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TRAVIS COUNTY, TEXAS
SPECIAL DEPUTY RECEIVER'S FINAL REPORT

AND APPLICATION TO MAKE FINAL DISTRIBUTION
[EMPLOYERS OF TEXAS LLOYDS]

TO THE HONORABLE JUDGE OF THIS COURT:

Jack M. Webb, Special Deputy Receiver of Emplovers of Texas Llovds (the “SDR™ and
“ETL”, respectively) files this final Report and Application to Make Final Distribution (the

“Application™).

L INTRODUCEION

i1 Summary of Rehef Requested

The SDR requests this Court to accept its financial reports and authorize a final
distribution of ETL s remaining assets. Following the distribution, the SDR will submit a {inal
accounting and an application to discharge the Receiver and the SDR and terminate this
proceeding.

1.2 Scope of Application

This Application does not involve claims filed in the Employers National Insurance
Company (“ENIC™) recetvership, which has already been terminated, or Employers Casualty
Company ("ECC™) receivership, which is consolidated in this action solely for administrative

purposes.



1. AUTHORITY

2.1 Statutory Authority

The SDR files this Application pursuant to TEX. Ins. CODE §443.302, which provides for
the Court’s approval of a distribution of assets. The SDR is authorized to file this Application
under Tex. INs. Copg §443.154(a). Unless otherwise indicated, all statutory references are fo the
Texas Insurance Code.

2.2 Reference to Master

The subject matter of the Application has been referred to the Special Master appointed
in this proceeding in accordance with Paragraph 11l of the Second Amended Order of Reference

to Master entered on November 3, 2005 (*Order of Reference”).

111. BACKGROUND

31 Company History

ETL was organized in 1983 as a Lloyds plan insurance company under Tex. Ins. Code
Chapter 18 and operated as a wholly owned subsidiary of ECC unul receivership. It was
licensed solely in Texas to write property and casualty insurance policies, and was a member of
the Texas Property and Casually Insurance Guaranty Association (“IPCIGA™). BEmployers of
Texas Lloyds, Inc., a Texas corporation mcorporated in 1983, was the attorney in fact for ETL.
The company was only admitted in the State of Texas. The Texas Department of Insurance
Identification Number is 6143, The NAIC identification number is 10660,

3.2 Initiation of Delinguency Proceeding and Appointment of Receiver & SDR

On February 11, 1994, ETL was placed into receivership in Cause Number 94-00949 in
the 3531 District Court of Travis County, Texas (the “Original Proceeding™). The Court entered
a Permanent Injunction, Order of Liquidation. and Order Appointing Permanent Receiver (the
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“Liquidation Order™), appointing the Texas Comumissioner of Insurance (“Commissioner”) as
Receiver. The Receiver designated Jack M. Webb as SDR of ETL on February 11, 1994,

33 Impairment Order

On January 18, 1994 the Commissioner entered an order designating LTL as an
“impaired insurer” in accordance with article 21.28-C. As a consequence of this order, TPCIGA
became obligated 1o pay covered claims of ETL in accordance with article 21.28-C.

-~

3.4 Inttial Closing of the Receivership and Subsequent Re-Opening

The Original Proceeding was closed on November 29, 2001, All approved Class | proofs
of claim (*POCs™) were paid in full and partial pro-rata distributions were made on approved
Class 2 POCs. All unliguidated assets of ETL, which included claims filed in the LCC
receivership, were assigned to the Commissioner. In 2009, the ECC receivership made a
distribution on the Class 5 claim filed by ETL. On January 25, 2010, the Commissioner filed an
application to reopen the ETL Proceeding, and disbursed the funds from the ECC receivership
distribution to the ETL receivership. On February 10, 2010, this Court reopened the ETL
proceeding, and consolidated the proceeding in this delinquency proceeding for administrative
purposes.

35 Related Recerverships

Two ETL affiliates, owner ECC and co-subsidiary, Empioyers National Insurance
Company {“ENIC™), were also placed into permanent receivership on February 11, 1994 and
Jack M. Webb was designated as SDR of both companies. The ENIC receivership case was
closed in 2005 and re-opened February 10, 2010. The reopened ENIC proceeding was closed,
after full payment to all creditors, including a full Class 10 interest distribution on April 24,
2012. This Court has approved the SDR’s Final Report and Application to Make Final
Distribution in the ECC proceeding.
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1V. FINANCIAL STATEMENTS
4.1 The Statement of Net Assets and Statement of Net Liabilities for E'TL, attached as
“Exhibit 1A” and “Exhibit 1B”, respectively, and incorporated herein by reference, are
submitted in accordance with 8443.016 and incorporated herein by reference. The exhibits
reflect the financial condition of the receivership estate as of August 31, 2012, The Consolidated
Cash Sources and Uses Statement, which lists all funds received and disbursed from the
receivership estate, from the date the court reopened the ETL Proceeding through August 31,

2012, 1s attached as “Exhibit 27 and incorporated herein by reference.

V. ASSETS

5.1 Inventory of Assets

On February 10, 2010 the Court reopened the ETL proceeding and the SDR recorded
$10,971,958, representing reinsurance collection from the payment of the Class 5 claim filed in
the ECC receivership.

5.2 Disposition of Asseis

ETL’s Disposition of Assets Schedule is attached as “Exhibit 3™ and incorporated herein
by reference. The schedule sets forth all asset transactions by year since February 1[4, 2010

There are no known unliquidated assets.

VI, CLAIMS

6.1 Notice of Claims Filing Deadline

The Court established July 31, 1995, as the deadline to file proofs of claims ("POCs™)
with the SDR under its Order Granting Special Deputy Receiver’s Application io Provide
Notice, Set Claims Filing Deadline and Establish a Claims Processing Procedure in the ITL

Original Proceeding. In accordance with this Order, the SDR provided notice of the claim filing
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deadline to all persons who may have had claims as shown by the books and records of ETL. On
January 30, 1996, this Court granted the SDR authority to provide late notice to claimants and
approving procedures relating to late claims pursuant to article 21.28, §3(b).

6.2  Filing of Claims

A total of 383 Proofs of Claims (“POCs™) were filed in the Original Proceeding,

6.3 Classification of Claims

Pursuant to this Court’s May 19, 1994 Order approving the Application Requesting a
Claims Processing Scheduling Order, the SDR reviewed all POCs, and netified all ¢laimanis in
writing of his determination of the amount and classification of their claims pursuant to article
21.28, § 3 (h), With certain exceptions, classes with a priority of lower than Class 2 under art.
21.28, §8 were adjudicated solely as to classification and not as to lability or amount in the
Orniginal Proceeding.

On Aprii 30, 2010, the SDR filed his Application for Orders Regarding Processing of
Proofs of Claims in the reopened ETL receivership. As a result of the enactment of Insurer
Receivership Act, effective September 1, 2005, the prionties of certain claims were reclassified
under § 443.301. On May 17, 2010, this Court entered its Order granting the application, which
approved the SDR’s proposed process for handling POCs in the reopened proceeding,
Thereafter, the SDR adjudicated all remaining POCs and, as necessary reclassified the priority of
certain claims to comport with §443.301.

