information relating to
the Notice of Election.

2. Intrastate and Interstate Plans—Large Risk
Alternative Rating Option

One copy of Notice of Election form (TX RR-1 02)
must be received by the Texas Department of
Insurance within sixty (60) days after the policy
becomes effective in Texas. Refer to Part Three,
Section | for important additional information
relating to the Notice of Election.

Supplement to the Application for Approval of
Proposed Retrospective Rating Values

One copy of the Supplement to the Application for
Approval of Proposed Retrospective Rating Values
form (TX RR-101) shall be attached to and form a part
of the Application for Approval of Proposed
Retrospective Rating Values when General Liability,
Automobile Liability or Automobile Physical Damage

for use In the State of Texas.

Insurance is included in the Plan. For a specimen
copy of the Supplement to the Application for
Approval of Proposed Retrospective Rating Values
form (TX RR-101), refer to The Texas Ret i
Rating Plan for General Liability, Theft and Glass
Insurance published by the Insurance Services
Office, Inc. or the Texas Retrospective Rating Plan
for Automobile Liability and Automobile Physical
Damage Insurance published by the Texas
Automobile Insurance Service Office.

Application for Approval of Proposed
Retrospective Rating Values (Rating Option V)

1. Workers Compensation and Employers Liability
Insurance—Midwest Council on Compensation
Insurance

A. Intrastate and interstate Plans—Including
Texas Workers Compensation and
Employers Liability Insurance

Send two copies of the application form
RR-1D (Rev. 83) to the Midwest Council.

2. Automobile Liability and Automobile Physical
Damage Insurance—Jexas Automobile insurance
Service Office

A. Intrastate and Interstate Plans—Including .
Texas Workers Compensation and
Employers Liability Insurance

in addition to the requirements of 1.A.
above, send four copies of the application
form RR-1D (Rev. 83) to the Texas
Automobile Insurance Service Office.

B. Intrastate and Interstate Plans—Excluding
Texas Workers Compensation and
Employers Liability Insurance

Send three copies of the application form
RR-1D (Rev. 83) to the Texas Automobile
insurance Service Office.

3. General Liability, Theft and Glass Insurance—
Insurance Services Office '

When an insurance carrier is a member or
subscriber of this organization for Texas retro-
spective rating services, the following shall
apply:

A. Intrastate and Interstate Plans—including
Texas Workers Compensation and
Employers Liability Insurance

nsation insurance. The pages which appear in this Manual include material of the National Council on
WWMW-OWMmemmummmhmﬂdm
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In addition to the requirements of 1.A.
above, send four copies of the application
form RR-1D (Rev. 83) to the Insurance Serv-
ices Office.

B. Intrastate and Interstate Plans—Excluding
Texas Workers Compensation and Employ-
ers Liability insurance

Send three copies of the application form
RR-1D (Rev. 83) to the Insurance Services
Office.

4. General Liability, Theft and Glass Insurance—
State Board of Insurance

When an insurance carrier is not a member or
subscriber to the insurance Services Office for
Texas retrospective rating services, the following
shall apply:

A. Intrastate and Interstate Plans—including
Texas Workers Compensation and Employ-
ers Liability insurance

Copyﬂgm1muluondc“ncﬂon00mmhmmmwmeh
Insurance, Copyrighted 1988. Permission is granted by the National Council on
for use in the State of Texas.

Note:

In addition to the requirementd of 1.A.
above, send three copies of the apptication
form RR-1D (Rev. 83) to the State Board of
Insurance.

Intrastate and Interstate Plans—Excluding
Texas Workers Compensation and Employ-
ers Liability Insurance

Send two copies of the application form
RR-1D (Rev. 83) to the State Board of Insur-
ance.

