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The Honorable Kent Suilivan Conf =
Commissioner of Insurance AL
Texas Department of Insurance ':‘_E_rc_ﬁ 22
MC 112-2A G- 5
P.O. Box 149105 e .
Austin, Texas 78714-9105 AR
me S
Dear Commissioner Sullivan, =2  h

The Surplus Lines Stamping Office of Texas the Board of Directors held its Annual Meeting on dune 25,
2020. Pursuant to the Surplus Lines Stamping Office of Texas Plan of Operation Sections {c)(7){C) and
(e)(3), the Board of Directors carefully considered an appropriate stamping fee to recommend to your
office in order to decrease the Stamping Office’s unrestricted fund balance. After careful deliberation
and following a detailed analysis by the Stamping Office staff, the Board of Directors recommends
lowering the stamping fee to .075% from the current .15% stamping fee. A copy of the staff’s
presentation is attached for your consideration.

The staff’'s analysis projects that the new stamping fee rate will lower the Stamping Office’s projected
reserves, excluding funds for asset replacement, to a level not to exceed two times the average of
audited operating expenses for the five-year period immediately preceding the subject budget year. The
Stamping Office staff projects this reduction will take place over the next 13.5 years. This stamping fee
rate will be tied with lliinois for the third lowest stamping fee in the nation. The Board of Directors does
not recommend a stamping fee rate of lower than .075% due to programming issues if accrued stamping
fees per submission are calculated to less than half a cent per submission.

The Stamping Office staff can undertake the necessary programming changes within a few weeks.
However, the Board of Directors respectfully recommends that your office seek recommendations and
comments from industry stakeholders on the necessary time to reprogram their business systems and
on the appropriate implementation date. These industry comments and recommendation may be

received during the 20-day comment period specified in 28 Texas Administrative Code Section 15.201(e}
or such other time as your office may direct.

Thank you for considering this recommendation. Please let me know if your office requires additional
information or documentation concerning this matter.
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Rosemarie Marshall g'é,? () gﬂ)
SLTX Board Chair -y o R
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cc: mx w M
Jamie Walker Nicolas Souza Moya McKenna Greg Brandon o o
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Surplus Lines Stamping Office of Texas
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