6.4 Reports of Claims

Section 443.258, which provides for this Court’s approval of a Report of Claims. was not
in effect when the Original Proceeding was closed in 2001, Following the reopening, the SDR
requested Receivership Court approval of his adjudication of claims pursuant to §443.258. On

September 22, 2010, this Court entered an order approving the SDR Report of Class 2 Claims
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and authorizing a distribution on such claims. On November 23, 2010, this court entered an
order approving the SDR’s Second Report of Claims and authorizing distribution to one Class 2
claim and al Class 3 claims. On April 24, 2012, this Court granted the SDR’s Application 1o
Approve Plan for Interest on Approved Claims (“Interest Application™).  There were no
approved claims in Classes 3, 4, and 6 through 9.

6.5 Claims Paviments

In the Original Proceeding, all approved Class T POCs were paid in full and partal
pro-rata distributions were made on approved Class 2 POCs pursuant to article 21.28. In
accordance with the above referenced orders of September 22, 2010 and November 23, 2010,
this Court approved a distribution on the unpaid balances of all allowed Class 2 claims totaling
$8,811,188 and a 100% distribution on allowed Class 5 claims totaling $1,919,759. There were
no claims classified as Class 3-4 and 6-9 in the ETL receivership. On April 24, 2012, this Court
granted the SDR’s Interest Application, approving the SDR’s plan to pay Class 10 interest on ali
approved claims. The SDR has distributed the payments to Claimants, with the exceptions noted
below.

6.0 Release of Federal Claims

The SDR entered into a Release Agreement with the U.S. Departiment of Justice. which is
attached as “Exhibit 47 Under this agreement, the United Stales releases the SDR and the
Receiver from any federal claims arising under 31 U.S.C. §3713(b). The agreement 1s subject 1o
any required approval by this Court. The SDR requests that the Court approve the terms of the

Release Agreement.

VII. EXPENSES

7.1 Apoproval and Payment of Expenses

Since the ETL estate was reopened on February 10, 2010, Statement of Hxpenses have
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been filed pursuant to §443.015, and the terms of compensation of the SDR and subcontractors
were approved in accordance with this Cowrt’s order entered on May 17, 2010.  Scction
443.015(g) requires that Statements of Expenses be filed quarterly, or as otherwise provided by
this Court. The last Statement of Expenses was filed in this proceeding as of August 31, 2012,
The SDR requests that the next Statement of Expenses be filed with the final accounting.

7.2 Reserve for Final Expenses

The fees and expenses of the receivership have been paid through September 2012, The
SDR proposes to reserve $55,867 from the distribution to pay the costs of the closing of the ETL
receivership estate. Attached as Exhibit 5 and incorporated by reference is the SDR’s Summary
of Closing Costs. The SDR will submit a final Statement of Expenses pursuant to §443.015 with

the final accounting.

VI PROPOSED FINAL DISTRIBUTION OF ASSETS

8.1 Classes Eligible for Distribution

The SR has previously paid all approved claims in full with the exception of claimants
who cannet be focated. In accordance with the Interest Application, all funds remaining after the
pavment of the final expenses of the ETL receivership shall be distributed to all approved Class
10 claims, pro rata to the extent of funds available.

8.2 Calculation of Distribution

As of September 30, 2012, there was $1,878,304 in cash. After reserving for accrued
payables, certain withheld distributions totaling $728, and final expenses as shown on Exhibit 5,
$1.812,520 will be available for distribution to approved claimants. Attached as “Exhibit 67 and
incorporated by reference, is the SDR’s Calculations of Final Distribution, which identifies the
creditor and/or POC number!, the total amount of its approved Class 10 claim, and the proposed
distribution, if any, fo the claimant or TPCIGA.
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8.3 Withheld Distributions

The SDR holds funds from earlier distnibutions, which remain undistributed and/or
unclaimed notwithstanding the SDR’s efforts to identify and pay the appropriate claimanifs).
Funds that remain undistributed and/or unclaimed at the closing of the estate shall be remitted to
the Commisstoner pursuant to §443.304.

8.4 De Minimis Claims

The SDR requests that this Court establish a de minimis claim payment of 525.00
pursuant to § 443.253(h). The SDR would show that the cost of processing and paying a
distribution of $25.00 or less would exceed the amount of the payment. The SDR proposes that
the Court relieve him of the duty fo prepare distributions to any claimant whose payment 1s equal
to or less than $25.00. The de minimis claims are identified on Exhibit 6 with an asterisk (%},

8.5 Residual Funds

It 1s possible that there may be additional funds in the receivership account alier the
distribution (“Residual Funds™). Such funds may result from interest on the receivership
account, excess reserves for closing expenses, or the collection of assets afier the distribution has
commenced. Such funds will be handled as described in Paragraphs 8.6 and 8.7, below.

8.6 Supplemental Distribution

If it is economically feasible to distribute Residual Funds to the creditors, the SDR will
make a supplemental pro-rata distribution from any such residual funds, after reserving for
distribution expenses.  Any supplemental distribution will be subject to the de minimis
distribution threshold approved by the Court.

8.7 Transfer of Remaining Funds

In the event that there are any funds remaining after the final distribution, and it is not

cconomically feasible to distribute such funds, the SDR requests that such funds be transferred 10
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the Commissioner for deposit in an account established under § 443.304 (¢). Such funds will be
available to pay any expenses exceeding the expense reserve, or for aciivities after the closing of
the receivership, such as responding to inquiries and handling unclaimed funds.

8.8 Method of Distribution

Upon approval of this Application, distributions will be made by wire transfer or by

mailing a check by first class mail to the address provided by the claimant.

IX, ASSIGNMENT

9.1 Section 443,154 authorizes the SDR to transfer, abandon or otherwise dispose of
property on ferms and conditions that are fair and reasonable. Further, §443.352 permits the
Court to enter orders in connection with an application to terminate a receivership proceeding,
including orders to transfer any remaming assets that are uneconomic fo distribute. There are no
known unliguidated assets. The SDR reguests that this Court approve the assignment of all
unknown assets of ETL to the Commissioner pursuant to §443.352. Attached as “Exhibit 77 and
incorporated by reference is the proposed Assignment to the Commussioner of all unknown

assets of the ETL receivership.

X. UNCLAIMED FUNDS
10.1  The SDR will deliver any funds that are unclaimed as of the closing of the

account to the Commissioner as required by §443.304(a).

XL RECORDS

11.1  Transfer of Records to the Commissioner
Estate records will be delivered to the Commussioner pursuant to §443.354(b). The SDR
estimates that the cost of retaining such records will be $400, and requests that such amount be

reserved for the maintenance of the records. The SDR requests that this Court authorize him 1o
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transfer such records and funds to the Commissioner.  Pursuant to §443.354(b}, the

Commissioner shall have discretion to retain or dispose of these records as appropriate.

XI1I. TAX RETURNS
12,1 The SDR has filed all required income tax retwmns with the Internal Revenue
Service through 2011, consolidated with ETL s parent company, Dmployers Casualty Company.

The final tax return will be filed with ECC’s consolidated fiking.

XI11l. CHARTER AND LICENSES

13.1  Charter and License

The SDR determined that a sale of the charter and licenses of FTIL. was not feastble and
the Certificate of Authority and Charter were cancelled on December 21, 2001, The charter for

Emplovers of Texas Lloyds, Inc. was forfetted in 1995.