The Midwest Council on Compensation In-
surance, the Texas Automobile Insurance
Service Office and the Insurance Services
Office will send to the State Board of insur-
ance a copy of the application form when
each organization has verified the rating
values for the coverages within the scope of
their operations.

sppeer in this Manual include materisi of the National Councii on Compensation
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APPLICATION FOR APPROVAL OF PROPOSED RETROSPECTIVE RATING VALUES—RATING OPTION V

. Term Of
Name of insured Plan
Carrier Effective Date
(@) TAX TOTAL STANDARD PREMIUM | (o) (h 50% | (g 100% | (h) 150% | (i)
MULTIPLIER 1 Oneor Three Year Term
WORKERS COMP. 2 MAXIMUM PREMIUM FACTOR
LOSS LIMITATION- 3 MINIMUM PREMIUM FACTOR
oo | s | 15
PREMIUM | EXPECTED | CONV. BASIC PREMIUM FACTORS
TYPE OF INSURANCE LOSSES | FACTOR (Excluding Loss Limitation Charges)
P NY.

(LRT

on

5 WORKERS COMP._PA.
lal

i~

7 WORKERS COMP_AIQ

3

10

1

12 AUTO ___ S.BI. MASS.
13 AUTO ___N-S.B.I. MASS.
14 AUTO TEXAS

15 AUTOAO

16

17

[T

19 LIABILITY TEXAS
20 LABILITY A

2

22

23
24

25
26 AUTO PHYS. DAMAGE TEXAS
27 AUTO PHYS. DAMAGE AQ

8
29 OTHER COMM. CAS. INS,

30
N
32 TOTALS & AVERAGE RATIOS
ANNUAL STANDARD PREMIUM - TAX MULTIPLIERS - HAZARD GROUPS
WORKERS COMP. TAX HAZARD® WORKERS COMP. TAX HAZARD*
STATE PREMIUM MULTIPLIER GROUP STATE PREMIUM MULTIPLIER GRQUP

* Show Hazard Group which produces largest estimated premium by State
Note: If expense modification permitted in certain states has been applied, give details here.

RR10 (Rev. 83)

W1mmmmwmmmmmwmmmmmmmmumMme
Insurance, Copyrighted

msnmmnhwmmnnmwcomulmwwwmanammmmm
for use in the State of Texas.
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TEXAS SUPPLEMENT TO THE APPLICATION FOR APPROVAL *
OF

PROPOSED RETROSPECTIVE RATING VALUES

ThisﬁomshaﬂbeanachedmandfomapanofmeAppﬁcmimbrApprwalomeposedHetrospective Rating Values when
General Liability, Automobiie Liability or Automobile Physical Damage Insurance is inciuded in the Plan.

(1) Policies Subject to the Plan:

(a) G.L. Ef: Exp. Rate Mod:
b) AL Eff: Exp. Rate Mod:
(¢c) APD Eff:

(2) Premiums and Limits: (Note: The Retrospective Limits of Liability subject to the Plan on a Per Accident/Occurrence basis
shall not exceed 50% of the Estimated Total Standard Premium Shown at the 100% Level).

Tx. Premium @ Policy Lmts.  Tx. Premium @ Retro Lmts.

(@) General Liability
i. Prem/Ops.
ii. Products

(b) Automobile Liability
i. Pub/Zone Rated

ii. Garage

iii. All Other

(3) Loss Limitations:
(a) Liability Loss Limitation $ Per Line or Overall

(b) Automobile Physical Damage $ Combined with Liab. Yes No

(4) Excessloss Premium Factors: (Note: Not Applicable to Per Line Liability Loss Limit)

(a) General Liability (b) Automobile Liability
i. Prem/Ops i. Liability
ii. Products ii. Phy. Damage
FORM TX RR-101

copyrngm1mmwmcompomm:mmmm.mmmmmmmmmnmwumuﬂwm
mw1mmmugmmwmmuauIWmcmmmmmwmmmmmwummmm
for use in the State of Texas.
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TEXAS
NOTICE OF ELECTION

OF
RETROSPECTIVE RATING PLAN
(Rating Options 1, II, IIl, IV or V)

Retrospective Rating Department, MC 202-2A
Texas Department of Insurance

P.O. Box 149104

Austin, Texas 78714-9104

IT IS UNDERSTOOD BY THE INSURED AND THE INSURANCE CARRIER THAT THE RETROSPECTIVE RATING
PLAN IS NOT AVAILABLE UNLESS THE TEXAS STATE BOARD OF INSURANCE RECEIVES THE COMPLETED
FORM WITHIN SIXTY (60) DAYS AFTER THE POLICY BECOMES EFFECTIVE IN TEXAS.

