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The Texas Land Title Association (“TLTA”) petitions the Commissioner of Insurance to amend Procedural Rule P-50.1, Minerals and Surface Damage Endorsement (T-19.2), and Minerals and Surface Damage Endorsement (T-19.3), to read as follows:

P-50.1. Minerals and Surface Damage Endorsement (T-19.2), and Minerals and Surface Damage Endorsement (T-19.3) 

Any insured matter covered in the Minerals and Surface Damage Endorsement T-19.2 or T-19.3 may be insured only by the use of these endorsements, except that coverage regarding minerals may be insured by the use of the T-19 or T-19.1 endorsements as provided in P-50.  When the policy includes an exclusion or an exception regarding minerals as provided in Procedural Rule P-5.1: 

1.  As to real property of one acre or less improved or intended to be improved for one-to-four family residential use, the Company upon request by the insured and if it meets the Company’s underwriting standards must may issue its Minerals and Surface Damage Endorsement (T-19.2) to an Owner Owner’s or Loan Policy. 

2.  As to real property improved or intended to be improved for office, industrial, retail, mixed use retail/residential, or multifamily purposes, the Company upon request by the insured and if it meets the Company’s underwriting standards must may issue its Minerals and Surface Damage Endorsement (T-19.2) to an Owner Owner’s or Loan Policy. 

3.  As to other real property, the Company upon request by the insured and if it meets the Company’s underwriting standards must may issue its Minerals and Surface Damage Endorsement (T-19.3) to an Owner Owner’s or Loan Policy. 

4.  As to an Owner Owner’s or Loan Policy covering multiple parcels of real property that consist of a combination of real property described in paragraphs 1 or 2, and 3, the Company upon request by the insured and if it meets the Company’s underwriting standards must may issue for each parcel the applicable Minerals and Surface Damage Endorsement (T-19.2 or T-19.3) to the Owner Owner’s or Loan Policy.
JUSTIFICATION
By reason of the passage of House Bill 2408 issuance of the endorsements are not mandatory after January 1, 2012.

 