XV, NOTICE

4.1 Notice of the Apphication

Pursuant to §443.007(d), this Application has been served on the entire service list for
this proceeding in the manner shown on the Certificate of Service. In addition, the SDR will
send notice of this Application to taxing authorities in the form attached as “Exhibit 87, which 15
incorporated by reference. The SDR requests that the Court find that Exhibit 8 constitutes
adeguate notice to such parties.

14,2 Notice of Electronic Service Reguirement

Pursuant to the Order Granting SDR’s Application to Use Dlectronic Service of
Pleadings and Notices entered on February 8, 2008, all pleadings filed in response to this
application or in regards to this estate shall be served on the undersigned counsel and ail parties

shown on the attached Certificate of Service.
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XV. OFFER OF PROOF
15,1 Jack M. Webb, as Special Deputy Receiver, submits his affidavit and certification
pursuant to §443.017(b) verifying the statements in this Application and authenticating the

attached exhibits.

XVL CONCLUSION
16.1  In summary, the SDR has completed the administration of the estate. The SDR
has distributed $10,730,220 representing a 100% distribution 1o all approved creditors. Upon
approval of this Application, the SDR shall distribute all remaining assets, with the exception of
the unclaimed distributions, as a partial Class 10 distribution i1 the amount of $1,812,520, which

represents 43% of the approved Class 10 claims.

PRAYER
WHEREFORE, PREMISES CONSIDERED, the SDR respectfully requests this Court to
enter an order as follows:
1. Granting the Application,
2. Accepting Exhibit 1A, Exhibit B and Exhibit 2 as the final statements under

§443.016, subject to the final accounting;

3. Accepting Exhibit 3, the Disposition of Assets Schedule;

4. Approving the agreement with the United States attached as Exhibit 4;

5. Approving the reserve for estimated expenses described i LExhibit 5;

6. Approving the de minimis threshold;

7. Authorizing the SDR fo distribute all cash assets of the ETL receivership
remaining after the payment of the final expenses in accordance with §443.302, as
described in the Application and Ixhibit 6;

8. Authorizing the assignment of FETL’s unknown assets to the Commissioner in a
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10.

14,

Page 12

form substantially similar to Exhibit 7;

Authorizing the SDR to deliver the remaining records of ETL to the
Commiissioner, approving the reserve for estimated expenses to maintain such
records after the termination of this proceeding, and authorizing the
Comnussioner to maintain or dispose of such records at her discretion;

Approving the SDR’s proposed treatment of withheld funds;

Authorizing the SDR to deliver all unclaimed funds to the Commissioner pursuant
to §443.304(a);

Finding that the form of notice attached as Exhibit 8 and service of the form
constitutes adequate notice;

Authorizing the SDR to file the next expense report with the final accounting: and
Granting such further relief to which the SDR may be entitled.

Respectfully submitted,

By:/s/ Christopher Fuller

Christopher Fuller

Texas Bar No. 07515500

4612 Ridge Oak Drive

Austin, Texas 78731

Tel. (512) 470-9544

cfuller@fuilerlaw.org

Attorney for Jack M. Webb

Special Deputy Receiver of Employers of Texas
Lloyds
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CERTIFICATE OF SERVICE
I certity that on November 2, 2012, a true and correct copy of this Application was
served pursuant to the provisions of the Second Amended Order of Reference, the Order
Gramting SDR's Application to Use Electronic Service of Pleadings and Nelices, the Texas
Rules of Civil Procedure and Trx. Ins. CODE $443.007td) on the following by electronic mail,
except as specifically noted.

Christopher Fuller
Christopher Fuller

Ms. Jean Sustaita

Special Master’s Clerk

Texas Department of Insurance, Mail Code 303-1D
PO Box 149104

Austin, Texas 78714-9104
Jean.sustaitai@tdi.state. X, us

Ms, Jemmie Russell

Ms. Kathy Gartner

Rehabilitation & Liquidation Oversight Division
Texas Department of Insurance, Maii Code 305-1D
PO Box 149104

Austin, Texas 78714-9104

Jemumie. russeli@itdistate.(x.us
kathy.gartneriidi.state.1x us

Mr. James Kennedy

Counsel to the Receiver

Texas Department of Insurance, Mail Code 110-1A
PO Box 149104

Austin, Texas 78714-9104

james kennedyiedi state. (x.us

Mr. Jeff Graham

Division Chief of Financial and Tax Litigation
Texas Attorney General’s Office

P. O. Box 12548

Aunstin, Texas 78711
jeff.grahamfoag.state.tx.us

Mr. Jack M. Webb, SDR

1EQ Cypress Station Dr., Suite 160
Houston, TX 77090
Jackwjackwebb.com

Mr. Robert Loiseau
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110 Cypress Statton Dr., Suite 160
Houston, TX 77090
bobl@jackwebb.com

Ms. Sharon Williams

United States Department of Justice
P.O. Box 875, Ben Franklin Station
Washington, DC 20044-0875
sharon. willlams@usdoj.gov

Internal Revenue Service
Special Procedurcs Branch
300 East 8t Street, Suite 352
Mail Stop 5022AUS

P.O. Box 250

Austin, TX 78701

Mr. David Bickham
Vinson & Elking, LLP
2801 Via Fortuna #100
Austin, TX 78746
dbickham@velaw.com

Mr. Mark Bravard

Trinity Industries

2525 N. Stemmons Freeway
Dallas, TX 78207

heather. randall{@trin.net

Mr. Glenn Carrascoso

ZC Specialty Insurance Company

165 Broadway, One Liberty Plaza-33'd FL
New York, NY 10006-1466

{on behalf of Western Alhiance Ins. Co.)

Mr. Kenneth DeKoven

Argo Partners

12 W. 37th Street, 9th Floor
New York, New York 10018
k.dekoven(@argopartners.net

Ms. Karen M. Dudley

Senior Risk Coordinator

STP Nuclear Operating Company
P.O. Box 289

Wadsworth, Texas 77483
kmdudley@stpegs.com
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Mr. Phillip English
TML Ins. Risk Pool
P.O. Box 149194
Austin, TX 78714-9194
penglish@umlirp.org

Mr. Ed Farrar, Senior Attorney
Texas Health Resources

611 Ryan Plaza Drive, Ste. 1500
Arlington, Texas 76011
edfarrar@texashealth.org

Mr. Robert J. Finegan, Sr. Vice Pres.
Stifel, Nicolaus & Co., Inc.

5956 Sherry Lane, #5875

Dallas, Texas 75225
fineganbi@stifel.com

Mr. Roger D. Higgins

Thompson, Coe, Cousins & Irons, LLP
700 N. Pearl Street, Twenty-Fifth Floor
Dallas, TX 75201-2832
rhiggins@thompsoncoe.com

Ms. Sedora Jefferson, General Counse!
Texas Assoclation of School Boards
P. Q. Box 400

Austin, TX 78767
sedora.jeffersonftasb.org

Mr. John Madden

Chltington Intemnational Inc.
100 Commons Way

Holmdel, NJ 07733
jmadden{@nj.chiltingtonusa.com

Mr. Michael O. Price
Methodist Hospital of Dallas
1441 N. Beckley

Dallas, TX 75203
mickeyprice@mhd.com

BP America Inc.

