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Reporting Suspected Insurance Fraud
One of the most important parts of a Suspected Insurance Fraud Report and key to evaluating whether a fraudulent insurance act has even occurred is including the actual or suspected dollar amount of insurance fraud.  

In Section 701.001 of the Texas Insurance Code, a fraudulent insurance act is one that violates a penal law and: (1) is committed or attempted while engaged in the business of insurance or in support of an insurance transaction; or (2) part of an attempt to defraud an insurer. 

Including the dollar amount of fraud in your Suspected Insurance Fraud Report will assist TDI in better evaluating your report for criminal investigation.    When the dollar amount is missing, it is difficult and may be impossible to determine if a criminal level Insurance Fraud offense has even been committed, see Texas Penal Code 35.02 (c).

One way to determine the dollar amount of insurance fraud is to look at the “value of a claim,” which can be: (1) the actual dollar amount of a claim for payment under a policy; (2) at the time of the claim, the fair market value of the goods or services; or (3) the time after the claim, the replacement cost of the goods or services. (see Texas Penal Code Section 35.025).

If you have any questions about this information or need assistance with determining the dollar amount, please contact Capt. Jack Hall at 512-463-6492.