The undersigned certifies that the named insured has elected the use of the Retrospective Rating Plan as detailed
below. it is also certified that the insured understands all terms, conditions and provisions of the Plan, including
method of premium computation, payment and penalties for cancelation.

1. Name of Insured

Address of Insured

2. Name of Carrier

Address of Carrier

3. Effective Date of Plan

4. Term of Plan: (Check one) ___ One Year ___ Three Year —— Long-Term Construction Project
Interim Annual Premium Adjustments (3 yr/LTCP Plans only) ___ Yes ___ No
5. Rating Option Selected: (Circle one) I ] [} v v

If Rating Option V is selected, enter: Maximum Premium Factor
Minimum Premium Factor

6. Lines of Insurance and policies to which Plan applies:

Workers Compensation and Employers Liability . . .Pol. # Eff.
—— Automobile Liability . . ..................... ... Pol. # Eff.
—— Automobile Physical Damage .................. Pol. # Eff.
—— General Liability. . ......................... .. Pol. # Eff.
—— Theft Glass........................ Pol. # Eff.
7. Special Conditions or Exceptions:
8. Signed:
Insured Title Date

(Proprietor, Partner or Authorized Officer of Corporation)

FORM TX AR-100 A (1273191 Ed.}

Co:pyﬂgmmm,NMmem.mmMWmmmeMMMWMW
sation insurance, Copyrighted 1991. PmumnmeIWmmmmmmm,m.umm
this materiai solely for use in the State of Texas.
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TEXAS
NOTICE OF ELECTION
OF

RETROSPECTIVE RATING PLAN

Guideline Notes:

1.

Name and Address of the Insured. Enter the name and address as shown in the Declarations or Information
Page of the policy or policies subject to the Plan.

Name and Address of the Carrier. Enter the name of the carrier issuing the policy. Enter the address to which
the Texas Department of Insurance shall direct correspondence relating to the Retrospective Rating Plan.

Effective Date of the Plan. Enter the effective date of the Plan. If Texas is added to a Plan already in effect,
enter the elected effective date of the Plan followed by the date the Plan becomes effective in Texas with a nota-
tion that Texas is being added. Example: Effective Date of Plan 01-01-91/TX added effective 09-01-91.

Term of Plan. Indicate by checking one of the three terms shown. Indicate if interim annual premium adjust-
ments are selected.

Rating Option Selected. Indicate by circling one of the five options shown. If Rating Optlon V is selected, enter
the Maximum Premium Factor and the Minimum Premium Factor.

Lines of Insurance and Policy(s) to which Plan applies. Indicate the line(s) of insurance subject to the Plan and
enter the policy number and effective date of each policy.

Special Conditions or Exceptions. Special conditions may include such issues as loss limitations. Exceptions
may include such issues as policies not subject to the Plan.

Signed by Insured. This signature certifies that the insured has elected to use the Retrospective Rating Plan

and understands all terms, conditions and provisions of the Plan.

SPECIAL RULES

THE RETROSPECTIVE RATING PLAN IS NOT AVAILABLE UNLESS THE TEXAS DEPARTMENT OF
INSURANCE RECEIVES THIS COMPLETED FORM WITHIN SIXTY (60) DAYS AFTER THE POLICY BECOMES
EFFECTIVE IN TEXAS.

THE RETROSPECTIVE RATING PLAN IS NOT AVAILABLE TO ANY LINE OF INSURANCE ADDED TO THE
PLAN UNLESS THE TEXAS DEPARTMENT OF INSURANCE RECEIVES THIS COMPLETED FORM, AS
AMENDED, WITHIN SIXTY (60) DAYS AFTER THE AMENDMENT BECOMES EFFECTIVE IN TEXAS.

IT IS RECOMMENDED THAT THIS COMPLETED FORM BE SENT TO THE TEXAS DEPARTMENT OF
INSURANCE NOT LESS THAN FORTY-FIVE (45) DAYS AFTER THE PLAN OR AMENDMENT BECOMES
EFFECTIVE IN TEXAS.