Atin: 1 Tracey Rogers, Sr. Attorney
Legal Dept., WL1-17.168

301 Westlake Park Blvd.

Houston, TX 77079

Tracey. Rogersicchp.com
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Liquidity Solutions, Inc.

My. Chris Oh

One University Plaza, Ste 312
Hackensack, N1 67601
coh(@liquiditysolutions.com

Alabama Insurance Guaranty Assn.
Ms. Betty S. Davis, Executive Director
2020 Canyon Road, Suite 200
Birmingham, AL 35216
Aiga0l@bellsouth.net

Alaska Insurance Guaranty Assn.

Ms. Susan R. Daniels, Fund Administrator
Northern Adjusters, Inc.

1401 Rudakof Circle, Suite 100
Anchorage, AKX 99508
sdaniels@nadj.com

Arizona Property & Casualty Guaranty Fund
Mr. Michael E. Surguine, Executive Dir.
1110 West Washington, Suite 270

Phoenix, AZ 85007
msurguine(@azinsurance. gov

Arkansas P&C Insurance Guaranty Fund
Mr. Steve A. Uhrynowycz, Administrator
1023 West Capitol Ave., Suite 2

Little Rock, AR 72201

steve uhrynowyez(@arkansas.gov

Calitfornia Insurance Guarantee Assn.
Mr. Wayne Wilson, Exec. Director
700 N. Brand Bhvd., 1418 Floor
Glendale, CA 91203
wilsonw{@caiga.org
hurdri@caiga.org

Colorado Insurance Guaranty Assn.
Western Guaranty Fund Services
Mr. David C. Edwards, President
1720 South Bellaire S1., Suite 408
Denver, CO 80222
dedwards@wgfs.org

Connecticut Insurance Guaranty Assn.
Guaranty Fund Mgmt Service.
Mr. Paul M. Gulko, President
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One Bowdoin Square

Boston, MA 02114-2916
pgulkef@efms.org

Florida W/C Insurance Guaranty Assn.
Amertcan Guaranty Fund Group

Ms. Sandra J. Robinson, President
P.O. Box 14249

Tallahassee, FL 32317
srobinson(@agfgroup.org

Georgia Insurers Insolvency Pool

Mr. Michael C. Marchman, Executive Dir,
2177 Flintstone Drive. Suite R

Tucker, GA 30084
mmarchman(@gaiga.org

[ilinois Insurance Guaranty Fund

Ms. Anne A. Sharp, Executive Director
120 South LaSalle St., Suite 1910
Chicago, IL 60603

asharp(@iigflorg

Indiana Instrance Guaranty Association
Ms. Janis B. Funk, Executive Director
251 East Ohio Street, Suite 1070
Indianapolis, IN 462042143
Jfunk@quadassoc.org

lowa Insurance Guaranty Association
Mr. Kent M. Forney, General Counsel
801 Grand Avenue, Suite 3700

Des Moines, IA 50309-8004

forney. kent@bradshawlaw.com

Kentucky Insurance Guaranty Assn.

Mr. A. Scott Webster, Executive Director
10605 Shelbyville Rd., Suite 101
Louisville, KY 40222
scott,websterf@kyinsuranceguaranty.com

Louisiana Insurance Guaranty Assn.
Mr. John C. Wells, Executive Director
2142 Quail Run Drive

Baton Rouge, LA 70808-4126
Ibrazzeli@laiga.org

Maryland P&C Insurance Guaranty Corp.

Mr. Joseph R. Petr, Exccutive Vice President
305 Washington Avenue, Suite 600
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Towson, MD 21204-4715
jpetri@pcige.com

Michigan P&C Insurance Guaranty Assn.
Mr. Thomas R. Kujawa, Executive Director
P.O. Box 531266

Livorma, M1 48153-1266
tkujawa@mpega.org

Minnesota Insurance Guaranty Assn.
Ms. Judy A. Bowron, Executive Director
7600 Parklawn Avenue, Suite 460
Edina, MN 55435
jhowron{@tcinternet.net

Mississippi Insurance Guaranty Assn.
Mr. Arthur Russell, Executive Director
713 South Pear Orchard Road, Suite 200
Ridgeland, MS 39157
arusseli@msiga.net

Missouri Insurance Guaranty Assn.

Mr. Charies F. Renn, Executive Director
994 Diamond Ridge

Tefferson City, MO 65109
miga@imo-iga.org

Nebraska Insurance Guaranty Assn.
Mr. L. Dean Fletcher, Administrator
P.O. Box 57006, Station C

Lincoln, NE 68503
1d13436p@aol.com

Nevada Insurance Guaranty Assn.

Mr. Bruce W. Gilbert, Executive Director
3821 West Charleston Blvd., Suite 100
Las Vegas, NV 89102-1859
bgilbert{@niga-pe.org

New Jersey P-L Ins. Guaranty Assn.

Mr. Joseph L. DellaFera, Executive Director
222 Mount Airy Read

Basking Ridge, NJ 07920
jdellafera@@njuguaranty.org

New Jersey W/C Security Fund
Mt Joseph L. DellaFera, Executive Director
Compensation Rating and Inspection Bureau

222 Mount Airy Road
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Basking Ridge, NJ 07920
jdellaferai@njuguaranty.org

New Mexico P&C Insurance Guaranty Assn
Mr. Sean Mcinturff

Keenan & Associates, Inc.

P.0. Box 14590

Albuquerque, NM 87191-4590
nmpciga{@keenan-assoc.com

New York Insurance Liquidation Bureau
Mr. Nicholas Cremonese

123 William St, 5th floor

New Yorlk, NY 10038
ncremonesef@nylb.org

North Carolina Insurance Guaranty Assn.
Mr. Robert Newton, Director

P.O. Bax 176010

Raleigh, NC 27619-6010
mmn{@ncrb.org

Ohio Insurance Guaranty Association
Mr. Frank A. Gartland, President
1840 Mackenzie Dr.

Columbus, OH 43220
fpart(iorrcol.com

Oklahoma Insurance Department

Mr. Darren T. Ellingson, OBA# 19452
2401 NS 231d Sy #28

P.O. Box 53408

Okiahoma City, OK 73153
darren.ellingson@oid.ok.gov

Oklahoma P&C Ins. Guaranty Assn.

Mr. Larry W, Fitch, General Manager
2601 Northwest Expressway, Suite 330E
Oklahoma City, OK 73112
lwfitch@opciga.org

sallen{@opciga.org

Oregon Insurance Guaranty Assn.

Mr. David C. Johnson, Administrator
10700 SW Beaverton Hwy., Suite 426
Beaverton, OR 970035
djohnson.otga@verizon.net

Pennsylvania P&C Ins. Guaranty Assn.
Puoge 19
ETL Final Report and Application to Make Final Distriburion



Mr, Siephen F. Perrone, Executive Director
1617 John F. Kennedy Blvd Suite 1850
Phitadelphia, PA 19103
sperrone(@ppciga.org

Pennsylvania W/C Security Fund

Ms. Laura S. Keller, Claims Manager

PA Ins. Dept / Bureau of Special Funds

901 North 7th Street, Room 201
Harrisburg, PA 17102
Jakelleri@state. pa.us

South Carolina P&C Ins. Guaranty Assn.

