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The Texas Land Title Association (“TLTA”) petitions the Commissioner of Insurance to adopt a form of surety bond as an option for title agents to meet capitalization requirements, to read as follows:          

TEXAS TITLE INSURANCE AGENT’S MINIMUM CAPITALIZATION BOND 

Bond No. _______________________ 

KNOW ALL PERSONS BY THESE PRESENTS; 

That subject to the terms, conditions and limitations of this bond, _____________________________________, as Principal, whose address is ________________________________ and ____________________________, as Surety, being a surety company authorized to do business in the State of Texas, are held and firmly bound unto the Commissioner of Insurance in the sum of _______________________________, (bond amount determined by §2651.012(c)(1) - (c)(4) of the Texas Insurance Code) payable to the Texas Department of Insurance, the payment of which Principal and Surety bind themselves, their heirs, executors, administrators, successors and assigns, jointly and severally, by these presents.

The conditions of the above obligations are such that: 

WHEREAS, the above-named Principal is licensed by the Texas Department of Insurance as a Title Insurance Agent and engaged in the business of a Title Insurance Agent, in accordance with the provisions of "The Texas Title Insurance Act" of the State of Texas. 

NOW, THEREFORE, the conditions of this obligation are such that the Principal shall pay to the Commissioner of Insurance such pecuniary losses as a result of the above bound Principal being not in compliance with the minimum capitalization standards set forth in Insurance Code § 2651.012 declared impaired, then this obligation shall be null and void, otherwise to remain in full force and effect, subject to the following: 

1.
This bond shall be effective as of the beginning of the ______ day of _______________, 20_______, and shall continue until liability hereunder is terminated as provided herein below. 

2.
The Surety may at any time cancel this bond by giving thirty (30) days written notice to the Texas Department of Insurance by certified mail; the Surety, however, remains liable for any obligations under this bond committed prior to the expiration of such thirty (30) day period. 

3.
In no event shall the aggregate liability of the Surety under this bond exceed the penal sum of this bond. 

IN WITNESS WHEREOF said Principal and Surety have executed this bond this ______ day of _________________, 20______, to be effective on the _________ day of _______________, 20______. 


________________________________ 


Principal 


By:_____________________________ 


Address: ________________________ 


________________________________ 


Surety 


By:_____________________________ 


Address:_________________________
JUSTIFICATION
The proposed form provides for a surety bond as an option for title agents to comply with minimum capitalization requirements.


