) Texas Department of Insurance

333 Guadalupe Street P.O.Box 149104 Austin,Texas 78714-9104
512/463-6169

July 16, 1996

COMMISSIONER’S BULLETIN NO. B-0050-96
Automobile Series Letter No. 698

TO ALL INSURANCE COMPANIES, CORPORATIONS, EXCHANGES, MUTUALS,
RECIPROCALS, ASSOCIATIONS, LLOYDS, OR OTHER INSURERS WRITING
AUTOMOBILE INSURANCE IN THE STATE OF TEXAS AND TO THEIR AGENTS
AND REPRESENTATIVES AND THE PUBLIC GENERALLY

RE: Commissioner's Order No. 96-0741, adoption of amendments to the Texas
Automobile Rules and Rating Manual, Rule 135 and Endorsements 4R. and TE 20 17.

The Commissioner of Insurance, by Commissioner’s Order No. 96-0741, Docket No. 2223,
has adopted amendments to the Texas Automobile Rules and Rating Manual (the Manual).
The amendments are to Manual Rule 135 and Endorsements 4R . and TE 20 17, all pertaining
to exclusion of the perils of windstorm, hurricane, hail, and flood from policies covering
mobile homes. An explanation is made below, and the amendments are shown in the

attachments to this letter.

Endorsement 4R. (to be redesignated 4R-1) for the Mobilowners Policy, and Endorsement
TE 20 17 (to be redesignated TE 20 17A) for the Business Auto, Garage, or Truckers
Coverage Form were adopted for purposes explained in Commissioner’s Order No. 95-1108,
dated October 25, 1995. Each endorsement provides that it may be attached only to policies
covering property located in 14 specified counties, which were then the only designated
catastrophe areas listed in the Texas Catastrophe Property Insurance Association Manual.
Additional territory is now being so designated, so the above endorsements are amended to
allow their attachment “to policies covering property located in the designated catastrophe
areas as provided for in the Texas Catastrophe Property Insurance Association Manual.”
Manual Rule 135, Sections 1. 10 and I1.J also are amended to conform to the language of the
endorsements in this regard.

An additional amendment is made to Endorsement 4R. to preclude the possibility that this
endorsement might be construed to expand theft coverage beyond that provided by the basic
Mobilowners Policy. This proposed amendment consists of the addition of the following
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language after the words “attempted theft™ “if such loss would otherwise be covered by the
policy.”

The am ents were adopted to become effective August 1, 1996.

LYNDON ANDERSON
ASSOCIATE COMMISSIONER
PROPERTY & CASUALTY GROUP

Attachments
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b. Private passenger and commercial automobiles,
commercial trailers, motorcycles, motorized scooters,
motorized bicycles, powercycles and any other similar

motorized  vehicles awailing  assignment oc
reassignment —Refer (o Rate Section VI

¢. Contingent "‘N'u'?‘g coverage may be provided

Insurance cove concom on a
primary basis Is provided by the lasses. Refer 10 Rale
Section Vi,
. Coatingent sical damage coverages be
de w:ﬁ:b!e.% iy insurance s
sed vehicle of a le concem is by the
, on the date of of the leasad ybhicie to
the\essee. Refer (o Rate VL
2. Specl car basis—Short Term rented
fess than year)
c.n:Comm ial automoblles—Refer.fo Rate Section
b. Private (Class Code
7214)—Referto Rate Section ViL.
¢. Speclal Ty Class 7216). Molorcycles,
motorblkes, .a { vehicles—Refer to
Rate Section VIL.
d. Automobile ce ofns or traller sales —
Automobiles rent to/ customers while their
automobiles are left with the named

insured for service, re or sale, refer to automobile
service operations or sales rule.

e. Motorhomes ( 7215)—Refer to Rate
Section Vil

f. Rent.t-herefleale-it-there\ automobiles. The

shall be endorsed/to exclude verage for the owner or
rentee of any “reyit-it-herefleaveNt-there” automobile

not owned by named i | .

3. Gross recel or mileage basly, Refer to the rating
plans rule. .

4. Second Igvel coverage. (Class 7040). Liability
coverage in /excess of that afforded by the pamary policy
covering bath the leasing concem and the ee may be
provided to cover only the leasing concem.

Premiuni Development. Refer to Rate VI

Note: rimary limits and secondary kmits are fy be written
on th same kmit (split or combined) basis.

8, nversion, embezziement or secretion rage
a. Endorse the policy to exclude under
. or theft, coverage for conversion, nt or

secretion.