Mr. J. Smith Harrison, Executive Dir/ Secretary
P.O. Box 407

Columbia, SC 29202

smitty@scwind.com

Tennessee Insurance Guaranty Assn.

Mr. W.D. David Broemel, Exec. Secretary
1600 Division Street, Suite 680

Nasghville, TN 37203
iniemann@TIGA .net

Texas Life & Health Guaranty Assn.
Ms. Jackie Rixen

The Law Office of Jacqueline Rixen
8500 N. Mopac, Suite 605

Austin, Texas 78759
jnxeni@rixenlaw.com
assistant{@wrixenlaw.com

Texas Property & Casualty Guaranty Assn.
Ms. Linda Meltzer

Ms. Penny Howell

Mr. Steve Durish

9120 Burnet Road

Austin, TX 78758

Imelizer{@tpeiga.org

phowell@ipeiga.org

sdurish@tpeiga.org

Utah P&C Insurance Guaranty Assn.

Mr. Allen Muhlestein, Executive Director
P.O. Box 1626

Sandy, UT 8409i-1626
ulpcigafd@xmission.com
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SPECIAL DEPUTY RECEIVER’S NOTICE OF SUBMISSION

Pursuant to the terms of the Second Amended Order of Reference to Master entered by
the District Court in this cause, the SDR’s Final Report and Application to Make Final
Distribution is hereby set for written submission before the Special Master, Tom Collins, on
November 19, 2012,

The Special Master has asked that the following rules be provided you:
1. Any objection must be filed with the Travis County District Clerk at least three (3)
calendar days before the submission date.

2. A copy of any objection shall be served by email by such date on:

{a) The  Special Master's Docket Clerk, Ms.  Jean  Sustaita.  at
Jean Sustaita@tdi.state. tx.us.

(b All interested parties by email, including the undersigned counsel, Christopher
Fuller at cfuller@fullerlaw.org and those listed on the Applicant's Certificate of
Service.

3 The objecting party shall coordinate with opposing counsel and the Docket Clerk
at (312) 463-6430 to obtain an oral hearing setting for argument on the
Application and Objection, and complete and attach an "Objecting Party's Notice
of Oral Hearing" to the objection.

4, The written objection must specifically list all reasons for objection with
supporting references to and discussion of statutory and case authorities. Reasons
not stated in writing will not be considered orally.

5. Failure to file timely a wriiten objection before the Special Master constituies a
waiver of the right to object to the Special Master's recommendation to the
District Court.

6. Any Acknowledgment of Notice and Waiver to be filed by the Guaranty
Association or other interested party should be filed at least (3) calendar days
before the submission or hearing date.

Christopher Fuller
Christopher Fuller
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SPECIAL DEPUTY RECEIVER'S VERIFICATION AND CERTIFICATION
PURSUANT TO TEX. INS. CODE § 443.017(h)

AFFIDAVIT OF JACK M. WEBB
State of Texas
County of Harris
BEFORE ME, the undersigned authority appeared Jack M. Webb, who after being by me
duly sworn, stated the following under oath:

1. My name is Jack M. Webb. I am competent to make this affidavit. The statements of fact set
for't.h.ﬁe:rein are true and correct, and are within my personal knowledge.

2. Tam the Special Deputy Receiver of Employers of Texas Lloyds. | certify that the exhibits, books,
accounts, records, papers, cotrespondence, and/or other records and documents attached hereto
were produced pursuant to TEX. INS. CODE  § 443.017, are either true and correct copies of
records of the insurer and were received from the custody of the insurer or found among its
effects or were created by and filed with the Receiver’s office in connection with the receivership
of this delinguent insurer, and are held by the Special Deputy Receiver in his official capacity.

3. !-ﬁ:ﬁher state that | have read the statements contained in the attached Application and thai they
are true and correct based on my personal knowledge, my review of estate records and my
consultation with my staff and sub-coniractors.

4. Further affiant sayeth not.

By: ﬁjﬁ,‘gﬁ M 3',;; ,éf

Jaﬁ M. Webb’

SUBSCRIBED AND SWORN TO BEFOR ME on November 1, 2012, by Jack M. Webb, Special
Deputy Receiver of Emplovers of Texas Lioyds in receivership.

SHANNON KELLY YARG
Y COMMIBSION EXPIRES
dung 29, 2013

B ot e s L




NO. D-1-GN-92-002133

STATE OF TEXAS § IN THE DISTRICT COURT

Plaintiff, §
§

V. § TRAVIS COUNTY, TEXAS
§

EMPLOYERS CASUALTY §

COMPANY AND EMPLOYERS §

OF TEXAS LLOYDS §

Defendants § 353rd JUDICIAL DISTRICT

ORDER APPROVING SPECIAL DEPUTY RECEIVER'S FINAL REPORT AND
APPLICATION TO MAKE FINAL DISTRIBUTION
[EMPLOYERS OF TEXAS LLOYDS]

On this day the Court heard the Final Report and Application to Make Final Distribution
(the “Application”) filed by Jack M. Webb, Special Deputy Receiver of LEmployers of Texas
Lloyds (the “SDR™ and “ETL", respectively). The SDR appeared by and through its counsel.
Having considered the Application, and the recommendation of the Special Master appointed in
this proceeding {“the Master™), the Court finds as follows:

1. The Second Amended Order of Reference to Master (“Order of Reference™) entered
by this Court on November 3, 2005 provides that the Application is referred to the Master,

2. The Application was submitled to the Master in accordance with the Order of
Reference;

3. Notice of the Application were provided in accordance with TEX. INS. CODE §443.007 (
d) and the Order of Reference;

4. No objections were filed to the Application, and the Texas Property & Casualty
Insurance Guaranty Association filed its Acknowledgment and Waiver to the Application;

5. The Master has issued a recommendation that the Application should be granted
pursuant to Rule 171 of the Texas Rules of Civil Procedure;

6.  The Court has jurisdiction over the Application and the parties in interest; and



7. The Application should be GRANTED in all respects.

It is therefore ORDERED, ADJUDGED and DECREED as follows

[. The Application is granted in all respects.

2. EBxhibits 1A, IB, 2 and 3 to the Application are accepted and approved.

3. The SDR shall file a final report of expenses with its {inal accounting. No further
interim reports of expenses are required pursuant to TEX. INs. Copk § 443.015 (g).

4. The SDR’s Release Agreement with the United States, Exhibit 4 to the Application, 1s
approved.

5. The reserve for the estimated expenses to administer this proceeding through its
termination, as set forth in Exhibit 5 to the Application, i approved.

6. The SDR shall distribute all cash assets of the ETL receivership remaining afier the
payment of the final expenses in accordance with §443.302, as described in the Application and
Exhibit 6 thereto.

7. The de minimis threshold for claim payments of $25.00 is approved.

8. The SDR’s proposed treatment of withheld distributions to claimants who cannot be
located or identified, or who refuse to accept earlier distributions or failed to cash earlier
distribution checks, is approved.

9. The assignment to the Texas Commissioner of Insurance (“Commussioner™) of ali
unknown and unliquidated assets of ETL is approved, and the SDR is authorized to execute an
assignment in a form substantially similar to Exhibit 7 to the Application.