Copyright 1991, Nationai Councii on Compensation insurance. The pages which appear in this Manuai include material of the National Council on Compensa-
tion Insurance, Copyrighted 1991. Permiasion is granted by the Nationai Councii on Compensation insurance to use, reproduce, or have reproduced this
material solely for use in the State of Texas.
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TEXAS
NOTICE OF ELECTION
OF
RETROSPECTIVE RATING PLAN
(LARGE RISK ALTERNATIVE RATING OPTION)

Retrospective Rating Dept., MC #202-2A
Texas Department of Insurance

P.O. Box 149104

Austin, Texas 78714-9104

IT IS UNDERSTOOD BY THE INSURED AND THE INSURANCE CARRIER THAT THE RETROSPECTIVE RATING
PLAN IS NOT AVAILABLE UNLESS THE TEXAS DEPARTMENT OF INSURANCE RECEIVES THIS COMPLETED
FORM WITHIN SIXTY (60) DAYS AFTER THE POLICY BECOMES EFFECTIVE IN TEXAS.

The undersigned certifies that the named insured has elected the use of the Retrospective Rating Plan as detailed
below. It is also certified that the insured understands all terms, conditions and provisions of the Plan, including
method of premium computation, payment and penalties for cancelation.

1. Name of Insured

Address of Insured

2. Name of Carrier

Address of Carrier

3. Effective Date of Plan

4. Term of Plan: (Check One) One Year Three Year

5. Line of Insurance: Texas Workers Compensation and Employers Liability Insurance
Policy Number(s):

6. Estimated Annual Standard Premium: $

7. Retrospective Rating Values

Maximum Premium Factor:
Minimum Premium Factor:
Loss Conversion Factor:
Tax Multiplier:
Excess Loss Premium Factor: Loss Limitation:
Basic Premium Factor:
Residual Market Factor: (Actual residual market factor shall not ex-
ceed the Texas State Board of Insurance
adopted factor.)

e@~oaoow

8. Special Conditions or Exceptions:

9. Signed:

Insured Title Date
(Proprietor, Partner or Authorized Officer of Corporation)

FORM TX RR-102 (1273181 Ed)
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TEXAS
NOTICE OF ELECTION
OF
RETROSPECTIVE RATING PLAN
(LARGE RISK ALTERNATIVE RATING OPTION)

Guideline Notes:

1.

© ®©® N o

Name and Address of the Insured. Enter the name and address as shown in the Information Page of the policy
or policies subject to the Plan.

Name and Address of the Carrier. Enter the name of the carrier issuing the policy. Enter the address to which
the Texas Department of Insurance shall direct correspondence relating to the Retrospective Rating Plan.

Effective Date of the Plan. Enter the effective date of the Plan.
Term of Plan. Self-explanatory.

Line of Insurance. Plan applies to workers compensation and employers liability insurance only. Enter the
applicable policy number or numbers.

Estimated Annual Standard Premium. Enter the total estimated annual standard premium for all policies combined.
Retrospective Rating Values. Enter the negotiated rating values.
Special Conditions or Exceptions. Enter any special conditions or exceptions which may apply.

Signed. The insured’s signature certifies that the insured has elected to use the Retrospective Rating Plan and
understands all terms, conditions and provisions of the Plan.

SPECIAL RULES

THE RETROSPECTIVE RATING PLAN IS NOT AVAILABLE UNLESS THE TEXAS DEPARTMENT OF
INSURANCE RECEIVES THIS COMPLETED FORM WITHIN SIXTY (60) DAYS AFTER THE POLICY BECOMES
EFFECTIVE IN TEXAS.

THE RETROSPECTIVE RATING PLAN IS NOT AVAILABLE TO ANY LINE OF INSURANCE ADDED TO THE
PLAN UNLESS THE TEXAS STATE BOARD OF INSURANCE RECEIVES THIS COMPLETED FORM, AS
AMENDED, WITHIN SIXTY (60) DAYS AFTER THE AMENDMENT BECOMES EFFECTIVE IN TEXAS.

IT IS RECOMMENDED THAT THIS COMPLETED FORM BE SENT TO THE TEXAS STATE BOARD OF
INSURANCE NOT LESS THAN FORTY-FIVE (45) DAYS AFTER THE POLICY OR AMENDMENTS TO THE PLAN
BECOMES EFFECTIVE IN TEXAS.
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