- b. Coverage under compmhensm‘ or theft
conversion, embezziement or secretion may
provided. Refer to Rate Section VL

¢. However, ¥ a policy covering rented commercial
automobiles is extended to include conversion,
embezziement or secretion by renfee or lessee, refer
to Rate Section VI,

{135. MOBILE HOMES|

This rule does not apply {o vehicles eligible for personal auto coverage.

SECTION 1. Mobile Homes, Recreational Trallers and Motorhomes
(See Section il for special rute applicable to Mobitowners Policy.)

®

SECTION VY .
SPECIAL TYPES

A.Mob&ehmsmus:beequippedw&hﬁvlngquanefswh}d;
hchdecookbg.dhhg,sleepinglzdl&iesmdplumb&ngq
refrigeration. (Class Code 7963)
Romamnammmwehmmnbehssmanwfm
hbﬂgm.iessmanaleethwidthandbeusedpdmamyfof
recreational . This includes camper trallars not
otherwise fdting definition of mobile homes but ysed for
recreational camping. (Class Code 9582)

1. Uabiiity: .
Pollcies affording insurance on famm
:'ehldes.prwaepassengerautosorumqivehldos,*
orpmriundwueformob&ehomhﬂecsdeslgned
brmwﬁhsudrvehldes.!ﬂwhﬂer(s are not
used for business purposes another
type
b, than those described %

4. Physical damage—Refer to Rate Section VI
B. Motorhome means:
A self. motor vehicle with a living area that Is an
hteqra} part of the vehicle The Gving area must
consistoﬂacmﬁesfmcook&umdsleeping. .
Apidwpuse&solelytohanspodapenmnenﬂyauad\ed
camper body.
Aseﬂ-pmpwedmvehidenoldesaibedabovebutmatis
mdptinaﬁyloneaeaﬁonalmwing.
Note:'Removableorst-lnampmortmdcs equipped with
camper sheils are not eligible for rating under this rule.

1. Liabllity, medical payments and personal Infury
pmtocgjo“ntlaefertoRateSedionVll.

2. Uninsured/underinsured motorists—Refer to Rate
Section il,

C. Special physical damage provisions
1. Policies covering mobile homes may be written for a
period up to 84 months. The provisions in the policy term
and ificate and premium computation rules

znphyslaldmgemmges-mstbewﬁttenona
stated amount basis.

3. Mobile home contents coverage may be added by
endorsement. No deductible applies to this coverage.
meﬂeovefageoneontemsmaynotbeaffom. Refer to
mecotuentseovefagetableshRateSedionw.

4. The terms “new” and “old” mean:

3. “New”, automoblle purchased not more than 18
mnﬂ\spriortothedateinsuranceispmvided. (Code
1) . )
b. “0id", afl other automobiles. {Code 3)

S. Minimum premiwum. Refer to Rate Section VI,

G.AmodiﬁedSZSOdedu&teopﬁonal hall deductible may
be afforded when full coverage comprehensive, $50 or
$100 deductible comprehensive, specified causes of loss
or bimited specified causes of loss coverages are written,
Refer {o paragraph C. 10., of this rule in Rate Section VI,
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7. Trip collision on a stated amount basis may be afforded
@ goer eﬂmpe%w of thity consecutive days. Refer to Rate !

8. Single Interest Coverage rates-Fire and thefl, |
comprehensive, collision and conversion, embezziement |
or secretion, for applicable rules, refer to automobile
finance companies rule. Conversion, embezzlement or

secretion—Refer to Rate Section V.

9. Federat Flood Disaster Protection Act of 1973 (Public

@ Law 93-234 it of limit of liability applicable to
fotal loss by flood. Policies providing comprehensive,
lamtedspec:ﬁedcausesqflosscoverageofﬂood

length and over 8 feet in width may be extended to
comply with the requirements oftheAu{

Rate—Refer to Rate Section VA

*@ 10. Coverage for loss from windstorm, hurmricane, hail, and -
food may be excluded from policies covering property located |
hlhedesignatedcatastromeaeasasprovidedforhm,
Texas Catastrophe Property Insurance Association Manual. |

|
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Refer to Rate Section Vii.

% 11. Rates—Refer to Rate Section Vi,

@ SECTION {I—-MOBILOWNERS POLICY
Physical damage coverage only

A. Introduction. The Mobilowners Policy is a policy which
may be used on an optional basis to cover the interest of
the named insured and any lienholder with respect to
damage to the insured property resulting from the perils
insured against.

B. Eliglble property
1. A mobile home over 40 feet in length or more than 8 feet
in width provided such home is used for family habitation
except mobile homes used for motel or multipie dwelling
purposes.