10. The SDR is anthorized o transfer to the Commissioner all remaining records of ETL
in its possession that may be required after the termination of this proceeding pursuant to TEx. 1
Ns. Conk § 443.354 (b), and the reserve for the estimated expenses to maintain such records 1s
approved. The Commissioner is authorized to maintain or dispose of such rccords at her

ETL-Order Approving Final Report and Application to Make Final Distribution Page 2



discretion.

11. The SDR’s notice of the Application, Exhibit 8, and the service of the notice
described in the Application constitute adequate notice.

12, The SDR is authorized to execute and file any other tax forms us may be necessary.

13. The SDR is authorized to file a final expense report with the {inal accounting.

14. The SDR is authorized to take any action necessary to wnplement this Order.

15. This Order constitutes a final judgment fully resolving all issues relating to the
Application, provided that this Court shall retain jurisdiction to issue further orders pursuant to T
EX. INS. CODE Chapter 443,

SIGNED this  dayof , 2012

JUDGE PRESIDING

ETL-Order Approving Final Report and Application to Make Final Distribution Page 3



R-489 Empiloyers of Texas Lloyds
Statement of Net Assets

for the Period Ending

08/30112
EXHIBIT1A
Line 09/30/12
Cash 1 000
tiCash
Cash - Urrestricted 1878304
APF Funds (Loem proceads)
invastments
2 Shorﬂem lnvestments

Bonds

Stacks - Preferred & Common

Investments in Subsidiaries, Controlied or Affiliated Entities

Real Estate

Palicy Loans

3
4
5
6|Mortgage Loans
=
8
g

Other Invested Assels

Detail lter if any

Detail ltem if any
Restricted Assets :

10{Statutory Depds‘ﬁs

11{Funds held by or deposited with Reinsured Companies

12| Restricted - Other

Detail ltlem if any

Detail ltem if any

Reinsurance Receivable

13{Reinsurance Recoverables on F’azd E_c-sses & LAE (ne’a of aHowance}

14| Reinsurance Recoverables on Unpaid Losses & LAE (net of allowance)

15]Reinsurance Recoverables on UEP & Contmgent Cammlssmns

Cither Receivables

16{Salvage & Submga‘acﬁn Recovenes

17|Premiums Due from Agents & Policyholders {net of allowance}

18[Receivable from Parents, Subsidiaries & Affiliates

10|Receivable from Guaraniy Associations - Early Access Payments

2010ther Receivables

Judgements

Datajl iterm if any

Other Assels:

Z1FF&E

2210ther Assels

Detail ftem if any

Detad ltem if any

Total Assels

1,878,304




R-489 Employers of Texas Lioyds
Statement of Net Liabilities

For Period Ending
09/30/12

EXHIBIT1 B

Line 089130712

115ecured Claims
21APF Loan

3|Special Deposit Claims
nt

4

Administrative Claims -Clags1.~ .. .
Administrative Claims - State/Receiver
Special Deputy Receiver, Subcontractors Fees & Expenses 8,053
Liguidation Oversigit
Special Master's Fees
Administrative Claims - Guaranty Assns
Administrative Expense Paid
Adminisirative Expense Reserves
BILAE - Guaranty Assns
LAE Paid
LAE Resenves
Policy Claims - Class 2.
7Loss Claims - Guaranty Assns
Loss Claims Paid
Loss Claims Reserves
Loss Claims - Other 98
Gther Loss Claimg Paid
Other Loss Claims Reserves
S1LAE - Other
10|Uneamed & Advance Premium Claims - GA
11 Uneamed & Advance Premium Claims - Other
Qther Liabilities
12{Class 3 Claims
13{Class 4 Claims
14{Ciass 5 General Unsecured Creditor Claims 630
15{Class 5 Reinsurance Related Unsecured Claims
18iClass 6 Claims
17iClass 7 Claims
18iClass 8 Claims
19|Class 9 Claims
20|Glass 10 interest 4,869,350
211Class 11 Claims
22:0ther Liabilities
Detail item if any
Detail ltem if any

o

2]

Total Ligbilities . : : 4,878,131

231 Total Equity/(Deficit) Excess (Deficiency) of Assels over Ligbilities

Total Liabilities & Equity 1,678,304




AlB] C

R
EXHIBIT 2 SOURCES AND USES OF FUNDS THRU 913012 inception
R-489 Employers of Texas Lioyds to Date
Beginning Unencumbered Cagh -
Premium T

Premium Coliections

Premium Cofiection Fxpense -~ SDR

Premium Collection Expense - Legat

Premium Callection Expense - Other

Hocelvable . s

Agenis Bajance Receipis

Agent Balance Expense - SDR

Agent Batance Expense - Legal

Agerd Balance Expense - Other

ZleicimisiiBiaiaie|e~yoiuphlwin =

Rainsurance Recovery 10,971,968
Reinsurance Expense - SDR (48)
Reinsurance Expense - Legsl -
Reinsurance Expense - Other .
18 Subrogation Recovery -
19 Subrogation Expense - SDR
20 Subrogation Expense - Legat -
21 Subrogation Expanse - Othar
22 Affitates Recavery
23 Affiliates Expense - SDR
24 Affiistes Expense - Legal .
25 Affiiates Expense - Other
25 Settiement/Litigation Recovery
27 Seitlement/Litigation Expense - DR -
28 Settement/Litigation Expense - Legal
29 Selifement/Litigation Expense - Othar .
30 Other Receivable Receipts 1,600,994
31 Other Receivable Expense - SDR -
32 Other Recetvable Expense - Legal
33 Cther Receivable Expense - Other -
34 |SawConversion nfAssets
a5 Sales of Real & Pesonal Property -
3B Sales Raal & Personat Prop Expenssa - SDR
37 Sales Real & Personal Prop Expense - Legal -
38 Sales Reat & Personal Prop Expense - Other
39 nvestmert Sales/Raceipts .
40 Investment Expense - SDR
41 Investment Expense - Legal
42 investment Expense - Other -
43 Cher Assel Receipts
44 Other Asset Expense - SDR
45 Cither Asset Expense - Legal -
46 Ottver Asset Expense - Other
47 INET INCOME FROM ASSETSIRECEIVABLE 12,877,894
4% |Passive Incoms
50 trvestmants Interest/Dividends .
5 Cash Deposi Interast income 14,545
52 Early Access Imputed Interest income
53 INET SNCOMEANCLUDING PASSIVE 12,887,488

Page 10of 2




Al B C

R

1 EXHIBIT 2 SQURCES AND USES OF FUNDS THRU 9/30M12 ingeption

2 i1rR-489 Employers of Texas Lloyds " toLate
55 {CLAIMS EXPENSE: - . _
56 | - Claims Administrative Expenses:
57 Claims Expense - SDR (a7 861
58 Claims Expense - Legat {16,710)
59 Claims Expense - Other -
60| |TOTAL CLAIMS EXPENSES . {114,571}
T
62 | - pistributions: (hotinciuded fn claims totals)
&3 Refunds -
64 Loss Claims Payments (10,730,220}
B85 LAE Expense Payments -
66 Early Access - Guaranty Associations .
&7 Other Distributions -
68 {TOTAL DISTRIBUTIONS 410,730,220}
vy
70 [GENERAL ADMINISTRATION EXPENSES
71 Takeover Expense (pre-appointment) -
72 Bank Charges (2792
73 Building/Ulilities/Related Expenses -
74 Employee - Payroff, P/RTax, Benefits, Contract

