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The Texas Land Title Association (“TLTA”) petitions the Commissioner of Insurance to adopt Rule G-___ to read as follows:

G-_ 
REQUIREMENTS FOR TITLE AGENT EXAMINATION REPORTS PURSUANT TO §2651.206 

(A) An audit, review, or examination of a title agent or direct operation conducted under Chapter 2651 or Chapter 2602 of the Insurance Code shall be conducted in accordance with the following procedures and requirements:

(1) Before the report from an examination, review, or audit becomes final, the Department shall furnish to the title agent or direct operation a copy of the report and any evidence on which the report relies; 

(2) The title agent or direct operation must be provided a reasonable period of not less than 10 days after the title agent or direct operation receives the report and evidence on which the report relies from the Department for the title agent or direct operation to respond; 

(3) The title agent or direct operation must be provided an opportunity for an appeal under §7.83 of Title 28 of the Texas Administrative Code (pertaining to appeal of examination reports); and 

(4) The report and any evidence regarding the report are confidential and not subject to disclosure under the Insurance Code or Chapter 552 of the Government Code and may be transmitted only to designated representatives of the title agent or direct operation previously specified in writing by the title agent. 

(B) The commissioner shall furnish the title agent or direct operation with a draft of the report and a copy of any evidence on which the report relies not later than the 10th day before the scheduled date of a meeting requested by the Department regarding a report. 

(C) Section 2651.206 does not require the Department to turn over work papers. Work papers as specified in §2651.206(c) of the Insurance Code include work programs, analyses, memoranda, letters of confirmation and representation, abstracts of company documents and schedules, and commentaries prepared or obtained by the auditor or examiner that support the opinions of the auditor or examiner.
JUSTIFICATION
Adds a new section to the Basic Manual to incorporate statutory changes resulting from the 81st legislative session House Bill 4338 and in accordance to section 2651.206, Insurance Code, setting forth the procedures for an examination report. The procedures allow the title agent to respond to the contents and conclusions of the report and allow for an appeal under Section 7.83 of Title 28 of the Texas Administrative Code. 