2. When insured with a mobitle home meeting the require-
ments in paragraph 1. above.

a. Adjacent structures and equipment
b. Personal effects

C. Term and cancellation. A policy may be written for a period
in excess of one year to be concurrent with the term of a
conditional sale, bailment lease, mortgage or other
encumbrance subject to a maximum of 84 months. The
policy term rule in this manual applies when the policy
does not exceed 36 months, and the same procedures set
forth for a 36 months policy must be applied to policies
issued for terms of more than 36 months, but not
exceeding 84 months.

D. 1. Broad form protection, broad form comprehensive
protection, personal effects protection, adjacent structures
protection and collision protection coverages may only be
\a,ﬁorded on a stated amount basis. Refer to Rate Section

2, Collision premiums—Refer to collision premium tabie
in Rate Section VIl

(® 3. Trip collision—Refer to trip colision premiums in Rate
Section VIi,

EFFECTIVE 94

G. Mobilowners poli j
@ plo policy agreed value. Broad form protection,

@ H. Optional inflation coverage. The fimits of liability for broad

@ L. Mobilowners Policy Amendment. Personal effects items not

@ J.Coverageforlosstromwindstonn.hurrimne,hail,andﬂood X

1EXAS AUTOMOBILE RULES AND RATING MANUAL

4. Vendors single interest. Standard protection »r
special protection premium—Refer to Rate Section V1.

Note: Coverage may be afforded for the personal effects
@ of any person occupying the mobile home with the
permission of the owner.

E. Broad form protection or broad form comprehensive
® protection may be afforded on a $50, $100 or $250
deductibie basis.

F. Federal Flood Disaster Protection Act of 1973 (Public Law
@ 93-234)—Amendment of limit of liability applicabie to total
loss by flood.

Apoﬁcypmvidingcovemgeforaﬁnancedmobilehome
bemtdedtomuw'imtherequirementsofthemmy

Rates—Refer to Rate Section V1.

. rehensive protection and coftision
grotecuon Coverages may be afforded on an agreed value
asis for total loss to the mobile home. Determine the
miums for the coverages and limits afforded as set out
pamq;aph D.1. of this section. For the charge for the
Agreed Value Endorsement, Refer to Rate Section Vil.

form protection, broad form comprehensive rotectio
-‘ n
collision protection and adjacent structures and gquipment
coverages afforded for a mobile . may be
:mnrg%o ing‘easggd byfa factor off.m 25 at the end of
» nth period of coverage followi i
date of the policy. 9 74 the original

If the policy is written for a period in excess of one ye

same limit of liability or amount of insurance {xsgﬁ:g
celwltabte &t:'ew;:retmltﬁren for the ﬁrslfyear of the policy shall be
used ate remi !
of the poi p ums for each subsequent year

Rates—Refer to Rate Section VIL

within the mobile home, fire department service, eme en
removal service, debris removal, and additionalrgﬁvincz
expense may be extended on a policy.

Rates—Refer to Rate Section VIL

ma)jbeexdwedfrompoliciescoveﬁngpropenylowtedinm i
ed catastrophe areas as_provided for in the Texas |
Catastrophe Property Insurance Association Manual, 7

Refer to Rate Section Vil. /
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TEXAS AUTOMOBILE RuLes aND RATING MaNuAL PR O PO S £ D 4R-1

4R-1 MOBILOWNERS POLICY - EXCLUSION OF WINDSTORM,
HURRICANE, HAIL AND FLOOD

resdﬁng!rom.ovoom'buedm,bywindstormmﬂme,uhal. Addiuondy.wswcydoesnotcoverbssczusedby,

Date

Signature of Insured

Note: msmmmmwmnmsmmmhmmwmmm
provided for in the Texas Catastrophe Property Insurance Association Manual. . o

REPRINTING 62a EFFECTIVE
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TE2017 A
(Ed. Effective )

MOBILE HOMES - EXCLUSION OF WINDSTORM, HURRICANE, HAIL
AND FLOOD

This endorsement medifics iasurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM
TRUCKERS COVERAGE FORM

For a reduction in premium, coverage is amended as shown below. This policy does not cover direct or indirect loss caused by,
resulting from, or contributed w0, by windstorm, hurricane, or hail. Additionally, this policy does not cover foss caused by,
resulting from, or contributed to, by flood; however, the Company will pay for an casuing loss caused by theft or atempted
theft if such loss would otherwise be covered by the policy.- As used herein, the.word “flood™ includes surface walter, waves,
tidal waters or tidal waves, overflow of streams or other bodies of water or spray from any of these, whether or not driven by
wind. ‘

Date

Signature of Insured

Note:  This endorscment may be attached only to policies covering property Jocated in-the designated catastrophe areas as
provided for in the Texas Catastrophe Property Insurance Association Manual.

FIRST REPRINTING 972 EFFECTIVE