75 EquipmentLesse/Maintenance -
Fis) inventory/Storage/Moving -
77 TiCompiter Expense -
78 Maiing/Printing/Postage/Publication {75}
79 Miscellaneous Expenses {2,076}
a0 Taxes - State & Federal -
81 Teiephone (108)
82 Receiversiip Allocation (19,921}
831 |GENERALADMINISTRATION EXPENSES .70 7 (24,864)
85 [SUBCONTRACTOR ADMINISTRATIVE FEES & EXPENSES:

86 Accounting/Auditing/Federat income Tax Services {E57)
87 Actounting HSP Administration

88 Accounding/Auditing - Expenses

89 Censufiing Fees/Services -
90 Consulting Fees/Services - Expenses -
91 Legal Fees/Servicas (4.385)
g2 Legal Fees/Servicas HSP Administration -
93 Legal Fees/Servicas - Expanses {428)
94| [SUBCONTRACTOR ADMINISTRATIVE FEES & EXP - " {5,378)
06 IBOR ADMINISTRATIVE FEES & EXPENSES:

a7 SDR Administration Fees {119,386}
a8 SDfX Accounting Fees (21,516}
08 SDR HEP Administration -
100 SDR Special Services (184}
101 SOR Travel Expanses -
102 SDR Expenses {1.021;
103 lSDR ADRINISTRATIVE FEES & EXPENSES {142,107}
104
iG5|  [rOTAL RECEIVERSHIP ADMINMISTRATIVE EXPENSE {172,449)
106
107 NET RECOVERIES 12,600,468
TU%
109{Net Recoverios including Distributions 1.870 249

Page 2 of 3



AlB1 C

=

1 EXHIBIT 2 SOURCES AND USES OF FUNDS THRU 8/30M12 - Ancepfion -

2 |R-489 Empicyers of Texas Lioyds CtoData, .
114G
135 CASH RECONCHLIATION
136 Beginning Unencumbered Cash
137 Distributions 10,730,220}
138 Net ingrease {Decrease) 12 800,468
139 Ending Usencumnbered Gash 1,870,249
140
141
142
143 : .
144 Ending Cash Avaliable
145
147 1 Differance {Should <2)
148
149 Expianation of Reconciliation Adjustments

Page G of 3
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RELEASE AGREEMENT

In order to permit a distribution of the assets of the estate of Employers of Texas Lloyds
(“Lloyds™), pursuart to the orders of the 353d District Court of Travis County, Texas {"Court”),

this Release Agreement is being executed by the United States and Jack M. Webb, Special

Deputy Receiver of Lloyds ("Deputy Receiver”).

I PARTIES

The parties to this Release Agreement arc the United States and the Deputy Receiver

{collectively, the “Parties”).

H. RECITALS
i, The Parties do not intend this Release Agreement to release any possible claims

the United States may have or may acquire against anyone for tax, fraud (including, but not

limited to, securities and pension benefit fraud), or criminal liabilities to the United States.

2. Except for the express terms of this Release Agreement, the Parties do not intend

to create, enhance, diminish, defeat or otherwise affect such claims, if any, as the United States
may have agamst the Deputy Receiver or the estate of Lloyds.

3 The Parties understand that this Release Agreement may be subject to the
approval of the Court, which is supervising the liquidation of Lioyds.
4. The United States enters into this Release Agreement in reliance upon the

representations of the Deputy Receiver contained in his affidavit dated November 11, 2010,

sttached as Exhibit A to this Release Agreement (“Affidavit™).

EXHIBIT 4



1. AGREEMENT
1. Fxcept only for possible federal tax, fraud, or criminal claims, the United States
hereby releases and discharges the Deputy Receiver and the estate of Lloyds from any and all
liability under 31 U.S.C. § 3713(b) in connection with the {loyds Hquidation.

PR Under the terms of this Release Agreement, the United States or its duly
authorized representative shall have the right, prior to the destruction of Lloyds’s records in
accordance with the orders of the Court, during normal business hours, en a date and at a location
agreed upon by the Parties, to inspect, and if it wishes, to copy at e oWn expense, such
documents, hooks, and records of the estate, and of the Deputy Receiver, as shall be reasonably
necessary to determine the existence and amount of claims the United States may have against
the Lioyds estate, or to determine the Deputy Receiver’s compliance with the terms of this
Release Agreement. No documents, books, or records of the estate or Deputy Receiver may he
destroyed unless notice is given to the United States of any motion filed with the Court
requesting approval of the destiuction. If the Deputy Receiver does not request approval from
the Court, he must obtain prior written authorization from the United States before destruction of
any documents, books, or records of the estate or Deputy Receiver.

3 Except for the express undertakings of the Deputy Receiver and the United States

in this Release Agreement, nothing in this Release Agreement shall be construed
{a) to establish or perfect any claims, substantive rights, or procedural rights

of the United States;

(b)  to limit, restrict, diminish, or defeat any claims, substantive rights, or

procedural rights ot the United States;



() to establish or perfect any objections or defenses, substantive rights, or
procedural rights of the Special Deputy Liguidator; or
() to limit, restrict, diminish, or defeat any defenses, substantive rights, ot
procedural rights of the Deputy Receiver.

4, ‘The Parties agree that this Release Agreement shall not be effective ‘mﬂess and
until it is approved by the Court, if approval is vequired, and the time for appeals of any such
approval has expired. The Parties further agree to cooperaie with each other in seeking prompt
approval of this Release Agreement from the Court, including but not limited to making the

necessary witnesses available for testimony considered necessary or appropriate to provide the

Court with an adequate record upon which to approve this Release Agrecment.

Dated: [ ffﬁ—('l}//:r/ f)(w, { CAS o™
i By:  Sharon C. Williams
Trial Attomey
Civil Division
Departient of Justice
Attorney for the United States

Dated: ;/ YA, . DI S

By:  Jafk M. Webb

Special Deputy Receiver
Emplovers of Texas Llovds,
In Liguidation



SPECIAL DEPUTY RECEIVER’S CERTIFICATION PURSUANT 10
TEX. INS. CODE ANN. SEC 443.017(h)
AFFIDAVIT OF JACK M. WEEB

State of Texas

County of Harris

BEFORE ME, the undersigned authority appesred Jack M. Webb, who after being by me duly
sworn, stated the following under oath:

1. My name is Jack M. Webb. ] am competent to make this affidavit. The statements of
faet set forth herein are true and correct, and are within my personal knowledge.

2. 1 am the Special Deputy Receiver (“SDR™) of Employers of Texas Lloyds ("ETL")
and 1 am authorized to make this Certification and Affidavit.

3. ETL issued no policies of insurance for the benefit of the United States.

4. ETL was placed in permanent receivership and ordered liquidated in a lawsuit styled
The State 9f Texas v Emplovers of Texas Llovds and Employers of Texas Lloyds, Inc., Cause No.
64-00949 in the 3533 District Court of Travis County, Texas. The Court entered a FPermanent
Injunction and Order Appointing Permanent Receiver on February 11, 1994, appointing the
Texas Commissioner of Insurance as Receiver. The Receiver designated Jack M. Webb as SDR
of BCC on February 11, 1994,

3. This Court established July 31, 1995 as the deadline to file claims against ETL ip its
Order Setting Claims Filing Deadline. All timely filed Proofs of Claims ("POCs™) were
processed by the SDR. The SDR’s adjndication of POCs is now final and there are no
outstanding or unresolved POCs.

6. During the administration of Employers of Texas Lloyds in receivership one federal
claim was filed. Proof of Claim No. 396 was filed by the Pension Benefit Guaranty Corporation
2s a contingent claim for possible underfunding of the retirement pian sponsored by Employers
Casualty Company, the parent company of ETL. This Proof of Claim was withdrawn by the
PRGC after it was determined the retirement plan was fully funded. Copies of the Proof of Claim
and the PBGCs letier withdrawing it are attached as Exhibits A-1 and A-2.

7. The table of all claims filed, entitfed “Returned POC by Name”, dated February 23,

2001 submitted with this affidavit is a complete listing of all claims filed in the receivership
estate.

8. The most recent accounting filed by the ETL estate consisting of its Statement of
Assets and Statement of Liabilities are attached hereto as Exhibits B-1 and B-2.

EXHIBIT “A7



9, | ceriify that the exhibits, books, accounts, records, papers, correspondence and/or
other records accompanying the Special Deputy Recefver’s request for a release of federal claims
were produced pursuant to TEX INS CODE ANN Sec 443.017(b), are true and correct copies of
records created by and filed with the Receiver’s office in connection with the recetvership of this
insolvent insurer, and are held by the Special Deputy Receiver in his official capacity.

10. Further affiant sayeth not.

By: R/ 4

Jack{B#4. Webb, Special Deputy Receiver

SUBSCRIBED AND SWORN TO BEFORE on November /4 2010, by
Webb, Special Deputy Receiver of Employers of Texas Lloyds.

Z/m&'@;
Notary Public




R-483 EMPLOYERS OF TEXAS LLOYDS
SDRs SUMMARY OF CLOSING COSTS

EXHIBIT 5
Estimated
Expenses
Estimated SDR Fees
Administration 19.298.00
Accounting 6,730.00
Claims 10,279.00
Other 4,165.00
Total SDR Fees 40,470.00
Estimated Miscellaneous Expenses
Miscellaneous Expenses:
Copies, Faxes and Postage 400.60
Record Shipping 300.00
Total Miscellaneous Expenses 700.00
Estimated Subcontractor Fees & Expenses
Legat 11.874.00
Bank Charges 200.00
Total Subcontracior Fees & Expenses 12,174.00
Estimated TDI Fees
*  TSL Records Storage 400.00
Liguidation Oversight 2,123.00
Totat TDI Fees 2,523.00
Grand Total of All Expenses 55 867.00

Texas State Library Records Storage fees should be remitied by separate check
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Exhibit 7

ASSIGNMENT

This Assignment is made by Jack M. Webb, Special Deputy Receiver of Emplovers of
Texas Lloyds (the “"SDR™ and “ETL”, respectively) to Eleanor Kitzman. the Conunissioner of
Insurance for the State of the Texas (hercinafter the “Commissioner”™).

Whereas ETL was placed into permanent receivership on February 10, 2010, and Jack M.
Webb., was appointed as Special Deputy Receiver;

Whereas, the SDIR does not believe it is inn the best interests of the recervership estute of
FTL w continue the proceeding to atiempt to colleet any potential remuining assets;

Whereas, the Court has approved the SDR’s Final Report and Application to Make Final
Distribution (the “Final Report™), and pursuant to such order the SDR has distributed of the
rernaining cash assets of the receivership estate of ETL;

Whereas, the Court’s order approving the Final Report authorized the SDR to convey any
and all unknown assets of ETL to the Commissioner;

Therefore, for value received, the sufficiency of which s acknowledged. the SDR
conveys to the Commissioner all right, title and interest tn any and all assets of ETL. including
but not limited to unknown assets, whether known or unknown, and any assets that have been
written off by ETL or the SDR. Such right, title and interest shall include any and all claims,
potential claims, sutts, demands, causes of action, charges or grievances of any kind or character.
regardless of the nature or extent. whether ansing in tort, contract, by statute or otherwise, and
include claims for breach of fiduciary duty, constructive fraud and fraud. [t is the intent of the
Parties to this Assigmment to convey to the Commissioner all legal and equitable rights held by
the receivership estate of ETL, whether or not specifically identified herein.

This Assignment constitutes the entire agreement of the parties, and the Parties expressly
agree that its terms supersede any other agreements or understandings with respect fo the subject
matter of this Assignment. This Assignment shall not waive, release or otherwise affect any
Habilities or obligations of any party to ETL.

The laws of the State of Texas govern this Assignment, and sole venue and jurisdiction
for any action relating to this Assignment shall be in Travis County, Texas.

Jack M. Webb, Special Deputy Receiver of Emplovers of Texas Llovds.

By: Pate:
Jack M. Webb




Exhibit 8

Empiovers of Texas Llovds in Liquidation

NOTICE REGARDING EMPLOYERS OF TEXAS LLOYDS
[TAXING AUTHORITIES NOTICE]

As you were previously notified, Emplovers of Texas Lloyvds was placed in receivership.
This notice is to inform you that Jack M. Webb, the Special Deputy Receiver, has filed
his Final Report and Application to Make Final Distribution (the “Application™). The
Special Deputy Receiver will file an application to close the receivership, discharge the
Receiver and Special Deputy Receiver, and dismiss this proceeding afler the
Recetvership Court approves the Application. You are nof required to take any further
action in response to this Notice.

The Application in the State of Texas v. Emplovers of Texas Liovds, Cause No. D-1-GN-
92-002133 in the 353d Judicial District Court of Travis County, Texas will be submitted
for approval on November 19, 2012 (the “Submission Date™). If granted, the distribution
will be made within approximately thirty (30} days after the approval of the Final Report
and Application to Make Final Distribution.

I you do have any questions you may contact this office ai 281-386-7166. If you wish to
review the Application, a copy is available at the Travis County District Clerks™ Office,
1000 Guadalupe  Street,  Austing,  Texas  or  at the  estale’s  website  at
www. TexasReceiver.com. 1f you wish to file an objection to the Application, including
but not limited to any objection 1o the approved expenses or any claims, vou must comply
with the following rules:

I. Any objection must be filed with the Travis County District Clerk at least
three (3) calendar days before the submission date.

2. A copy of any objection shall be served by email by such date on:
{a) The Special er's Docket Clerk, Ms,  Jean  Sustaita.  at
F&Eiu’ at of
Certificate of Service.
3. The objecting party shall coordinate with opposing counsel and the Docket

Clerk at {(512) 463-6450 to obtain an oral hearing setting for argument on
the Application and Objection, and complete and attach an "Obiecting
Party's Notice of QOral Hearing” to the objection.



4, The written objection must specificaliy list all reasons for objection with
supporting references to and discussion of statutory and casc authorities.
Reasons not stated in writing will not be considered orally,

5. Failure to file timely a written objection before the Special Master
constitutes a waiver of the right to object to the Special Master's
recommendation to the District Court.

6. Any Acknowledgment of Notice and Waiver to be {iled by the Guaranty
Association or other interested party should be filed at least (3) calendar
days before the submission or hearing date.

You are required to follow these procedures only if vou have an objection to
the Application.



